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U.S. BALANCED= BUDGET AMENDMENT EXAMINED 
HKO6O739 Beifing RENMIN RIBAO in Chinese } Aug 82 p 7 


\Newsletter from America by RENMIN RIBAO reporter Yuan Xianlu [591} 0341 4389); 
“Constitutional Amendment and Balancing the Budget”) 


\Text) At — presse conference on the evening of 28 July, President Ronald Reagan called for 
approval of a comstitutional amendment so as to make a “balanced budget™ an American lav. 
te said: “The back-to-back decades of red ink has brought the economy to its knees,” and 
the people are demanding a “fundamental refore” to put an end to the present situation. 


Indeed, balancing the budget is strongly demanded bw the American public now. As a matter 
of fact, 19 owt of the past 20 0.5. Government budgets had deficits. Since Reagan assumed 
‘ffice, the deficit has ballooned. The deficit for the 1982 fiscal vear has broken the 
record. For the 198) fiscal year, the budget deficit adopted by the Congress will increase 
further to $103.9 billion. According to a recent calculation by the Congress budget office, 
the actual deficit will amownt to §140 to $160 billien. Throwgh successive vears of 
deficits, -.S. national debts exceed $1. trillion dollars and the annual interest alone 
amounts to $82 billion. The U.S. Treasury announced 2 dave ago that in orde. to seet the 
deficit, the government will borrow $19 billion in the second half of the vear. The U.S. 
economy has deciined for 1 vear am there is still no sign of recovery. One of the key 
factors leading to such a phenomenon in the high interest rates. On the other hand, the 
colossal financial deficit is ome of the aator factors that hae prevented, for a long time, 
the interest rate from dropping bv « large margin. Since the financial deficit has such 
seriously unfavorable influences on the V. S. economy, it is not at all surprising that 3) 
states throughout the country have adopted resolutions for convening a “meeting on «a 
constitutional amendment,” holding that a provision should be added to the Constitution 
stipulating that the federal budget sust be balanced. 


As things stand, some Republican congressmen recently considered proposing a “balanced-budgert 
constitutional amendment”. The White House was very enthusiastic about it, and not only 

did President Reagan repeatedly express his support, but the relevant party also organized 

a special mass gathering to urge the congressmen to second the proposal. 


Hewever, this “balanced budget constitutional amendment ,” which appears to comply with the 
wishes of the people, is criticized by sany economists and some personages in the press 
circles. 


The day before Reagan held the press conference, 172 economists, including 6 Nobel Prize 
winners, issued a joint statement to oppose the constitutional amendment. At the press 
conference to announce the statement, Republican economist Hendrik S. Houthakker, who was 
economic adviser to former Preefdent Richard Nixon, said that the constitutional 
emendment was «a “swindle” to balance the budget. “If the Congress really wants 
to balance the budget. it can edopt «a balanced budget. If the President 
really wents to belance the budget. he can propose a balanced budget.” Nobel 
Prize winner James Tobin demanded that the congressmen who supported the constitutional 
amendment anewer the followir question: How are they going to balance the budget in 
reality after the proposed law is adopted’ He pointed owt: If the constitutional 
stipulations are actually impr.cticable, they will not only aggravate the unstable econoey 
but also lead to fraudulent accounting. In analyzing the constitutional amendment, 
personages from the press circles held: The midterm election of the Congress will be held 
in November but the current economic situation has put the Republicans in a very 
disadvantageous position. 
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Since they can no longer rely on optimistic predictions to get rid of the passive situation, 
the Republican decision makers have decided to make an issue of a balanced budget. Their 
specific tactics were to propose a balanced budget constitutional amendment in the Congress, 
while adopting a low-key approach towards economic prospects and stressing that a recovery 
ie difficult and slow. At the same time, they put the blame on to the past protracted 
financial deficits. In this way, not only can they show that the Republicans support 

the demands of the American public for a balanced budget, but they can also shift respon- 
sibilicy for the aggravated economic situation onto the Democrats. This is indeed an 
mexpected tricky move. 


What ts to be done if the budget is not balanced after the constitutional amendment is 
alopted’ There is no need to worry about it. According to the stipulation, an amendment 
to the Comatitution will only be effective when it is seconded by the conventions of 18 
states after it is adopted by the House of Representatives and the Senate of the Congress. 
Thie will take 3} to 5 vears, and the matter will be left to the next government. Although 
the amendment stipulates that the total expenditure of the government each fiscal year 

must not exceed the total income, there is still a margin for teficit when it is necessary. 
In fact, the amendment cannot restrain the government. 


The Democrats are actually well aware of the intentions of the Republicans. However, in 
face of the great pressure of the American public, who demand a reduced budget deficit, 
even the major opponent of the amendment and Thomas P. O'Neill, leader of the Democrats 
in the House of Representatives, has to admit that it will be difficult to stop the House 
of Representatives, the majority of which are Democrats, from adopting the amendment. 


The Washington POST published an analytical article on 25 July with the banner headline: 
"In a Time of Me Deficits, Balanced-Budget Plan is Good Politics.” By this, we can 
easily see what is meant by respecting the will of the people of the United States. 


GU MU MEETS U.S. TOURISM OFFICIAL MCCOY 


OWO41406 Beijing XINHUA in English 1255 GMT 4 Ang 82 


(Text) Beijing, August 4 (XINHUA) -- State Councillor Gu Mu met with Peter McCoy, under 
secretary for travel and tourism of the Department of Commerce of the United States, 
here this afternoon in the Great Hall of the People. 


Present at the meeting were Han Kehua, director general of the general administration 
for travel and tourism, and Arthur W. Hummel, Jr., U.S. ambassador to China. 


McCov and his party arrived here August 1. While in Beijing, McCoy held talks with 

Han Kehua on the establishment of contacts between travel and tourism departments of 
the two countries. They also discussed matters concerning the establishment of a Sino- 
American travel and tourism committee and the opening of a U.S. travel service office 
in Beijing. 
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REACTION CONTINUES TO JAPANESE TEXTBOOK REVISION 


-_"2fcec ee" - =<. — — — — — 


wu Avegian Speaks to Katori 
MUSOU NS. Belling AINMLA in Engliah OJ18 GAT 5 Awe 82 


Text Beiling, August > (XINMAL) — Chinese Vice-Minister of Foreign Affairs Wu 
Wwegian this gorning in an appointaent with Japanese Ambassador to China Yasue Katori 
reiterated the Chinese Vovernment's position on the Japanese Ministry of Education's 
distortion of the history of the Japanese militarist aggression against China in 
examining and approving the primary and secondary school textbooks and demanded once 
again that the Japanese side take necessary measures to rectify the errors in the 
texibooks censored by the Ministry of Education. 


wu Awuegian said after the Chinese overnment made representations over the Japanese 
Ministry of Education's distortion of the history of the Japanese silitarist aggression 
against China in examining and approving the primary and secondary school textbooks, the 
lapanese \overnment has delivered replies to the Chinese side. Sut in its explanation, 
the Japanese Ministry of Education evaded the errors in censoring the textbooks and the 
corrective seasures the Japanese side should take. On the contrary, it made various 
excuses in an attempt to shirk its responsibility. This attitude is most frivolous. 
The Chinese side cannot but reiterate our objections. 


He said the Chinese Government aaintains that whether or not to recognize the history of 
Japanese militarist aggression against China is a sajor question of principle in the 
development of Sino-Japanese relations. At the time when relations between China and 
Japan were normalized, following negotiations between the Chinese and Japanese (overn- 
ments, a clear account of this gatter was made in the joint statement. Oly by seriously 
recognizing the historical facts, drawing lessons therefrom and correctly educating our 
future generations, can Sino-Japanese relations advance increasingly and persistently. 


In our view, Wu Xuwegian said, the Japanese Government bears unshirkable responsibility 
for the problems occurring in the examination and approval of textbooks. Regrettably, 
however, no atisfactory answer has been given since our previous representation. What 
is more, some senior officials in the Japanese Government have even sade remarks that 
openly contradict the facts and deviate from the Sino-Japanese joint statement, and in 
which they countercharged China with “interference in Japan's internal affairs by 
making the representations. 


He said the questions that have occurred in the examination and approval of text books 
by the Japanese side as outlined in our previous representation are all matters which 
involve a contradiction of the historical facts and a deviation from the principles set 
forth in the Sino-Japanese joint statement and which undermine the basis of friendship 
between China and Japan. This cannot be described as a mere internal affair of Japan 
alone. It is only natural for us, as an injured party during the war of aggression, to 
pronounce ourselves on the history of our being subjected to aggression. We have the 
legitimate right to do so. The charge of “interference in Japan's internal affairs” is 
aimed at diverting the public attention. However, instead of covering up the mistakes 
of tampering with history, it will only arouse even stronger opposition of the Chinese 
people. 
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wu Awegiar said that to be true to the historical facts, to uphold the principles set 
forth in th Sino-Japanese joint statement and to maintain and develop the friendship 
between China and Japan and the two peoples, we hereby wish to reiterate once again 
that the Chinese Government asks the Japanese overmment to take the necessary svasures 
to correct the sistakes of the Japanese Ministry of Education in censoring and revising 
the Cent booas. 


Ambassador Yasue Katori said that he would temediately report this matter accurately to 
his government. 


luriet Ye Duvi's Denunec iat ion 
OWN 1556 Beijing XINMUA in English 1529 GMT 4 Aug 82 


Text) Beijing, August + (XINMUA) -- Chinese jurist Ye Duy! denounced the Japanese 
Education Ministry's distortion of history concerning Japanese aggression agairest China 
as an actual repudiation of the foundation for the Sino-Japanese joint statement and 
the peace and friendship treaty signed respectively in 1972 and 1978. 


In am interview vesterday, the 70-year-old jurist noted that the joint statement of the 
vernments of the People’s Republic of China and Japan signed ten vears ago clearly 
wrote: “The Japanese side is keenly aware of Japan's responsibility for causing enormous 
damages in the past to the Chinese people through war and deeply reproaches itself”, 

and th. treaty of peace and friendship between the People's Republic of China and Japan 
signed in 1978 reiterated: “The principles enunciated in the joint statement should be 
strictly observed.” 


But to our surprise, he said, the Japanese Ministry of Education distorted history 
concerning Japanese aggression against China in textbooks, not even admitting the tere 
“aggression”, and went so far as to describe the massacre of Chinese people in Nanjing 
as “being caused by the fierce resistance of the Chinese army". How could this be 
tolerated, he asked. 


Ye Duvi recalled that since the “July 7" incident in 1937, the Chinese people had fought 
against Japanese aggression for eight vears; after the “September 18" incident of 1931, 
the Japanese aggressors occupied the three provinces in northeast China and after the 
Sino-Japanese war of 1894-1895, Japan occupied Taiwan Province and the Penghu Islands 
and forced the Chinese Government to make an indemnity of 200 million ounces of silver. 


The Japanese militarists were finally defeated in 1945, he went on, but the Chinese 
people had not claimed any indemnity for the great damages caused by Japanese aggression. 
Some people in the Japanese Ministry of Education, instead of being grateful for this, 
wanted to break their commitment. Therefore, the Chinese people had the right to ask 
the handful of people trying to revive militarism a question: "What on earth do you 
want to do?" 


[Feifing XINHUA Domestic Service in Chinese at 0755 GMT on 4 August transmits a report 
on this interview, which adds the following final paragraph: "Ye Duyi said: Past 
experience, if not forgotten, is a guide for the future. The Chinese people will never 
forget the history of the long Japanese militarist aggression against China.") 
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e Nanjing massacre was a iarge-scale massacre following the occupation of Nanting by 

the Japanese aggressor army in December 193/. According to an investigative report by the 
Far East military tribunal, more than 190,000 Chinese troops and civilians were shot to 
death or duried alive collectively. As for those killed not collectively but individually, 
the number of bodies buried alone was in excess of 150,000. 


In the process of textbook examination, however, the Japanese Education Ministry rewrote 
the passage dealing with this incident like this: The Japanese army encountered strong 
Chinese military resistance and suffered great losses; Japanese troops, enraged at this 


levelopment, massacred large numbers of Chinese troops and civilians. 
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lle the fact was that hundreds of thousands of Chinese troops and residents vere killed, 


« rewritten textbooks refers ¢ it as if it were nothing important, using the ambiguous 
escript io large mumbers.” Furthermore, it attributes the incident to the strong Chinese 
military resistance in an attempt to shift responsibility on the Chinese. It is only natural 

r the people of a untry which has been invaded to rise and resist the invasion. Denying 
them the right to do so is undoubtedly a logic of militarism, it is not? If this kind of 
textboos is a.iowed to be used to educate Japanese children, where will it take them’? This 

means 4 minor problem. It is an important question and one of principle. 


tions, the Chinese Government stands by its consistent, firm position. 


Seg arTuine ose <s 

rder ¢ revent a recurrence of tragedy, and in order for China and Japan to enjoy 
frienciy relations forever, the attempt to row against the current of history by those 
wt ire plotting to restore silitarism gust be brought to a halt. 
The Japanes« vernment repeatediy declared that it would humbly listen to the views of a 
neighboring country and strive to preserve friendship with China. It is our hope that the 
lapane se vernment will showits sincerity by actually correcting the sistake. If 4t tries 
to gain the understanding of the Chinese side by glossing it over with beautiful words, 
and dx vering it up, without actually correcting the mistake, it will get nowhere. 


Peasant's Recollection 
WO+140. Biting XINHUA in English 1230 GMT 4 Aug 82 


‘Text Beiting, August « (XINHUA) — “Japan's invading China is an ironclad fact that can 
never be erased” side Nie Decai, a 6l-vear-old peasa..t living near the Lugou (Marco Polo) 
Bridge where the Japanese troops unleased a fierce and unprovoked attack against China 

on Julw °, 193°, amd where bullet holes are still visible. As an eve-witness to the 
incident, the old man today appeared extremely indignant about the Japanese Education 
Ministry's recent distortionof history concerning Japanese aggression against China in 
censoring school books. Nie Decai wanted to know if the massacring of innocent people, 

the raping of women, the occupation of our nations’ territory did not constitute an invasion, 
then what does’ He said that the denial of facts demonstrates that there are still a handful 
* militarists who want to repeat such evils. 


wo Jingxing, director of the Lugou Bridge administrative institute of historical relics, 
said that the evidence of Japanese provocation of the Lugou Bridge incident was abundant 
and lronclad. Preparations were made by Japanese troops long before the event took place. 
Tt was Japan that fired first and attacked Chinese barracks. 


Li Shiming, chairman of the Lugou Bridge People's Commune, said that the Japanese invaders 
atrocities in the place were too numerous to recount. Thev buried Chinese people alive, 
took pleasure in firing at civilians and raped women wantonly. He cited the examples of 

Wu Laocer, who was stabbed by a Japanese soldier for not bowing to him, and the grandfather 
of Guo Zhongfu, who was killed by two Japanese soldiers amusing themselves by contesting 
marksmanship. What was more, the Japanese -- who claimed to be part of a Buddhist nation -- 
burned down 28 of the 30 temples around the bridge. 


He added that recognizing the fact of Japan's aggression against China will benefit both the 
Chinese and Japanese people. Friendship between the people of the two countries will be 
enhanced from generation to generation on a realistic basis. The Japanese Education Ministry's 
recent distortion of history can only make people of the world, especially the Chinese people 
and the Japanese people to see through the aggressive attempt of a handful of militarists. 
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Lugou Bridge, 15 kilometers outside of Beijing in the western suburbs, spans the Yongding 
River and was buile in 1189-1192. Stone lions, many of which were damaged by Japanese fire, 
line both sides of the bridge. One small exhibition room, standing at the beac of the bridge, 
showing evidence and photographs of the Japanese invasion, received 34,000 foreign tourists 
and overseas Chinese visitors in the past year. Among them, the Japanese visitors nearly 
always express remorse at the sight of these evidences. One Japanese wrote in the visitors 
book: “all Japanese who come to Beijing should visit this exhibition roon.” 


Nanjing Survivor's Account 
OWO50912 Beijing XINHUA in English 0731 GMT 5 Aug 82 


(Text) Beijing, August 5 (XINHUA) — A survivor of the 1937 Nanjing massacre cites his own 
personal experiences in today's PEOPLEfS DAILY to expose the Japanese military's atrocities 
against the Chinese people and condemn the Japanese Education Ministry's recent actions on 
textbook issue. 


The paper says that the 74-year-old Wu Changde, a native of Nanjing, was present as a witness 
at the Far East international military court held in Tokyo in 1946. 


Recalling his experiences in the Nanjing massacre, he told thepaper that three days after 
the seizure of Nanjing by the Japanese militarists, he fled his home and entered a refuge 
camp run by an international committer. 


Late on December 15, 1937, a gang of Japanese troops seized and bound 2,000 Chinese and 
took them to a site outside Hanximen Gate, which had been mounted with four heavy machine 
guns. As soon as one group of Chinese was hustled into the center, they were instantly 
mowed down. 


Wu Changde and some other victims were then forced into the impromptu shooting range. Wu 

fell onto a heap of corpses before the fire started. When the shooting was over, the Japanese 
troops stabbed the victims one after another and the man received a five-inch cut on his 
back. Afterward, they poured kerosene onto the victims and lit the fire before leaving. 

Wu Changde caught fire himself, which he said hurt him terribly, even though he rolled into 

a city moat, thus making a narrow escape. 


Beginning in May of 1945, a total of 818 court sessions were conducted at the Far East inter- 
national military court, comprising China, the United States, Britain, Auscralia, New Zealand, 
India, the Philippines and other nations during its two and a half years of trials. Wu 
Changde was one of the 419 witnesses present. 


In the court judgment concerning the Nanjing massacre, he told PEOPLE'S DAILY, the Japanese 
troops involved were described as "a gang of monsters," even by a report obtained by the 
German Nazi Government from its re~resentatives. 


PEOPLE'S DAILY also reports on a light-hearted conversation on homicide during the Nanjin 
massacre by two Japanese participants, which was carried in a news item by the TOKYO DAILY 
NEWS in December 1937. One is quoted as saying that he had killed 105 Chinese, while the 
other said that he had slaughtered 106. But when they felt it was too difficult to deter- 
mine who was the first to reach the number of 100, they decided to kill more to see who would 
be che first to kill a total of 150. 
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lw paper ais rinted a photo showing three Japanese wiping blood stained on their 


day's \WNOMING DAILY also carries six photos recording the Japanese aggressors atrocities 
in north China They show some ruined houses in Fuping county and some of the villagers 
Killed in Panjiayu village in Fengrun count, in Hebei Province, a pit of corpses in Datong 


colliery, Shanxi Province, part of ske'etons of the decapitated Chinese in suburban Chengde, 
Hebei Province, the body of a peasant woman killed after being raped by Japanese soldiers, 


AFP REPORTS FRANCE’S CHEYSSON DEPARTS FOR SEOUL 


WOSO514 Hong Kong AFP in English 0509 GMT 5 Aug 82 
‘Text] Hong Kong, Aug. (AFP) — French Foreign Minister Claude Cheysson left Hong Kong 
shortly after midday today r Seoul, where he is to make a 2-day official visit. Mr 


Cheysson made a private 30-hour visit to Hong Kong after leaving China. 


KANG KEQING MEETS JAPANESE WOMEN'S DELEGATION 


OW291840 Beijing XINHUA in English 1513 GMT 29 Jul 82 


[Text] Beijing, July 29 (SINHUA) -- Kang Keqing, vice-chairman of the national committee 
of the Chinese People's Political Consultative Conference, met and had a cordial talk 
here this evening with a women's delegation of the Japan-China Agricultural and Peasant 
Exchange Association led by Toyo Iwai. 


Kang Keqing is also president of the all-China Women's Federation. 


TLANJIN MAYOR FETES JAPANESE AMBASSADOR 


SK300958 Tianjin City Service in Mandarin 0030 GMT 30 Jul 82 


[Text] According to TIANJIN RIBAO, acting Mayor Li Ruihuan received the visiting Japanese 
ambassador to China, Yasue Kator and his party on the evenirg of 29 July. The host and 
guests had cordial conversations. After the reception, acting Mayor Li Ruihuan feted the 
ambassador and his party. Ambassador Yasue Kator and his party will visit the No 8 


Bahai oil rig on 30 July. 
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AUSTRALIA'S PRIME MINISTER FRASER VISITS BEIJING 


Welcomed by Zhao diyang 
OWO41324 Beijing XINHUA in English 1257 GMT 4 Aug 82 


{Text} Beijing, August 4 (XINHUA) -- The Chinese Government held a grand ceremony to 
welcome Malcolm Fraser, prime minister of Australia, in the central hall of the Great Hall 
of the People here this evening. Chinese Premier Zhao Ziyang presided over the ceremony. 
This is Fraser's second visit to China. He had visited China in 1976, the second year 


after he became prime minister. 


Prime Minister Fraser arrived in Beijing by special plane this afternoon on an official 
visit to China at the invitation of the Chinese Government. During his two-day stay, 
Fraser will exchange views with Chinese leaders on international issues and discuss how 
to further strengthen the friendly relations between China and Australia. 


When Fraser arrived at the Great Hall of the People, Zhao Ziyang gree: «| hiuw with a warm 
handshake and a girl presented him with a bouquet. The ceremony bega ‘th he band playing 
the national anthems of Australia and China. Accompanied by Zhao Ziya.. .coim Fraser 


reviewed a guard of honor made up of men of the three services of the Cainese People's 
Liberation Army. 


At the end of the ceremony, Premier Zhao had a conversation with the Australian guests. 
Later, a banquet was given in their honor. 


Present at the ceremony were Huang Hua, state councillor and minister of foreign affairs; 
Han Xu, vice-minister of foreign affairs; Wang Pinging, deputy to the minister of foreign 
economic relations and trade; and Lin Ping, Chinese ambassador to Australia. 


Also attending the ceremony were Sir Geoffrey Yeend, secretary of the department of the 
prime minister and cabinet; P.G.F. Henderson, secretary of the department of Foreign Affairs; 
and Dr D. White, director of the prime minister's personal staff; who are accompanying the 
prime minister on the visit, and Australian Ambassador to China H.A. Dunn. 


Attends Wreath Laying 


OWO50144 Beijing XINHUA in English 0137 GMT 5 Aug 82 


[Text] Beijing, August 5 (XINHUA) -- On behalf of the Australian Government and people, 
Prime Minister Malcolm Fraser placed a wreath at the monument to the people's heroes on 
Tiananmen Square this morning. He was accompanied by Chinese Vice-Minister of Foreign 


Affairs Han Xu. 


Australia's Role Viewed 


HKO50151 Beijing RENMIN RIBAO in Chinese 4 Aug 82 p 6 
[Article by Wei Yuqin [7614 3768 3830): “Australia on the International Stage”) 


[Text] Australia has always regarded defending security as the “highest criterion” of 

its foreign policy and has pursued a policy of maintaining close relations with the United 
States and resisting the Soviet Union. At the same time, it pays attention to developing 
connections with the Asian and Pacific countries and improving its relations with the Third 
World countries. Im the past 2 years, deeply influenced by the Western economic recession, 
Australia has not only paid attention to security and political problems but has also shown 
increasingly greater concern for problems of trade, aid, energy and food. 
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The Australian Government regards ite alliance with the United States as the “absolute 
center" of ite foreign policy. Politically, the leaders of the two countries have fre- 
quently vieited each other to discuss problems and coordinate their stands. Strategically, 
they cooperate with each other, Australia has taken solid action to support the United 
States in many major international issues. It agrees with the military role played by 

the ANZUS Pact, supports the United States ia strengthening defense of the Indian Ocean, 
provides the United States with various kinds of military bases and frequently holds 
military exercises together with the United States. Despite some differences between them 
on certain lesues, the two countries maintain close ties with each other. 


Australia supports the alliance of Western European countries. It aleo has signed with 
Japan the “basic treaty for friendship and cooperation between Australia and Japan" and 
made efforts to develop economic cooperation with Japan and Western Europe. Prime 
Minister Malcolm Fraser once said that the Western alliance was facing four major chal- 
lenges: matching military strength with the Soviet Union; the differences between the 
allies in views toward the world and toward the Soviet Union in particular; the cor- 
rosion of trust, understanding and mutual respect between the two coasts of the Atlantic; 
and the tide of protests emerging among the aliifes against the Western alliance and its 
policies. For these reasons, he pointed out that the West must be United, otherwise it 
would face a "disastrous" situation. 


Australia has a clear understanding of the Soviet global strategy, foreign aggression and 
ambitione of world domination. Its government holds that the Soviet invasion of Afghanistan 
and suppe:t for the Vietnamese aggression against Kampuchea are a serious menace to world 
peace and stability. Therefore, while actively strengthening its defense, it takes solid 
actions to apply sanctions against the Soviet Union. Up to the present, it has all along 
adopted a complete set of restrictive measures against the Soviet Union. For example, it 
terminated the bilateral cultural, scientific and tecnnical exchanges and many items of 
trade cooperation, called off mtual visits of high-ranking officials and suspended the 
signing of a joint fishery agreement. The relationship between the two countries has long 
remained at the “freezing point." Prime Minister Fraser clearly pointed out that Australian- 
Soviet relations were inseparable from the Soviet misdeeds in Afghanistan and would not 

be normalized before the Soviet withdrawal from Afghanistan. 


In recent years, Australia has also strengthened its relations with some Asian and Pacific 
countries. The Southeast Asian countries are Australia's near neighbors situated on the 
major sea routes between the Indian Ocean and the Pacific. They are of strategic signi- 
ficance in ensuring peace, security, prosperity and development in the Asia-Pacific 
region. At the same time, the ASEAN countries are also of vital, everincreasing economic 
interest to Australia. The security of the ASEAN region is thus closely linked with 
Australia's. The top leaders of Australia and the ASEAN countries have paid visits to 
each other, exchanging their views and coordinating their stands. The trade contacts and 
economic and military cooperation between Australia and the ASEAN countries have been 
strengthened with each passing day. 


Australia is an activist in international affairs. Its government adopts a clearcut 
attitude toward major international issues. It firmly opposes the Soviet invasion of 
Afghanistan and demands withdrawal of Soviet troops from Afghanistan. It firmly opposes 
the Vietnamese aggression against Kampuchea and holds that Vietnam should unconditionally 
withdraw its troops and that a partial withdrawal of Vietnamese troops is "a meaningless 
attitude." It has made statements many times, warning the Soviet Union not to interfere 
in Poland and pointing out that interference in Poland would constitute the gravest 
danger to East-West relations and international cooperation. It stresses that no matter 
how the Middle East question may be solved, the lawful rights of the Palestinians should 
be considered. It supports the UN Security Council's two resolutions on stopping all 
military operations and on the unconditional withdrawal of Israeli troops. In short, 
Australia is vigorously contributing toward strengthening international cooperation and 
defending regional and world peace. 
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PACIPLC REGION OFFICIALS CITED ON SOVIET THREAT 
HK041254 Beijing RENMIN RIBAO in Chinese 4 Aug 82 p 6 


{Report: “Australian and New Zealand Defense Ministers Say That the Soviet Union 
Yhreatens the Pacific Region") 


{Text} It has been reported that the Australian and New Zealand defense ministers recently 
exposed the Soviet expansioniat policy which threatened security in Southeast Asia and 
the Pacific region. 


When visiting Singapore on 31 July, Australian Defense Minister Sinclair said: "Vietnam 
and the Soviet Union are increasing their military strength in thie (Southeast Asian) 
region.” He added: The threat from Vietnam and the Soviet Union to this region is getting 
“more and more serious." The security of Australia “depends to a large extent to the 
security of the five ASEAN nations." Therefore, Australia will help the ASEAN resist 
military pressure from Vietnam and the Soviet Union. 


In his annual defense report presented to the House of Representatives on 28 July, David 
Thomson, New Zealand defense minister pointed out: As a small nation, New Zealand “is not 
easy and comfortable at all in this dangerous world.” He added: “We realize that Russia 
possesses greater and greater ability to expand its force to the Pacific region.” "Now 
the Russians have settled down in the Camranh Bay (of Vietnam) and launched a war in 
Afghanistan to consolidate the stirring achievements they have scored there." These 
factors have adversely influenced security in the south Pacific and the interests of New 
Zealand. Therefore, New Zealand should strengthen its defense capability and unity with 
the ailied nations to take the road of defending the country. 


INDOCHINESE FOREIGN MINISTERS’ PLAN CRITICIZED 
HKO50240 Beijing BEIJING REVIEW in English No 30, 26 Jul 82 p 10 


[Article by Li Yongming: “Hanoi's Diplomatic Offensive" -- capitalized passages published 
in boldface} 


[Text] The proposal for the convocation of an intemational conference on Southeast Asia 
advanced by the foreign ministers’ conference of Vietnam, Laos and the puppet regime of 
Phnom Penh is part of Hanoi's diplomatic offensive launched in connection with its alleged 
“partial troop withdrawal." 


The Vietnamese authorities said the proposal reflects Vietnam's “consistent and 

sincere peace policy" and its desire to conciliate and coexist peacefully with the ASEAN 
member countries and to restore peace and stability to Southeast Asia. However, this 
proposal is in sharp contrast to Vietnam's repeated attacks on the international conference 
on Kampuchea sponsored by the United Nations. 


It should be remembered that Vietnam condemned the intermational conference attended by 
more than 90 countries as “illegal” and “crude interference" in Kampuchea's intemal 
affairs. Now, by proposing another international conference, Vietnam evidently aims to 
resist the UN resolutions on Kampuchea and the declaration of the international confer- 
ence on Kampuchea. 


CRUCIAL ISSUE NOT MENTIONED. Vietnam's proposal made no mention of the crucial issue in 

the Southeast Asian situation -- Vietnam's occupation of Kampuchea. The cause of tension 

in Southeast Asia is Vietnam's pursuance of regional hegemonism, its invasion of Kampuchea, 
domination of Laos and menace to the security of Thailand and other Southeast Asian countries. 
Therefore, the fundamental way to restore peace and stability in the region is for Vietnam 

to cease its aggression and expansion and immediately withdraw all its troops from 

Kampuchea. Vietnam's proposal for convening an international conference on Southeast 

Asia is aimed at diverting public attention from the Kampuchean issue to the so-called 
"Southeast Asian question" so as to cover up its occupation of that country. 
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ANOTHER VERSION OF THE "REGIONAL CONFERENCE." The proposed international conference, 
according to the "Indochina foreign ministers’ conference," should be attended *y two 
state bloca — the Indochinese countries and the ASEAN as well as some countries concerned, 
and the so-called “Indochinese countries" include the Phnom Penh puppet regime. It is 
obvious Chat such a conference is but another version of the “regional conference" 
advocated by Hanoi but flatly rejected by the ASEAN state. During the past few years, 
Vietnam has resorted to variour tricks -- expressing willingness to have dialogues with 
ASEAN, or willingness to come into “contract” with Thailand — to lure the ASEAN countries 
to sit together with the Phnom Penh puppet regime at the negotiating table, thus 

creating an impression of ASEAN's de facto recognition of the Phnom Penh regime. Hanoi 
could then use this “legitimacy” to justify ite “permanent” occupation of that country. 


There are people in the international community who take the view that Vietnam has begun 
to adopt a “comparatively realistic attitude” on the Kampuchean problem and has shown 
“flexibility,” they even advocate making compromise with and concessions to Vietnam. 

That is, to sacrifice the vital interests of the Kampuchean people in exchange for a 
political settlement of the Kampuchean problem. By putting forward this proposal, 

Hanoi meant to make use of this mood of appeasement ot pass itself off as a “peace envoy" 
before the world public opinion, and under that cover to continue its policy of 
aggression and expansion. People have to keep vigilance against this. 


BANGKOK POST SAYS SRV TROOPS WITHDRAW TO JUNGLE 
OWO50910 Beijing XINHUA in English 0728 GMT 5 Aug 82 


[Text] Bangkok, August 5 (XINHUA) -- Vietnamese forces formerly based near the Kampuchean- 
Thai border have gone into hiding in the jungles to make foreign correspondents believe 
that they have been withdrawn from Kampuchea, today's BANGKOK POST quoted the Supreme 
Command of the Royal Thai Armed Forces as saying yesterday. The Supreme Command said 
Vietnamese troops based at Thmar Pouk District's San Prea, Ban Kok Ta Tam, Ban Takom and 
Ban Yiangvieng were not withdrawn from the border, but actually moved into the jungles. 


It further said that the Vietnamese troops had set up check-points near those areas in 
order to prevent Khmer civilians from receiving food provided by relief agencies in 

the area close to the Thai border. Having observed the activities of the Vietnamese 
troops along the Kampuchean-Thai border, the Supreme Command said that throughout last 
month there were frequent movements of troops to Ban Yang Mai, Ban Deang Kum and Ban 
Nimitr inside Kampuchea opposite Thailand's Ta Phraya District in Prachinburi Province. 


WANG BINGNAN FETES THAI SCHOLARS 4 AUG 
OWO41814 Beijing XINHUA in English 1542 GMT 4 Aug 82 


[Text] Beijing, August 4 (XINHUA) — Wang Bingnan, president of the Chinese people's 
Association for Friendship With Foreign Countries, met and feted a delegation of Thai 
scholars here this evening. Leader of the delegation is Dr Kramol Tongdhamachart, dean 
of the faculty of political science of Chulalongkorn University, and deputy leader is 
Senator Anant Phanchet. 


In their convers: .on, Wang Bingnan and the guests expressed the hope that the traditional 
friendship between the Chinese and Thai peoples would grow with each passing day. The 
Thai ambassador to China, Koson Sinthuwanon, was present. 


The delegation arrived in Beijing August 2 at the invitation of the Chinese People's 
Association for Friendship With Foreign Countries. 
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OWO41 308 Hong Kong AFP in English 1100 GMT 4 Aug 82 


(Text) SBetjing, Aug. « (APP) == A British journalist expelled from China at the 
weekend, eter Humphrey, had broken the rules governing tourists traveling alone 
in the People's Republic, a Foreign Ministry spokesman said today. 


Mr Humphrey, who used to work for the Hong Kong daily the SOUTH CHINA MORNING POST, 

had “failed to register in time as our relevant regulations require,” the spokesman said. 
"In view of his vielation of the regulations, our departments concerned asked his to 
exit sooner than scheduled,” he added. 


The spokesman said Mr Humphrey had applied for a visa “to visit China in a student's 
capacity and not as a correspondent”. In terms of new regulations on travel in China 
by tourists on individual visas, all foreigners arriving in a Chinese town are required 
to present themselves to the local police station to state where they will be staying. 


A British diplomat here said Mr Humphrey was not aware of this regulation. Mr Humphrey 
has studied and taught in Beijing, for a number vears and has traveled in China, and 
written articles for various publications including the SOUTH CHINA MORNING POST. 
While visiting China last week for the last time before taking up a new job in London, 
the authorities gave him +8 hours to leave the country. 


A British diplomat said he had tried to get explanations on the decision, but officials 
at the police station had simply told him “you know what you have done wrong”. Mr 
Humphrey returned to Hong Kong from China by train at the weekend. 


BELJING REVIEW LOOKS AT Ww. EUROPE-..S. RELATIONS 


HKO50256 Beijing BEIJING REVIEW in English No 30, 26 Jul 82 pp 11, 12 


[Article by Zhai Xianggqian: “U.S.-European Conflict Getting Worse” — capitalized 
Passages published in boldface | 


[Text] Since the recent summit conference of seven Western countries in Versailles, 
the United States has brought pressure to bear on Western Europe regarding the question 
of steel and farm products and the sale of gas pipeline equipment to the Soviet Union. 
This has generated strong diesatisfaction among West Europeans and the “unity” 
proclaimed at the Versailles conference is quickly disappearing. 


THE UNITED STATES’ UNILATERAL MOVE 


After the negotiations on steel trade between the United States and the European 
Economic Community broke down, the United States unilaterally declared on June 11 its 
intention to impose an anti-dumping tax on steel products imported from EEC member 
countries. This has irritated the West European countries. Moreover, the United 
States has accused the EEC of dumping its surplus milk, grain, sugar and meat and 
thereby undercutting the United States by offering export subsidies for these products. 
The United States has said that if the EEC does not change this policy, it will use 
1,000 million dollars to subsidize its farm exports. 


President Reagan announced on June 18 that the United States had decided to extend 

its sanctions against the Soviet Union by banning subsidiaries of U.S. companies abroad 
and other countries’ corporations under U.S. license from providing the Soviet Union 

with gas pipeline and other equipment. On June 23, the U.S. deputy secretary of commerce 
said that foreign corporations which violate this decision will not be permitted 

to acquire commodities and information from the United States. 
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The United States has consistently opposed gas pipeline trade between Western Europe and 
the Soviet Union since it was initially proposed. However, no decision was made at the 
Versailles conference because both sides preferred a compromise. As a resu't, the United 
States’ unilateral sanctions make it difficult for the Weat European countries to continue 
their gas pipeline trade with tne Soviet Union. 


WESTERN EUROPE'S TOUGH REACTION 


An EEC leader recently said that Western Europe's political and economic relations with 
the United States are extremely strained. West German Chancellor Helmut Schmidt and 
French President Mitterrand have expressed strong dissatisfaction with the United States’ 
decision. Even British Prime Minister Thatcher, who almost always supports the United 
States, says that the United States’ attempt to curb European involvement in constructing 
the pipeline is a mistake. Western Europe apparently intends to ignore the United States’ 
decision and go ahead with the gas pipeline contract. 


Some Western newspapers say that anti-U.S. feeling in Europe is increasing. If both sides 
failed to retrain themselves, the Western alliance would be undermined. 


SOURCES OF THE PROBLEMS 
The deterioration of U.S.-European relations results from contradictions. 


The first is their strategy towards the Soviet Union. The Reagan administration is trying 
to take advantage of the Soviet Union's domestic and external difficulties by exercising 
economic pressure. The administration hopes this tactic will force the Soviet Union to 
abandon attempts to expand its sphere of influence. The Reagan administration wants 
Western Europe to follow suit by increasing its sanctions against the Soviet Union. 


However, France, West Germany and other West European countries ar. geographically close 

to the Soviet Union and their relations with it are different from those of the United 

States. They say that the United States’ harsh policy towards the Soviet Union will under- 
mine their trade and economic interests with the Soviet Union and other East European 
countries, sharpen their already intense relations with the Soviet Union and increase their 
difficulties. In addition, the anti-war, anti-nuclear peace movement is gaining momentum 

and anti-U.S. feeling is running high in West European countries. These factors significantly 
influence policy-making in these countries. 


Secondly, the United States and Western Furope have been faced with an economic crisis for 
two years and each is trying to find wavs to improve its economy. This has inevitably led 
to sharp competition for markets and a potentially acute trade war between then. 


Western Europe is militarily dependent on the United States, but it has become an economic 
rival. Therefore, on the one hand, it wants to strengthen its alliance with the United 
States in order to counter the Soviet threats, but on the other hand, it requires the 
United States to treat it as equal so that it can safeguard its interests and play a 
bigger role in world affairs. The United States, however, obstinatelv exvects Western 
Europe to follow its policies although these policies are often self-contradictory. 
Moreover, while continuing to export grain to the Soviet Union, the United States is 
attempting to force Western Europe to stop its gas pipeline trade with the Soviet Union. 
The resulting dissatisfaction of Western Europe with the United States is understandable. 
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PRC UN AMBAS co $0 .5., ISRAEL 
OWO50316 Beijing XINHUA in English 0256 GMT 5 Aug 82 


[Text] United Nations, August 4 (XINHUA) — Israel was strongly condemned for its latest 
massive attack on Beirut at a meeting of the U.N. Security Council this morning. The 
meeting was called to consider the Ieraeli violation of the ceasefire by launching a 
large-scale assault on Beirut yesterday. 


Speaking at the meeting, Jordanian representative Hazim Nusaybah said the barbaric Israeli 
assault could not kill the rights of the Palestinian people. No matter what the outcome 

of the present carnage, the struggle would continue relentlessly and undiminished, he said. 
Because of continued U.S. supply of weaponry and ammunition, the United States aust therefore 
share equal responsibility with Isarel for the human carnage, he added. 


Egyptian representative Amre Moussa said, that Egypt was deeply shocked and alarmed by the 
atrocities committed by Israel. The exit of the Palestine Liberation Organization from 
Beirut should be accompanied by the withdrawal of Israeli forces from Beirut and Lebanon 
and a step towards the recognition of the national rights of the Palestinians. 


Chinese representative Ling Qing stressed that the Security Council should immediately 
adopt forceful measures and consider applying severe sanctions against Israel. The United 
States, he said, obstructed the council from adopting a resolution condemning Israel and 
continued to protect Israel openly on all sorts of pretexts. Such U.S. action should be 
severely criticized and condemned by all, he added. 


The Security Council will continue to meet this afternoon to consider a Jordan-Spain 
sponsored draft resolution demanding an immediate ceasefire and withdrawal of Israeli 
forces from Lebanon. 


DORR URGES DEPLOYING UN OBSERVERS IN BEIRUT 


0W941046 Beijing XINHUA in English 0751 GMT 4 Aug 82 


[Text] United Nations, August 4 (XINHUA) -- President of the U.N. Security Council Noel 
Dorr early this morning urgently called on the parties involved in the war {nr Lebanon to 
co-operate fully in securing an effective deployment of U.N. observers in Beirut. The 
call was made by the council's president (for t° month of August) Noel Dorr (Ireland) 
following 8-hour intensive consultations with 15 members of the Security Council yesterday 
in connection with the present grave situation in Lebanon. 


The president said the members of the Security Council were seriously concerned at the 
prevailing high state of tension and at reports of military movements and continued 
outbreaks of firing and shelling in and around Beirut, and considered it vital that the 
council's Resolution 516 be fully implemented. 


He continued they fully supported the secretary-general's efforts to secure the immediate 
deploywent of U.N. observers to monitor the situation in and around Beirut, and called 
urgently on all of the parties to co-operate fully in the effort to secure an effective 
deployment »f the observers and to ensure their safety. He concluded the council members 
called further for the immediate lifting of all obstacles to the dispatch of supplies and 
the distribution of aid to meet the urgent needs of the civilian population. 
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REAGAN URGES ISRAEL TO CEASE FIRE IN LEBANON 


OWO50237 Beijing XINHUA in English 0229 GMT 5 Aug 82 


{Text} Washington, August 4 (XINHUA) — U.S. President Ronald Reagan this morning called 
on the Palestine Liberation Organization (PLO) not to “delay further its withdrawal from 
Lebanon" and said that he has expressed to the government of Israel "the absolute necessity 
of reestablishing and maintaining a strict ceasefire in place so that this matter can be 
promptly resolved". 


He said this in a statement issued after an early morning meeting of the special situation 
group headed by Vice President George Bush. The meeting was held amidst reports that the 
Israeli forces were accelerating attacks against and tightening encirclement of the PLO 
forces in west Beirut. 


The statement noted that the Israeli military movements “came only a day after I had made 
clear to the Israeli Government, in my meeting with Foreign Minister Shamir, that the U.:. 
placed great importance on thesgustained maintenance of a ceasefire in place -- to avoid 
further civilian casualties and to secure the prompt withdrawal of the PLO forces in Beirut. 


Those attending the morning meeting included Vice President George Bush, Secretary of State 
George Shultz, Defense Secretary Caspar Weinberger, Chairman of the Joint Chiefs of Staff 
John Vessey and Central Intelligence Agency Director William Casey. 


LEBANESE PREMIER GIVES PLO RESPONSE TO HABIB 


OWO41754 Beijing XINHUA in English 1544 GMT 4 Aug 82 


[Text] Bef ut, August 3 (XINHUA) -- Lebanese Prime Minister Shafiq al-Wazzan today trans- 
mitted to U.S. special envoy Philip Habib PLO's reply to his plan to bring an international 
force to Lebanon, Radio Beirut reported. Habib had proposed a compromise plan for a two- 
stage evacuation of PLO guerrillas and deployment of a multi-national force in Israel- 
encircled west Beirut. 


No details on the PLO's counter-proposal were given. But al-Wazzan said after the meeting 
that some differences remained on the timing of the arrival of the international troops to 
oversee the pullout of 6,000 PLO guerrillas now in west Beirut. 


The Lebanese prime minister said that his government has disagreed with the U.S. envoy's 
plan, which calls for the departure of 50 percent of PLO fighters before the buffer force 
moves in. But he added that he will make efforts to iron out the differences between the 
two proposals. 


Al-Wazzan today presided over a joint Lebanese-Palestine military committee meeting at 
which they studied concrete measures, including working out a plan on the timing of the 
evacuation of PLO guerrillas from Beirut. 


Israeli Defence Minister Ari'el Sharon today told high-ranking officers that Israel would 
ban the multi-national force from entering Beirut before the evacuation of PLO fighters. 

He said that Israel's aims in the Lebanese war were to expel PLO guerrillas from Beirut, 

force Syrians and Palestinians to withdraw from Lebanon and sign a peace treaty with the 

Lebanese Government. 
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U.S. PLAN TO EVACUATE FORCES REJECTED BY PLO 


OWO50138 Beijing XINHUA in English 0112 GMT 5 Aug 82 


[Text] Cairo, August 4 (XINHUA) -- Ahmad Sidqi ad-Dajani, leader of the PLO delegation 
to Cairo, announced here today that the PLO does not accept the U.S. plan to evacuate 
Palestinian armed forces before the deployment of an international buffer force in west 
Beirut. 


After meeting with Egyptian Deputy Prime Minister and Foreign Minister Kamal Hasan ‘Ali 

at the Egyptian Foreign Ministry, ad-Dajani said that the Palestinians yesterday presented 
an eleven-point plan which underlines the need for deploying international forces to 

west Beirut before moving Palestinian forces out of Beirut. 


The plan, he said, provides a detailed program which U.S envoy Philip Habib is currently 
studying. But he disclosed that Washington still favors evacuation of Palestinians 
prior to stationing of any international forces. "This we do not accept’, Dajani said, 
"because we want a solution that could pose as an honorable proper solution for this 
people and for the great battle they fought." 


Kamal Hasan ‘Ali returned from Paris this mornin, ifter a week-long tour which took him 
to Britain, the United States and France. He ie't here on July 27 for Washington with 
a message from President Mubarak to U.S. President Reagan. ‘Ali also conveyed a verbal 
message from President Mubarak to French President Mitterrand. Both messages were 
pertaining to the Lebanese crisis and the Israe‘i invasion. 


ARAB FOREIGN MINISTERS TO HOLD URGENT MEETING 


OWO50359 Beijing XINHUA in English 0339 GMT 5 Aug 82 


[Text] Damascus, August 4 (XINHUA) -- Arab foreign ministers will hold an urgent meeting 

in Tunis on August 7, to decide on the time and venue for the next Arab summit which will 
discuss the Israeli invasion of Lebanon, according to Jordan Television this evening. 

This was announced by Information Minister of the Yemen Arab Republic Hasan Ahmad al-Lawzi, 
who arrived in Amman for a daylong visit today. 


Jordan Television said that during his visit, the Yemeni minister will deliver a message 
to King Husayn of Jordan from the presidents of the Yemen Arab Republic and the People's 
Democratic Republic of Yemen concerning the Israeli invasion of Lebanon. 


In a statement to the JORDANIAN NEWS AGENCY, the Yemeni minister said that the message 
also relates to steps being taken by the presidents of the two Yemens to hold an urgent 
Arab summit. 


The presidents of the two Yemens are now visiting Arab countries together for talks on 
the Lebanese situation. 
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EGYPT'S ‘ALI WARNS ISRAEL ON BEIRUT ASSAULT 


OWO41802 Beijing XINHUA in English 1535 GMT 4 Aug 82 


[Text] Paris, August 3 (XINHUA) — Egyptian Deputy Prime Minister and Foreign Minister 
Kamal Hasan ‘Ali today warned a final Israeli assault on west Beirut to wipe out the PLO 
would force Egypt to cut off its normal diplomatic relations with Israel. In an inter- 
view here with the French paper LE MONDE, ‘Ali said: “If Beirut is taken by an assault, 
I do not see how we could continue to maintain normal diplomatic relations with Israel." 


He said that since Israel's invasion of Lebanon, the Egyptian-Israeli process of normali- 
zing relations have been "99 per cent frozen". The talks on Palestinian autonomy were 
also suspended, he added. He stressed that Egypt believes that autonomy “must rapidly 
lead to a Palestinian state.” 


The Egyptian deputy prime minister made the interview after a meeting with French President 
Francois Mitterrand during which he conveyed to the president a message from Egyptian 
President Mubarak. ‘Ali said that the Lebanese crisis was at the top of the agenda of 

his meeting with Mitterrand. Both Egypt and France are concemed on the realization of 
peace and stability in the Middle East, ‘Ali said. 


Egypt and France have an identical position on the Lebanese conflict, ‘Ali noted, adding 
that the purpose of his visit to France is to “coordinate our actions” in seeking a 
durable peace and decide the time to submit to the U.N. Security Council a co-sponsored 
Egyptian-French draft resolution. 


The aim of the draft resolution is reportedly to make the parties hostile to each other 
cease fire in Lebanon, to solve the Lebanon crisis peacefully and recognize the right of 
the Palestinians to self-determination. France and Egypt have delayed submission of the 
draft to avoid a U.S. veto. ‘Ali, who visited Washington last week, tried to persuade 
the Reagan administration to agree to the stance of France and Egypt and begin talks with 
the Palestine Liberation Organization. 


‘Ali also told AFP in a statement today: "‘he primary issue is to obtain from Israel a 
strict respect for ceasefire in west Beirut. The United States bears a grave responsi- 
bility in this respect.” ‘Ali arrived in Paris for a two-day visit after a tour of 
Washington and is scheduled to leave for home tonight. 


NI ZHIFU MEETS ZAIRE TRADE UNION DELEGATION 


OW312155 Beijing XINHUA in English 1555 GMT 31 Jul 82 


[Text] Beijing, July 31 (XINHUA) — Ni Zhifu, president of the All-China Federation of 
Trade Unions, today met with a delegation from the National Union of Workers of Zaire 
led by Kombo Ntorga Booke, general secretary of the union. 


During the meeting, the two sides had a cordial and friendly talk on the further develop- 
ment of friendly relations between workers and trade unions of the two countries. The 
delegation arrived here July 30 at vitation of the host federation. 


SRLEFS 


AMBASSADOR TO UGANDA -- Kampala, July 27 (XINHUA) — New Chinese Ambassador to Uganda 

Li Shi presented his credentials to Ugandan President Apollo Milton Obote here today. 
President Obote had cordial tal!s with the Chinese ambassador. He expressed the hope that 
the friendly relations existing between the two countries will be further developed in 

the future. Li Shi arrived in Uganda on July 12. [Beijing XINHUA in English 

1830 GMT 27 Jul 82 WW] 
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TRADE UNLON REORGANIZED; CONGRESS PLANNED 


OWO41906 Beijing XINHUA Domestic Service in Chinese 1226 GMT 4 Aug 82 


[Text] Beijing, 4 Aug (XINHUA) — In a resolution unanimously adopted at its 4th Session, 
the 9th Executive Committee of the All-China Federation of Trade Unions approved the 
resignation applications of 16 vice chairmen, Secretariat members and alternate members 

and the formation of the federation's new leading body to take charge of its day-to-day work. 


The new leading body consists of: 
Ni Zhifu, chairman of the All-China Federation of Trade Unions; 
Gu Dachun, Wang Chonglun and Zhang Ruiying (f), vice chairmen of the federation; 


Wang Jiachong, Jiang Yi and Liu Shi, members, and Wang Shenxiang and Wang Xun, alternate 
members, of the Secretariat; and 


Han Ronghua, who will continue to hold the post of vice chairman while working in a 
locality. 


To eliminate bureaucracy and raise work efficiency, the Executive Committee decided at 

the session to reduce the number of national industrial trade unions and working departments 
at the head uarters of the federation from 37 to 21 and the number of leaders of these unions 
and departments from 106 to 65 in accordance with the principle of abolishing all overlapping 
units and merging all those dealing with similar tasks. 


Xi Zhongxun, member of the Secretariat of the CCP Central Committee, spoke at the session. 

He noted that administrative restructuring is a policy of strategic importance made by the 
central authorities. It is made to adapt to the objective development of history and 
represents a profound revolution that conforms with the wish of the people. It is especially 
important for mass organizations like trade unions to simplify their administrative structure. 
Administrative restructuring should enable trade unions to more successfully identify with 
the masses in order to turn these mass organizations into genuine organizations of the 

masses of workers and staff themselves. 


Xi Zhongxun set forth the following three tasks for the trade unions to fulfill in their 
future work: 1) mobilize and organize the workers and staff members to take an active 

part in consolidating their enterprises and make contributions in promoting production 

and raising economic results; 2) strengthen the building of the ranks of workers and staff 
and emphasize doing good wor among young workers and staff; 3) strengthen the party's work 
in the trade unions to turn them into a strong link between the party and the worker masses 
and ensure that they can effectively play an important role in ideological education, 
enterprise management and improvement of living standards of the workers and staff. 


The Executive Committee session was held in Beijing between 30 July and 4 August. Present 
at the session were 145 members and 65 alternate members of the Executive Committee. Aiso 
present as nonvoting participants were responsible persons of the various provincial, 
municipal and autonomous regional trade union councils and industrial trade unions. The 
session discussed and adopted the report made by Comrade Ni Zhifu on restructuring the 
administration of the headquarters of the All-China Federation of Trade Unions, discussed 
the convocation next year of the 10th congress of Chinese trade unions and studied and 
discussed the draft of the revised constitution. 


Congress 2d Half 1983 
0W041918 Beijing XINHUA Domestic Service in Chinese 1217 GMT 4 Aug 82 
[Text] Beijing, 4 Aug (XINHUA) — It has been decided at the 4th Session of the 9th 


Executive Committee of the All-China Federation of Trade Unions today that the 10th 
national congress of Chinese trade unions will be held in the second half of 1983. 
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A resolution of the session listed the following as the major agenda items for the 10th 
congress: 1) discuss and adopt the work report of the 9th Executive Committee of the 
All-China Federation of Trade Unions; 2) discuss and adopt the “Charter of the Chinese 
Trade Unions"; 3) examine and approve the financial work report of the All-China Federation 
of Trade Unions and the report submitted by its fund examination committee on the review of 
trade union funds; and 4) elect the 10th Executive Committee of the All-China Federation 

of Trade Unions and its fund examination committee. 


Following the 9th congress of the trade unions, trade union organizations at all levels 
conscientiously implemented the party's line, principles and policies since the 34 Plenary 
Session of the llth CCP Central Committee and the party Central Committee's instructions on 
trade union work. They have gradually understood the role and task of the trade unions in 
China in the new period, which has resulted in a tremendous change in trade union work, and 
have obtained certain experience in doing the work. The 4th Session of the 9th Executive 
Committee of the All-China Trade Union Federation expressed hope that trade unions at various 


levels will seriously carry out investigation and study, systematically sum up their experience, 


actively and carefully make all preparations and mobilize the vast membership to usher in 
the convocation of the 10th congress with actual deeds in production and work. 


ARTICLE ON SEPARATING GOVERNMENT FROM COMMUNE 


HKO41417 Beijing RENMIN RIBAO in Chinese 30 Jul 82 p 5 


[Article by Zhang Chunsheng [1728 2504 3932] and Song Dahan [1345 1129 3211]: “Separation 
of Government Administration From Commune Management Required by the Development of the 
Rural Economy and the Buildup of State Power") 


[Text] Guided by the principle of separating government administration from commune manage- 
ment, the draft of the revised constitution provides for the establishment of village 
governments [Xiang Zheng Fu 6763 2398 14650]. People’s communes serve only as collective 
economic organizations and no longer concurrently take up governmental functions. Sirce 
the establishment of the people's commune, the system of integrating government 
administration with commune management has consistently been followed. This system for 

a time played a positive role within a given scope of work. But as far as the whole 
situation is concerned, it has shown many defects. It has especially become increasingly 
incompatible with the new situation marking rural development since the 3¢ Plenary 
Session of the llth CCP Central Committee. With regard to the long-term needs of the 
development of the rural collective economy and the buildup of state power, it is highly 
necessary to separate government administration from commune management. 


As far as economic development is concerned, the separation of government administration 
from commune management is first of all conducive to the maintenance of the autonomy of 
collective economic organizations. The draft of the revised constitution stipulates 

that under the unified leadership of the state, or the guidance of state plans, autonomy 
should be granted to various economic organizations in their operations and that collective 
economic organizations should have greater autonomy than state-run enterprises. Since the 
establishment of agricultural cooperatives, both positive and negative experiences have 
shown that only by upholding the autonomy of collective economic organizations under the 
guidance of unified state plans can we arouse the enthusiasm of every economic organization 
and every worker and set in motion internal factors that help the improvement of 
management and economic returns, thus stimulating the development of production. 


For more than 20 years, under the system of unifying government administration with 
commune management, the autonomy of production teams as basic accounting units was often 
encroached upon, because of 1) the practice of egalitarianism and indiscriminate transfer 
of resources in the economic field; and 2) the tendency to give orders blindly in the field 
of management, including production and distribution. 
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Leaders at the commune level and even at the provincial level were often in direct 
charge of harvesting, cultivation, management and distribution. The masses of peasants’ 
enthusiasm for production was therefore restrained and dampened. Some comrades think 
that the phenomenon of encroaching upon the autonomy of production teams chiefly 
resulted from the introduction of "leftist" policy. This view is undoubtedly correct. 
However, the system of integrating government administration with commune management is 
indeed an important cause, as far as interference with the autonomy of the collective 
economy is concerned. As collective economic organizations, communes should operate 
independently. But as government organs at the same time, they must obey the instruc- 
tions of the government at a higher level and be subject to its interference. Within 
the collective economic organization, given production teams as basic accounting units, 
communes and brigades should also enjoy quite a large degree of autonomy in their 
operations. But as both communes and brigades have the power of the government to 
interfere, the autonomy of production teams can hardly be guaranteed. For more than 20 
years, the party and the state more than once tried to overcome the practice of 
egalitarianism and indiscriminate transfer of resources and the tendency to give orders 
blindly. But in actual practice, these problems still constantly cropped up. After the 
3d Plenary Session of the llth CCP Central Committee, the whole party devoted tremendous 
efforts to solving the problem of autonomy for collective economic organizations, and 
achieved rvisults. But the phenomenon of interfering with the autonomy of production 
teams in various areas has still often appeared. This shows that given the integration 
of government administration and commune management, the autonomy of collective economic 
organizations can hardly be guaranteed systematically, Now, some peasants are uneasy 
and worried about "too many changes in policy." This is exactly a reflection of such a 
contradiction. To separate government administration from commune management and make 
economic organizations independent of administrative organizations is an important 
measure to safeguard the autonomy of collective economic organizat ons. 


Second, the separation of government administration from commune management is conducive 
to the development of agriculture in the direction of specialization and socialization. 
Now, our countryside is at the stage of changing from the cultivation of crops to a 
diversified economy, and from a natural or seminatural economy to socialization, 
specialization and commercialization. From a long-term point of view, rural economic 
organizations and their scope of activities will naturally exceed the limits of 
jurisdiction of basic-level governments. In fact, in recent years, in relatively 
developed agricultural areas, such as the Chang Jiang and the Zhu Jiang delta, and the 
suburban areas of Beijing, Tianjin and Shanghai, the economic activities of rural 
communes and brigades that go beyond the limits of administrative zones have been 
constantly on the increase. Joint economic organizations that go beyond the limits of 
administrative zones have also appeared. The tendency toward lack of coordination 
between the activities of the "government" and the “commune” is noticeable. This is a 
phenomenon compatible with laws governing things arising from the basic demands of the 
development of the productive forces. In the long term, to continue integrating govern- 
ment administration with commune management and limit economic organizations and other 
activities to administrative zones will interfere with the organization of the 
collective economy according to the direction and scope of the circulation of 
commodities. Only by breaking away from the limitations of administrative zones can we 
establish new economic complexes based on the internal links of economic activities and 
rationally organize the social division of labor within a still larger scope, carrying 
out specialized production and more effectively stimulating the development of 
agricultural production. 


Third, the separation of government administration from commune management is also 
conducive to the strengthening of the control of production and the training of 
technical personnel. Experience shows that under the system of integration of govern- 
ment administration and commune management, it is very difficult to establish a work 
responsibility system for cadres. This is partly because most of the commune cadres 
“work for the state for a living and do things on a collective basis.” Their 
individual interests are not directly related to the collective economy. This 
naturally interferes with the strengthening of the cadres’ sense of responsibility and 
the development of their enthusiasm. 
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On the other hand, because party, government and commercial organs combine as part of their 
work, cadres often "take up many posts." In name, they are responsible for all matters, but 
in actual practice, they can hardly hold themselves responsible for everything. Given the 
constant strain of central work that calls for their attention, they can hardly concentrate 
on studying management and other vocational matters. For this very reason, though the 
people's communes have been established for more than 20 years, quite a large number of them 
are still less than sound in their management system. The number of trained management 
cadres is also very limited. In future, to meet the needs of the new situation of agricul- 
tural production, we must produce a large number of personnel well trained in agricultural 
skills ind in management. To achieve this end, we must separate government administration 
from commune management and create the necessary work conditions. We must enable cadres to 
take up their given duties and be responsible in their own fields. We must combine duties, 
power, responsibility and benefits, in order to improve work efficiency and speed up the 
training of technical personnel. 


Judging from actual conditions, since the 3d Plenary Session of the llth CCP Central Committee, 
over 70 percent of the villages of the whole country have carried out the system of fixing 
production quotas for each household and fixing work quotas on a large scale. In relatively 
affluent areas, integration has gone bevond a brigade, a commune, or an area. Integration 
even involves different forms of ownership. In a certain sense, we have broken away from 

the system of integrating government administration with commune management. If we insist on 
maintaining the integration of government administration with commune management and act in 

a procrustean manner, the development of the economy will inevitably suffer. 


As far as the buildup of state power is concerned, the separation of government administration 
from commune management is required by the development of socialist democracy and the strength- 
ening of the democratization of basic-level governments. Our country is a people's democratic 
dictatorship led by the working class and based on the worker-peasant alliance. Basic-level 
governments are the basic organizaticns for the whole state. Basic-level governments must be 
directly elected by the masses of people democratically and subjected to their supervision. 
The masses must have the power of appointing or dismissing their working personnel, so that 
these basic-level governments are really under their control. The masses must take care of 
their own public affairs and also get involved in state and social affairs. Only in this way 
can there be a solid foundation for socialist democracy. The existing system of integrating 
government administration with commune management is liable to cause the overconcentration of 
power in basic-level communes and brigades. It does not help the full development of 
socialist democracy. A small number of cadres even abuse their authority by using such means 
as assigning no work, deducting rations and workpoints, and so forth, to suppress criticism 
and launch vengeful attacks against the masses. An important cause for these problems can 
also be traced to the system, apart from the organizational impurity of the ranks of cadres. 
The political, economic, cultural and educational powers of a basic-level commune or brigade 
are all concentrated in a few people. Given a lack of effective supervision, it is very 
difficult to prevent a small number of people from abusing their authority and encroaching 
upon the democratic rights of the masses. With government administration separated from 
commune management, the masses are legally assured of the right to elect, supervise and 
appoint or dismiss the members of basic-level governments. This is an important measure for 
safeguarding the democratic rights of the masses of people. Meanwhile, as far as an economic 
organization is concerned, this also helps the masses practice democratic management in the 
economic field according to law and policy. 


At present, the development of the rural economy poses a new problem for both the buildup 

of state power and administrative work. For example, with the introduction of the production 
responsibility system, the masses' enthusiasm for production has been aroused. Most of the 
areas have shown increases in production and crop yields. But there is also an increase in 
civil disputes arising from water and electricity consumption and other problems. 
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Because commune and brigade cadres are kept busy with concrete economic work, or because 
the leading groups are weak and powerless, the administrative work in some areas has 
suffered. Some new problems have cropped, as far as public order is concerned. Theft, 
gambling, feudal superstitions have reared their neads, interfering with the order of 
production and normal life. To solve these problems, we must strengthen administrative 
work. We must separate government administration from commune management and establish 
village political power [ xiang zheng quan 6763 2398 2938] and villagers’ committees 
[cun min wei yuan hui 2625 3046 1201 0765 2585). We must devote ourselves to the 
buildup of state power and the business of administration. This plays an important role 
in consolidating rural stability and unity, developing various welfare and cultural 
undertakings and strengthening the building of villages and towns. 


The separation of government administration from commune management is a major event in 
the political and economic life of the 800 million peasants. This will produce a positive 
effect on various fields in our countryside. This work, which has much to do with policy 
and which covers a wide field, must be carried out in a well-led, planned,systematic and 
orderly manner. Generally speaking, it will take several years to accomplish this reform. 
It should entail a process of gradual development from a small to a wide area. This is 

to ensure the stability of the rural situation and the normal progress of production and 
various tasks and to guard against unnecessary chaos and losses. 


In the business of separating government administration from commune management, it is 
of utmost importance to uphold the guiding idea of prudence and safety. To separate 
government administration from commune management only involves taking away the part of 
the power in the people's commune that acts as the government. The people's commune as 
the collective economic organization and its three-level economic system Of ownership can 
continue to be retained. We must seriously sum up historical lessons and experiences 
and guard against turbulence that affects the system of ownership and economic order 
and social order. We must pay particular attention to maintaining the stability of 
basic accounting units, the stability of commune-and brigade-run enterprises and other 
public property, and the stability of the ranks of rural cadres. This is an important 
problem affecting the whole situation. It can never be treated lightly and acted upon 
recklessly. 


We must conduct experiments and sum up experiences as a guide to things in general. This 
has for many years been adopted as a tried-and-true work method. To quite a large 

number of cadres and people, the separation of government administration from commune 
management is something relatively new in which they lack experience. How large should 
be the scale of village political power? Should the village system [xiang zhi 0763 0455] 
be on a large or small scale? How should the structure of village government be set 

up? How should the village government control and supervise economic work? How can 

we not only ensure the implementation of state plans but also guarantee the autonomy 

of commune-and brigade-level economic organizations over their own operations? All these 
are new problems that are bound to be encountered in separ ting government administration 
from commune management. After experiments, we should tr) co find out ways and means 
geared to the concrete conditions of our country. 


Ours is a vast country. The economic levels in various rural areas and their natural 
conditions vary greatly. Under the principle of separating government administration 
from commune management and establishing village political power, we should allow the 
forms of economic organizations and economic activities to be flexible and varied. We 
must avoid "cutting with one knife” and "showing nothing more than passing enthusiasm." 


We believe that through the discussion of the draft of the revised constitution, the 
people of the whole country will bettcr sum up historical experiences, unify thinking, 
and perfect the provisions in the constitution, as far as the question of separating 
government administration from commune managerent in the people's communes is concerned. 
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In the business of separating government administration from commune management, so long 
as our leaders at all levels seriously carry out the general and specific policies of the 
party and the state, uphold the work methods of the masse line and properly handle 
elaborate ideological and organizational work, we can surely accomplish this reform 
triumphantly, allowing the still greater development of our agricultural production and 
the etill greater prosperity of the vast countryside. 


COMMENTATOR ON 'SUPERLOR' PRODUCTION CONTRACTING 


HKO41128 Beijing RENMIN RIBAO in Chinese 29 Jul 82 p 1 


{[Commentator's article: "Production Contracting Is a Highly Superior Production Responsibility 
System") 


[Text] "Production contracting can only cure poverty. It cannot lead to prosperity." 
Facts have proven this kind of skepticism wrong. 


"Production contracting can only lead to individual prosperity. It cannot lead to collective 
prosperity.” Facts have also proven this kind of skepticism wrong. 


"Production contracting can only lead to prosperity. It cannot ward off disasters." 
This kind of skepticism has also been denied by facts. 


"Production contracting has undermined people's concentration. A lot of rk has become 
more difficult." Facts have shown that production contracting has made p »>le more 
unified and enthusiastic. A lot of work has become easier. The news con iing Ganzhou 
Prefecture in Jiangxi Province carried in today's edition of this newspape ives an 
extremely forceful reply to this question. 


After the implementation of production contracting by a production team in southern 
Jiangxi, there were overall developments last year in agriculture, forestry, animal 
husbandry, sideline production and fishery. They effected the overall completion of 
important state purchases and guaranteed purchase tasks for things such as grain, oil 

and swine. Collective accumulations were honored according to contracts. Per capita income 
increased by one-third over the previous year. 


Has other work become more difficult? For example, has work become more difficult in the 
area of farmland water conservation projects, scientific cultivation, education and 
conscription? Nothing could be further from the truth. 


Many people think that birth control work is very difficult to do. They have come to the 
conclusion that, after production contracting, birth control will definitely not be done 
well. However, facts in southern Jiangxi have proved that this type of work has been 
carried out quite smoothly. 


Are there any other doubts about production contracting? Some comrades may well have 
a few. We can only let the facts speak for themselves. 


As is the case in quite a few other localities, it was no mean achievement for Jiangxi 

to launch production contracting in such an overall way and for it to show such great 
superiority. For the past 3 to 4 years, production contracting has been the object of 
various kinds of skepticism, opposition and even suppression. It was, however, incapable 
of being restricted, blocked, impeded or suppressed. In the end, it irresistibly became 
the main responsibility system. It became a responsibility system which everyone welcomed 
and which achieved distinct results. 


Facts have shown that not only is production contracting not the most dangerous or low 
class of responsibility systems, but quite the contrary, that it is a highly superior 
production responsibility system. 


Obviously, we are not saying that production contracting is perfect. Nor are we saying 
that production contracting is the most suitable method in all circumstances. It is 
merely that, in many localities throughout the country, through comparisons among the vast 
numbers of peasants, we have come to recognize that production contracting is a relatively 
rational, easy-to-run and effective responsibility system. 
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Consequently, in many localities, more than 70 percent of the communes and brigades are 
already implementing this system. In some localities, this percentage has even reached 
90 percent. This is a great achievement of the masses and their fairest appraisal. 


As the production contraction responsibility system is not the only good responsibility 
system, we obviously cannot force it upon all localities throughout the country, copying 
indiscriminately in the process. Since it is not perfect, we should obviously continue 
to amplify and perfect it. The greatest worry of the vast numbers of peasants and cadres 
at present is that changes may occur when things have just become satisfactory. Thus 

they seek to have this system reaffirmed, consequently, amplification and perfection must 
be carried out under the premise of certainty. The object of amplification and perfection 
is to make the production contracting responsibility system more stable and to give greater 
play to its superiority. We must not damage its superiority. We must not forcibly change 
it into another kind of responsibility system. Nor must we artificially “raise” it to a 
"higher class" of responsibility system. This point is extremely important. 


The superiority of production contracting lies mainly in the fact that commune members are 
really masters and truly enjoy the right of self-management in production and administration. 
We must respect this right to self-management. We must respect the wishes of the peasants 
when it comes to further amplification and perfection. We must on no account continue 

with the practice of fettering our thoughts with old conventions, of solving problems in 
tradional ways, of giving well-intentioned orders and of subjective randomness. 


Since the third plenary session, a whole series of rural policies of the CCP Central Committee 
have won the enthustastic support of peasants throughout the country and have tremendously 
aroused the initiative and creativity of the vast numbers of peasants to develop production 
and to strive for the right of self-management in production. Production contracting is a 
great achievement of the vast numbers of peasants in their implementation of the policies of 
the third plenary session. If cadres at the various levels are to conscientiously implement 
the principles and policies of the CCP Central Committee, they must give unswerving support 

to the vast numbers of peasants who have opted for production contracting and lead them 
toward doing a good job of implementing the production contracting system, so as to further 
amplify and perfect it. 


SHIJIE JINGJI DAOBAO ON 'BUOYANT' EXPORT TRADE 


HKO50333 Shanghai SHIJIE JINGJI DAOBAO No 93, 19 Jul 82 p 1 
[Report: “Exports Currently Buoyant"] 


[Text] According to statistics of the Ministry of Foreign Economic Relations and Trade, 
despite world recession in the first half of this year and a price drop of most commodities 
on the world markets, our country's exports during this period totalled $10.2 billion, 

10.2 percent higher than the same period of last year. This increase exceeds the growth 
rate of industrial and agricultural production for the period in China and that of total 
world exports. This was the outcome of common efforts made by various localities and 
sectors. Conversely, imports in the same period dropped 19.7 percent, totalling only 

7.8 billion. This was mainly because the prices of import commodities dropped and less 
foreign exchange was needed. Besides, the import of complete sets of equipment, machinery 
and instruments decreased considerably. 


With the readjustment of the national economy and the steady development of industrial and 
agricultural production, further changes took place in the main export and import commodities 
in the first half of this year as compared with the same period last year. China's export 
of petroleum and machinery increased 15 and 19 percent respectively, Exports of steel, 
filature silk, polyester, garments, bicycles, sewing-machines, hemp and flax, peppermint 

oil and pig bristles also increased to various extents. However, exports of some commodities 
such as peanuts, tung ofl, cotton cloth, knitwear, rabbit wool, woolen goods, drawnwork 

and pearls dropped. 
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Imports of fertilizers, pesticides, other commodities for farm work, timber, refined 
sugar, chemicals and herbal medicine from areas south of China increased substantially. 
However, imports of complete sets of equipment, machinery and instruments dropped by 
43 percent and those of steel, copper and other metals dropped by 23 percent. Imports 
of cotton, synthetic fibers and durable consumers goods also dropped. 


A leading cadre of the Ministry of Foreign Economic Relations and Trade said that current 
exports are buoyant but there are points worthy of attention. First, as a result of 
world recession, the prices of most commodities dropped and consequently the export 
volume was less than the same period last year. Second, the quality of some export 
commodities that are sold in China is poor and these commodities are not easily market- 
able. In view of these situations, the Ministry of Foreign Economic Relations and Trade 
has recently issued a circular demanding that foreign economic relations and trade 
departments at all levels adopt effective measures, firmly grasp the purchase of 

market oriented export commodities, strengthen promotion of exports and strive to 
fulfill and overfulfill the tasks of this year's export plans. We must strengthen the 
work to attain overall balance, pay close attention to economic returns and strictly 
control the purchase of commodities which incur great losses or which are not easily 
marketable. We must strengthen quality control work in order to ensure the quality of 
goods to be purchased, reduce stockpiling and speed up funds circulation. We must dco a 
good job in importing. With the assistance of communications and railway departments, 
we must make good arrangements for the transportation of import and export goods and 
strive to increase the delivery of goods in the second half of this year. 


RENMIN RIBAO ON COMMUNICATIONS, TRANSPORTATION 


HKOSO807 Beijing RENMIN RIBAO in Chinese 28 Jul 82 p 2 


[Article by Guo Hongtao [6753 3163 3447]: "The Present Situation of China's Communica- 
tions and Transport and Prospects for Near-Term Development" -- capitalized passages 
published in boldface] 


[Text] Thanks to the construction carried out over the past 32 years and particularly 
to the efforts made over the past few years, our country has gradually set up a 
comprehensive transportation network that is composed of five forms of transportation 
that includes railways, highways, water transportation, civil aviation and pipelines. 
Up to 1981, the national water, land and air transportation lines totalled 1.25 million 
km, 6.7 times more than early liberation days. This transportation network represents 
the basic force of our country's communications and transportation as well as the 
material foundation for future development of our transportation. 


Three Outstanding Problems and Reasons for Their Formation 


There is no doubt that we have made tremendous achievements in developing our communica- 
tions and transportation, but they still represent an outstanding weak link in the 
current national economy. This weak link is mainly shown in the following three aspects: 
First, the capacity for transporting coal out of Shanxi and including Henan, Nei Monggol 
and Ningxia is very low; second, the cargo-handling capacity of the harbors along the 
coastline is stil! far from meeting the foreign trade and domestic transportation needs; 
third, the present situation of our communications and transportation cannot meet the 
needs of our drastically growing passenger transportation. 


The main reason for these problems is that over the past many years, communications and 
transportation construction has been lagging behind the development of the national 
economy. In particular, since the convening of the 3d Plenary Session of the llth CCP 
Central Committee, our country has implemented the principle of the open-door policy and 
enlivening the economy. Thanks to this principle, we have been able to develop industrial 
and agricultural production and promote exchange of goods and, consequently, due to our 
progress, the contradiction between needs and transportation capacity has become more 
acute. In addition, the location of our resources and industries is far from balanced 
and this situation has also become an important factor. 
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For example, coal represents an important energy resource in our country and it makes up 
40 percent of the total cargo transported by rail. Coal output in the north China region 
now makes up 1/3 of the national total coal output. An enormous amount of coal has to be 
transported to east and northeast China and, consequently, coal is transported a long 
distance from the west to the east and from the north to the south of the country while 
coai in Shaanxi Province is transported out of Shanhaiguan. This situation is expected 
to continue to exist for a long period. 


More than 90 percent of the country's foreign trade goods are handled inharbors along the 
coastline and imported and exported goods are mainly concentrated and dispersed in coastal 
provinces, municipalities and regions. As our foreign trade has developed rapidly over 
the past few years, our berthing sp ce is far from adequate and the situation in which 
vessels are held up has not been completely solved. In 1981, the number of vessels held 
up in harbors at one time was as many as 350 to 360, the highest record that year. Since 
May 1981, this situation began to ease, thanks to the measures taken to step up planning 
for balancing foreign trade transportation and thanks to cooperation among the various 
departments concerned and the improvement in handling goods. But the basic contradiction 
of lack of berthing space has yet to be completely solved. At present, when there is 

a vessel loading or unloading cargo in a harbor, there is usually another vessel waiting 
to load or unload. 


With regard to passenger transportation, the flow of passengers has drastically increased 
over the past few years because of the improvement of economic activities in urban and 
rural areas and people's standard of living. The population of our country is concentrated 
mostly in the coastal regions of the eastern part of the country and, consequently, 
passengers are concentrated mainly on the Beijing-Guangzhou, Beijing-Shanghai, Lanzhou- 
Lianyungang, Beijing-Shenyang, Zhijiang-Jiangxi and Qingdao-Jinan railways. These 

railways are also the busiest in transporting coal and goods for foreign trade. Passenger 
vessels along the coastline and trunk lines of the Chang Jiang are not enough to meet the 
needs, while the situation of passenger vehicles is also very tight. Passenger-carrying 
capacity does not accord with need. All this has caused the above three problems to 

affect each other and passenger and cargo transportation to squeeze each other to make the 
contradiction even more acute. 


In addition to the above-mentioned objective reasons, bad organization and management 
have also caused a tight situation in communications and transportation. In order to 
solve problems in communications and transportation, the State Planning Commission and 
Economic Commission, the Ministry of Railways, the Ministry of Communications and the 
General Office of the Civil Aviation Admini -ration of China have put forth a series of 
strong measures after repeated study. 


Eight Measures for Permanently Solving Problems 


As our country has a long coastline with a number of rivers and lakes, the guiding 

ideology for planning the development of communications and transportation must be 
characterized by giving simultaneous consideration to the building of ocean transportation, 
waterways and railways and they must in no way be developed independently of each other. 
Particular attention must be given to making full use of ocean and waterway transportation. 
It will also be necessary to make proper arrangements for the construction of railways 
linked with ocean and waterway transportation, particularly the construction of east- 

west railways for transporting coal, so that these railways can be closely linked with 


harbors. 
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1. STEP UP TECHNICAL TRANSFORMATION OF MAJOR TRUNK LINES FOR TRANSPORTING COAL AND THE 
BUILDING OF NEW RAILWAYS. This must include stepping up building and electrification of 
multiple tracks between Beijing and Qinhuangdao, the electrification of the railways from 
Fengdai and Shacheng to Datong and north Tongpu and from Shijiazhuang to Taiyuan and the 
building of feeder tracks between Shijiazhuang and Dezhou and part of the feeder track 
lines in south Tongpu. The building of feeder lines of the railways linking Qiangdao 
and Jinan and the single-track restructuring of the feeder lines between Lanzhou and 
Yantai must be stepped up. The Lanzhou-Lianyungang railway has to be improved and this 
project includes gradual electrification of the whole track between Zhengzhou and Lanzhou, 
the construction of feeder tracks between Zhengzhou and Xuzhou and single-track restruc- 
turing of the tracks linking Xuzhou and Lianyungang. The construction of the feeder 
tracks between Hengyang and Guangzhou that form part of the Beijing-Guangzhou railway 
must be stepped up. In addition, "€W tracks have to be built between Xinxiang of Henan 
Province and Heze, Yanzhou and Sheju of Shandong Province and between Daye of Hebei 
Province and Jiujiang of Jiangxi Province. In order to meet needs in transporting coal 
from Shanxi Province, it is imperative during the Sixth and Seventh 5-Year Plans to build 
one or two railways in the province with greater capacity. The restructuring of old 
tracks and the building of the new ones must be carried out in stages, so as to form 
carrying capacity in stages and improve transportation in due time. 


2. DEVELOP OCEAN AND COASTAL TRANSPORTATION AND WATERWAY TRANSPORTATION ALONG THE CHANGJLANG 


RIVER. By the end of 1981, the number of berthing places of various sizes under the 
Ministry of Communications was 330, of which 147 were deepwater berths capable of handling 
10,000-ton vessels. This situation is far from meeting the needs of the growing foreign 
and domestic trade. In addition to the plan for building four coal-handling harbors 

in Qinhuangdao, Shijushuo, Qingdao and Lianyungang, timber-handling harbors in Tianjin 
and Qinhuangdao and container terminals in Tianjin, Huangpu and Zhanjiang, it is also 
imperative to build 10,000-ton-class harbors in Nanjing and Zhenjiang, to expand Wuhan 
harbor and to build a new one in Zhicheng. In this way, we will be able to transport 

part of the coal from the southern part of Shanxi Province and the western part of Henan 
Province down the Chang Jiang and ship it to east China, decreasing the pressure on 
railways. When the professional departments of communications are simultaneously build- 
ing big, medium and small harbors it is also necessary to encourage goods owners to build 
harbors of their own accord. Big departments along the coastline and rivers may build 
their own harbors for their own use and under their own management. Communications depart- 
ments must give technical guidance. In order to fully develop and make use of waterway 
transportation, it will also be necessary to actively develop an oceangoing fleet. The 
provinces and municipalities along the coastline must also develop a commercial fleet 
under the active support of specialized communications departments. 


3, EXPLOIT RESOURCES AND BUILD TRANSPORTATION FACILITIES IN THE SOUTHWEST. The south- 
western regions of our country abound in resources that have yet to be exploited. At 
present, coal produced in Liupanshui and phosphate ores in Yungui cannot be transported 
out in time and therefore it is necessary to gradually realize electrification of the 
Guizhou-Kunming, Hunan-Guizhou and Sichuan-Guizhou railways so that they will be able to 
carry more coal. 


The Liuzhou-Litang and Litang-Zhanjiang railways must be technologically transformed so 
as to increase their capacity. The Xi Jiang must be exploited by means of building a 
harbor in Guixian Prefecture and harnessing the Dongping waterway. 


4. HARNESS THE BEIJING-HANGZHOU GRAND CANAL. Work on harnessing the Jining-Hangzhou 
canal, which is part of the Grand Canal began this year. This part is 834-km long and 
navigable all year round. The depth of this part of the canal in north Suzhou is on 
average 2 meters or more. 
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Therefore, with good navigation conditions in this part, it is necessary to take measures 
to dredge it, add a double-route lock and expand the harbor so that 10,000-ton vessels 
will be able to sail through. The capacity of this part of thecanal in north Suzhou can 
be increased to 40 million tone while that in the southern part of the Changjiang River 
will be navigable for 300-ton-class vessels after the first phase of harrvssing. 


5. RATLWAY TRANSPORTATION MUST DEVELOP CARRYING CAPACITY. Of the existing locomotives 

in our country, 77 percent use steam power; of this figure, 1/3 were made 30 years go. In 
the past few years, some industrialized countries have begun to take active measures to 
use electric or internal combustion locomotives with heavy-duty cars for carrying big 
bulky cargo such as coal and ores with considerable improvement. We must pay attention to 
the experiences of these countries in this respect. A number of specialists have suggested 
that according to the existing specifications of our railways it is feasible to carry 

coal with heavy-duty trains, but before that is realized we have to solve such technical 
problems as heavy-duty goods trains, buffers, couplings, bogies and brakes. At the same 
time, it will also be necessary to have a technical breakthrough in making big 60-kg 
tracks and to make trains for various bulk cargoes and refrigerator trains. 


6. TRUCK TRANSPORTATION MUST BE DEVELOPED IN A DIRECTION OF BIG SIZE AND SPECIALIZATION. 
More than 90 percent of the existing commercial-use trucks in our country use gasoline and 
have capacities ranging from 4 to 5 tons; they are also characterized by little loading 
capacity and high oil consumption. Therefore, it is imperative that these trucks be 
replaced with big diesel trucks gradually and in a planned way. According to increasing 
specialization in industrial preduction, it will also be necessary to make specialized 
purpose-built trucks, such as r frigerator trucks and container trucks. 


7. IMPROVE THE PROPORTION OF COAL AND ORE DRESSING AND LESSEN INEFFECTIVE TRANSPORTATION. 
Transporting dressed coal will enable us to save 1/5 of the railway carrying capacity 
compared to transporting crude coal. The proportion of coal dressing in our country at 
present is 18 percent of coal output, as against about 90 percent abroad. If we were able 
to improve the proportion to 30 percent, we would eventually be able to reduce the amount 
of coal transported per year by 50 million tons. Iron and phosphate ores must also be 
transported after dressing so that not only will we be able to improve commodity grade 
and transport fine ores, but we will also be able to economize transportation capacity. 


8. DISPLAY THE ADVANTAGES OF CIVIL AVIATION AND TAP AIR TRANSPORTATION POTENTIAL. Our 
civilian passenger aircraft on the average fly for 3.1 hours per day; this figure only 
represents 30 to 40 percent of the average flying rate in other countries. If we were to 
double the flying rate and increase the passenger-loading factor from the present 62 
percent to 80 percent, we would be able to carry 5.5 millio more passengers annually 
and ease the pressure on long-distance passenger trains. To achieve this goal it is 
imperative that some idle airports gradually solve runway and night-flight facilities and 
purchase or make parts for maintaining aircraft. 


Some Methods for Solving Problems Temporarily 


In addition to the above-mentioned measures for solving problems permanently, it will be 
necessary to proceed from the present conditions in communications and transportation, 
improve organizational work in this field and improve management so as to solve the tight 
situation in communications and transportation. 


ACTIVELY ORGANIZE THE DISTRIBUTION OF GOODS. In past construction in communications and 
transportation we neglected various factors such as waterway transportation and irrational 
transportation of freight and, consequently, we did not make optimum use of communications 
and transportation. At present, of the cargo transportation handled by railways, 1/4 is 
transported within a distance of less than 100 km while actual cargo transportation rate by 
trucks is only 55 percent, with a very serious waste of empty transport. Coastal offshore 
transportation, navigation along the Chang Jiang and civil aviation are in a position to 
carry more goods. 
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EXPAND GROUPINGS OF TRAINS AND TAP THE POTENTIAL OF PASSENGER TRANSPORTATION. At 
present, in general there are 13 passenger trains in 1 group and according to objective 
conditions it is possible to expand the grouping of the trains. If the grouping is 
changed form the present 13 to 15 trains, we will be able to carry several hundred 
million additional passengers annually. The grouping of cargo trains can also have 
several trains added, This is an important measure that will bring quick results with 
little money spent. 


ACTIVELY PROMOTE TRANSHIPMENT ON THE WATER BY LIGHTERS. This work includes: First, 
transhipment in a harbor to include transshipment by lighters from vessels and buoys and 
floating anchorage operations; this can be done by any harbor with certain conditons; 
second, midway transhipment in long-distant river transportation; third, construction 
of warehouses on the water by making use of lighters and some discarded and old vessels. 
In 1981, 1/3 of the cargo shipment is Shanghai harbor was carried through water-borne 
transhipment. Other harbors must learn from the experience of this harbor. 


ADD HATCHWAYS TO THE VESSELS FOR LOADING AND UNLOADING CARGO. At present, the average 
number of hatchways in operation is less than 2.5 per vessel and if the number were to 
be increased to an average of 3, cargo handling capacity at least would increase by 15 
percent. 


ACTIVELY PROMOTE JOINT TRANSPORTATION AMONG RAILWAYS, ROADS, WATERWAYS AND CIVIL AVIATION. 
More than 20 big and medium cities across the country have set up joint-transportation 
service companies over the past few years. With regard to passenger transportation, 

some regions have begun selling through-tickets and providing door-to-door cargo 
transportation service. 


PROMOTE IN A BIG WAY CONTAINERIZED AND BULK CARGO TRANSPORTATION. Containerized trans- 
portation has develoved in our country but its proportion is still very little. 
Therefore, it is necessary to solve such problems as the related principles, policies, 
container standard and freight so as to develop containerized transportation. The 
transportation of bulk cargo such as cement, grain and chemical fertilizer has the 
advantage of saving packaging and decreasing costs and, therefore, it must be promoted. 


Communications and transportation departments are also production and service departments 
linked with countless households. Therefore, when we are doing a good job in building 
mat« -ial civilization we must also pay particular attention to building spiritual 
civilization so that we can courteously guarantee the safety and quality of both 
passenger and cargo transportation and make still greater contributions to the moderni- 
zation program. 


SHANXI COOPERATES IN TRADE WITH COASTAL AREAS 


0W042357 Beijing XINHUA in English 1252 GMT 3 Aug 82 


[Text] Taiyuan, August 3 (XINHUA) -- Coal is beginning to flow from Shanxi Province to 
Shanghai, Tianjin and other coastal areas in exchange for technology, equipment and 
funds needed to develop local light and textile industies. 


Shanxi Province produces over a hundred million tons of coal annually. While most of 
it goes to the state, the province still has some 10 million tons at its disposal. 
These coastal provinces and municipalities suffer a serious shortage of energy. 


While the main form of cooperation is compensation trade, Shanxi Province also acquires 
advanced technology by inviting technicians and managerial personnel from the coastal 
provinces and cities and sending out its own people to learn from them. The province 
has taken over some big energy consuming factories that had to stop production due to 
lack of fuel. 


The cooperation yielded tangible results, said local authorities. Energy shortage of 
coastal partners has been alleviated to some extent and the technical level in Shanxi 
Province is being upgraded. 
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Last year, 16 poorly managed small chemical works in Shanxi Province got technical 
assistance from Zhejiang and Jiangsu Province and stopped running at a loss. Among 
them, the Yangquan chemical fertilizer plant increased its monthly output nearly 300 
percent and reduced coal consumption rate by 47 percent. 


The Changzhi sewing machine factor, with the help of 30-member technical team from 
Shanghai, underwent large-scale technical transformation last year. Its product came 
first in a quality contest among the eight northern provinces and the annual output was 
raised from 50,000 in 1980 to 200,000 in 1981. 


PLA YOUTH WORK CONFERENCE IN BEIJING ENDS 3 AUG 


OWO40528 Beijing XINHUA Domestic Service in Chinese 1228 GMT 3 Aug 82 


[Text] Beijing, 3 Aug (XINHUA) — An all-army conference on youth work, which ended 

today, stressed that education on communist ideals is most important in the education 

of young people in the army at present. Once large numbers of young fighters foster 
communist ideals, they will know the direction in which they should work hard and wil! 
have the motive force to forge ahead. Then they will have a solid ideological basis 

for fulfilling the requirements of the "four haves, three stresses and two fearlessnesses" 
in an all-round way. 


Comrades attending the conference unanimously held: Communism is the most beautiful and 
advanced social system of human society as well as the most scientific and revolutionary 
ideological system. To enable large numbers of young fighters to hoist their ideal sails, 
it is necessary to regularly and repeatedly imbue them with communist ideology and cheory. 
They should be organized to study Marxism-Leninism and Mao Zedong Thought as well as the 
history of social development so that they will have firm faith in communism by acquiring 
a knowledge of the inexorable laws governing the development of human society. When 

they have a sound theoretical basis, they will firmly cherish communist ideals. The 
practical experiences of many army units show that young fighters have the interest and 
desire to study revolutionary theory and can achieve success in doing so. The kev 
question here is that political institutions and CYL organizations at various levels should 
create conditions for their studies and introduce them to such studies. This is a major 
task which we must make unremitting efforts to carry out. 


The experiences of many army units were cited at the conference to show that revolutionary 
ideals can really strike roots in people's minds only when they are combined with actual 
struggle. It is now necessary to guide young fighters to turn the ideal of fighting for 
the realization of communism into their actual deeds in ardently loving the party, the 
socialist motherland and the People's Army and to contribute to the motherland, fulfill 
their obligations to the people and do their work well, as their practical steps in making 
lofty communist ideals come true. 


In the light of the characteristics of their stations, che Lanzhou, Guangzhou and Urumgi 
PLA units have carried out education in the themes of "I love the vast northwestern region 
of the motherland," “deeply love the motherland and the army” and “love the motherland, 
the frontier region and the people of all nationaiities” respectively. The education 

has caused delightful changes in young fighters’ mental attitude. Their experience shows 
that the broad masses of young fighters are of a promising generation and they are loyal 
defenders and outstanding builders of the motherland if they are properly guided. 


Many representatives pointed out in their speeches: In the new situation, we should pay 
attention to guiding the young fighters to consciously resist the corruption by capitalist 
thinking. Only by constantly cleansing the capitalist ideological contamination can we 
make them keep the purity of communist ideals. The typical experience of the Gulangyu 
defense 8th company, the “sea tiger boat" of a certain naval unit and the 3d Engineering 
Corps Company of the Wuhan PLA units that were introduced at the meeting shows that the 
broad masses of youth can consciously resist corruption, prevent adverse changes, have 
lofty ambitions and contribute to the creation of material civilization for our nation 
only if they carry forward the glorious traditions of upholding revolutionary righteousness 
and hard struggle and have a revolutionary outlook on life, hardship, happiness, glory 
and shame. 


a — ; 
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All the advanced units that attended the conference pay attention to mixing the education 
in ideals with various other activities and carrying out education in the forms that the 
young fighters like. Since the last all-army youth work conference held in April 1981, many 
PLA units have given lectures on social sciences, conducted discussions on “how to write 
autobiographies," organized reading of revolutionary books and singing of revolutionary 
songs, held poem recitals on the theme of “youth, ideals and cause" and sponsored speech 
contests on the theme of “comparing ourselves with the martyrs." In particular, they have 
constantly organized the young fighters to launch campaigns to learn from Lei Feng, heroes 
and model persons. The campaigns play a great role in helping young fighters foster 
communist ideals. The conference called on the CYL organizations in the PLA to carry out 
various lively educational activities in consideration of the characteristics of the youth 
and help the youth not only to study communism from books but also to foster communist 
thinking in the course of their routine work. 


The conference began in Beijing on 23 July. It examined the youth work of PLA units since the 
1981 all-army youth work conference, and summed up and exchanged experiences. It also 
studied the question of how to bring into full play the role of the CYL organizations as 

an assistant and the vanguard role of the CYL members and youth to further strengthen the 
youth work in PLA units in the course of selecting advanced companies and individuals in 

the establishment of spiritual civilization. 


Liang Biye and Huang Yukun, deputy directors of the PLA General Political Department, 
addressed the conference. 


Those whoattended the conference included Wei Goqing, director of the PLA General Political 
Department; and Yan Jinsheng and Hua Nan, deputy directors of the PLA General Political 
Department. 


WAN LI ATTENDS WOMEN'S SOCCER TOURNAMENT 


OWO50141 Beijing Domestic Service in Mandarin 2230 GMT 4 Aug 82 


[Text] The 1982 women's soccer invitational tournament opened at the Beijing Workers’ 
Stadium on the evening of 4 August. Wan Li, vice premier of the State Council; Li Menghua, 
minister in charge of the Physical Culture and Sports Commission; and others attended the 
opening ceremony and watched the game between Beijing and Shaanxi. The game ended in 

a l-l draw. 


RADIO-TV JOURNA'. SPONSORS CRITICS FORUM 


OWO50510 Beijing Domestic Service in Mandarin 1200 GMT 3 Aug 82 


[Text] In order to give widespread publicity to literary and art works, strengthen literary 
and art criticism and increase the number of literary and art critics on radio and 
television stations, the editorial department of the RADIO AND TELEVISION JOURNAL OF CHINA 
has sponsored a forum today, inviting some theoreticians in the field of literature and 

art in Beijing to exchange their experiences in carrying out critiques on radio and 
television stations. 


Jin Zhao, advisor to the Ministry of Radio and Television, spoke at the forum. He hoped 
that the broad masses of theoreticians in the field of literature and art would help radio 
and television administrative organs to do a still better job in carrying out literary 

and art propaganda and criticism work and make still greater contributions to the 
development of spiritual civilization 


Those theoreticians in the field of literary and art attending the forum have vied with 

one another in expressing their opinions. They have made many constructive proposals 

on how to tackle the problems now existing in giving publicity to literary and art works and 

to carrying out literary and art criticisms well on various radio and television stations. 

They have also offered many suggestions on how to further improve the newly published RADIO 
AND TELEVISION JOURNAL. 
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TOURISM CONFERENCE TO BE HELD I) BEIJING IN 1983 
OWO50505 Beijing Domestic Service in Mandarin 1200 GMT 3 Aug 82 


[Text] The All-China Journalists Association held a press conference for Chinese and 
foreign journalists today. At the conference, Wang Yueyi, deputy director general of 
the General Administration for Travel and Tourism, announced at the conference that the 
China international tourism conference will be held in Beijing at the end of 

February 1983. China's policy on tourism and its rich resources on tourism will be 
introduced at the conference. Various provinces, municipalities and autonomous regions 
will introduce China's places of historic interest and scenic beauty, people and customs 
as well as the various facilities available for tourism by showing films, pictures and 
material objects at the conference. Discussions will also be carried out at the 
conference for the promotion of tourism. 


The representatives of travel agencies in the five continents including those of the 
Soviet Union and Eastern Europe as well as some ministers for travel and tourism and 
executives of some airlines in various foreign countries will be invited to attend the 
conference. 


BAINQEN ERDINI WRITES INSCRIPT 
OW041040 Beijing XINHUA in English 0733 GMT 4 Aug 82 


[Text] Xining, Aug 4 (XINHUA) -- A color album of the Taer (Gumbum) Monastery, a sacred 
site of the Yellow Sect of Tibetan Buddhism, published by the Cultural Relics Publishing 
House, will soon be released. 


The album contains 197 color photographs dealing with the arts and architecture of the 
monastery, murals, pictures in patchwork and applique, and yak butter sculptures, as 
well as the monastery's religious activities. It also gives an account of the 
monastery's history and organization. 


The album is slated for two editions: in Chinese and Tibetan languages, and in 
Chinese and English. The pictures were taken by Liu Lizhong and captioned by 
archaeological researcher Li Zhiwu. 


Baingen Erdini, vice-chairman of the Standing Committee of the National People's 
Congress and honorary president of the Buddhist Association of China, and Zhao Pochu, 
president of the Buddhist association inscribed the title characters for the album in 
Tibetan and Chinese languages, respectively. 


Taer Monastery, located at Huangzhong County, Qinghai Province, is the birthplace of the 
venerable Tson-khapa, founder of the Yellow Sect of Tibetan Buddhism. It was built 
during the reign of Emperor Shenzong of Ming Dynasty (1596), and is one of China's six 
famous temples of the sect. 


With its integration of architectural arts and motifs of both the Han and Tibetan 
nationalities, the monastery is well-known for its "three wonders": thangkas (religious 
paintings), appliques and butter sculptures. 


HONGQI ON MAO ZEDONG'S MILITARY THINKING 
HK291227 Beijing HONGQI in Chinese No 14, 16 Jul 82 pp 11-16 


[Article by Li Jijun [2621 7139 0971]: “The Characteristics and Historical Position of 
Mao Zedong's Military Thinking” ] 


[Text] During the period from the 1920's to the 1950's, the CCP led the Chinese people 
in launching revolutionary wars, including the war for agrarian reform, the war of 
resistance against Japanese aggression, the liberation war and the war to resist U.S. 
aggression and aid Korea. 
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Lasting for 25 years, these were the greatest wars in Chinese history. In the historical 
process in which the Chinese people launched just wars and continued to achieve victories, 
Mao Zedong's military thinking fully demonstrated its power as the guiding ideology. Mao 
Zedong’s military thinking is a scientific military truth which was summed up in the 

long practice of war and tested repeatedly and proved to be correct in the practice of 
war. It is unique in the military history of the world and occupies a very important 
historical position. 


I 


In modern Chinese history, the Chinese people waged many armed struggles to change their 
status in the semicolonial and semifeudal society. Under the historical conditions at 
that time, it was impossible to summarize these struggles into scientific military 
theories. After the Westernization movement, China's inherent feudal military traditions 
were mingled with the military manuals which were mechanically copied from foreign countries, 
and became the oasis of military thinking for the old warlords and the succeeding new var- 
lords. After ics establishment, the CCP joined in and led the northern expedition, bringing 
about a new atmosphere in military affairs. However, this new atmosphere was soon ruined 
by Chiang Kai-shek's betrayal. For this reason, the CCP independently led the people's 
revolutionary war after August 1927. It was definitely impossible <o accomplish this 
arduous historical task by exclusively applying the old military theories and the military 
traditions. Mao Zedong's military thinking was born exactly under these specific histori- 
cal and social conditions to fulfill the political task of the Chinese revolution and to 
suit the historical needs of the workers’ and peasants’ armed struggle. Lenin said: 
“Historical services are not judged by the contributions historical personalities did not 
make in respect of modern requirements, but by the new contributions they did make as 
compared with their predecessors.” (“Lenin: Collected Works,” vol 2, p 150) Repre- 
senting a stage and taking a leading position in the history of development of Chinese 
military thinking, the birth of Mao Zedong’s military thinking indicated the establishment 
of a completely new revolutionary military theory of the people and marked the end of 

the old military concepts. 


More than a century ago, Karl von Clausewitz, a Prussian military theorist, said when 
talking about military theories: “Probably, a great personality will appear very soon. 

He will give us not just a few grains, but an ingot of pure metal.” However, he also 
pointed out with deep feeling: "A commander is not a scholar.” "A distinguished commander 
has never come from among learned army officers." ("On War," vol 1, pp 19, 128) Even 
today, many people hold that “great leaders of the past seldom wrote down their philoso- 
phies on war or the causes of their military successes." ("Encyclopedia of Americana,” 
vol 25, p 773) Precisely for this reason, Comrade Mao Zedong's military theories and his 
achievements in war occupied a still more prominent historical position. 


In the history of war in the world, there were very few people like Comrade Mao Zedong 

who was both a military commander and a theorist. Thus, he was able to sum up military 
theories from the experiences of war which he led and to put his theories (including 

those summed up directly from his experience and those based on the experiences of the 
forerunners) into practice for repeated tests. This practice was special because many 
renowned militarists of the past did not engage in such practices. For example, Napoleon 
Bonaparte, who was called a “military giant,” only left behind some military mottoes. 
Prussian military theorist Karl von Clausewitz and the equally famous Swiss militarist 
Henri Jomini, who served in the French and Russian armies, were senior staff officers for 
a long time but never commanded wars independently. Helmuth Karl Bernard von Moltke of 
Prussia commanded a war for the first time during his sixties. Although "Moltke's military 
operations were magnificent," he did not write any systematic military works. His successor, 
Alfred Gray von Schlieffen of Germany passed his life by upholding his bold strategic 
plans, which he never had a chance to put into practice. This determined that their 
military works were not based on direct practical experience and that they had no choice 
but to depend chiefly on studying indirect experience in the history of war. 
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None of the influential bourgeois militarists in the history of military thinking can 
match Comrade Mao Zedong whether in world outlook and the scientific and progressive 
nature of methodology or in the depth and width of the scope of the practice of war. 


Having salient features differing from ordinary military theories, Mao Zedong's military 
thinking naturally was highly esteemed by foreign military critics. Some said: "The best 
exposition of the communist military theories was not found in the Soviet writings but 

in the Chinese writings." (Henry Kissinger: "Nuclear Weapons and Diplomatic Policy") 
Others commented: "Mao Zedong was a military leader who directed the Chinese revolutionary 
war for 22 years and led it to victory. He was also a military theorist who created the 
theory of people's war, which was creditably a real Marxist military theory, and the 
relevant strategies and tactics." (Kan Shishido: "Formation and Development of Mao 
Zedong's Military Thinking”) Of course, the theoretical value and historical position 

of Mao Zedong's military thinking are not determined by the praises people have made of 
it but by its scientific nature. Being constantly superior in strategic guidance, Mao 
Zedong's military thinking succeeded in guiding the Chinese people to achieve great 
victories of the revolutionary wars even under the conditions where our forces were 
greatly outnumbered by the enemy forces. This fully shows that it is a truth compatible 


with realities. 


II 


Mao Zedong's military thinking is very rich in content. As seen from the angle of 
philosophic thinking, it includes the revolutionary view on war, the epistemology on questions 
concerning war, and dialectics in military affairs. As seen from the angle of army 
building, it includes the principles of building the people's army, the line guiding 
people's war and the strategies and tactics of people's war. Mao Zedong's military 

thinking is a scientific system formed and developed on the basis of Marxist-Leninist 
theories, rich military and historical knowledge and direct experience of war. It 

chiefly stemmed from the practical experience of China's revolutionary wars. The process 

of its growth into maturity and into a complete system was a process of continuous practice. 
Its birth, formation and development chiefly covered the following several important stages 
and procedures: 1) In August 1927, the notion that "political power is won through the 
barrel of a gun” was put forth and armed uprisings were launched by directly using “the 
name of the CCP as a clarion call" instead of using the name of the KMT left-wing, thereby 
clarifying the idea that our party independently led the armed revolution. 2) In the 
spring of 1928, the preliminary operational principles in guerrilla warfare hallmarked 

by the "l6-character formula” ["the enemy advances, we retreat; the enemy camps, we harass; 
the enemy tires, we attack; the enemy retreats, we pursue") took shape. 3) In the autumn 
of 1928, a probe into the theory of rural independent armed regimes hallmarked by the two 
articles "Why Is It That Red Political Power Can Exist in China?" and "The Struggle in the 
Jinggang Mountains" was conducted. 4) At the end of 1929, the principles on building 

the army hallmarked by the Gutian congress resolution began to take shape. 5) From 1936 

to 1938, the theories on strategic defense (including those on the three-in-one armed 

forces system, the strategic changes resulting from the changes in position of the three 
operational forms, and the principles on active defense characterized in strategy by 
protracted defensive warfare on interior lines and by the quick-decision offensive warfare 
on exterior lines in campaigns and battles) represented by "Problems of Strategy in China's 
Revolutionary War" and “On Protracted War " were formed. 6) From 1947 to 1949, the 

theories of strategic counterattack and strategic attack hallmarked by the "10 major military 
principles" and the commands in the three major campaigns were formed. 7) From 1951 to 
1952, the operational principles of modern anti-aggressive war hallmarked by the policy of 
mobile warfare characterized by small-scale tactical encirclement and small-scale battles 
of annihilation and by the policy of positional warfare characterized by tactical counter- 
offensive were put forth. 8) From 1952 to 1953, the theory hallmarked by the "four 
directives" on building a modernized defense army was put forth. 
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From the above course, we can see that Mao Zedong's military thinking is not a 

conclusion on the necessity, the causality and other laws of war drawn purely from 
reasoning or from individual or superficial phenomena, but is the distillation of 

theories which have taken deep root in the soil of the practice of war. For example, 

the operational principles represented by the "l6-character formula" for guerrilla warfare 
came into being after our arm, underwent the practice of operations for 8 months after 

its establishment. A complete set of theories for guiding the war of resistance against 
Japanese aggression was put forth after 10 months of practice in the war. The principle 
of "concentrating a superior force to destroy the enemy forces one by one" was put forth 
some 2 months after the start of the liberation war and the "10 major military principles" 
were summed up and put forth 1 and 1/2 years afterwards. The principle of operations against 
the United States and British armies was put forth 6 months after the outbreak of the war 
to resist U.S. aggression and aid Korea. These examples vividly demonstrate this point. 
For another example, the development from the tactics expressed by "the enemy advances, 

we retreat" to the method of “luring the enemy in deep" in campaigns and further to 
"active defense" strategically, and the development from choice of positions in campaign 
and tactics to “taking the creation of a battlefield as a strategic task" were unique 
military principles which had been gradually summed up during the practice of protracted 
revolutionary wars. 


Mao Zedong’s military thinking stemmed from the practice of war, but this was not only 
Comrade Mao Zedong's personal practice. It was an embodiment of collective struggle 

and wisdom. After repeatedly going through the course of participating in and understanding 
the war, the whole party and the whole army gradually pooled the experience of planning 
and commanding each battle and summarized it into a relatively complete set of laws 
reflecting a certain aspect. Comrade Mao Zedong refined and processed these laws and 
condensed them into general policies and principles guiding the revolutionary wars. The 
Chinese revolutionary wars took place for a long time in different bases and strategic 
areas which were not connected with each other. These specific environments raised for 
our party a group of militarists who could each take charge of a locality independently 
and who actually participated in the work of building the theoretical edifice of Mao 
Zedong Thought. In particular, Zhou Enlai, Zhu De and other comrades made major 
contributions. For example, the birth of the "10 major military principles" could be 
traced back to the orders and directives given by the Central Military Commission in 1930 
and 1931 and to the summing up of experiences of the tens of battles of a relatively 
large scale conducted on various battlefields during the early period of the liberation 
war. The rich content and the great vitality and fighting capacity of Mao Zedong's 
military thinking should be chiefly attributed to collective creation. Within this 
collective, Comrade Mao Zedong not only showed his own creativity but also epitomized 

the collective creation. His great contribution cannot be denied. 


Comrade Mao Zedong's military theories were first of all a continuation of the Marxist- 
Leninist military theories and also an enrichment and development of the Marxist military 
theories. Applying the dialectical and historical materialist viewpoint, Marx, Engels, 
Lenin and Stalin critically inherited their predecessors’ achievements in the study of 

war, summed up the experiences of war in their times, including their own experiences, 

and created the theoretical base for a proletarian military science. Mainly basing himself 
on the rich experience of the Chinese revolutionary wars, Comrade Mao Zedong inherited 

and further developed the Marxist-Leninist military theories and made unique contributions. 
The new contributions made by Mao Zedong's military thinking toward the Marxist-Leninist 
military theories were chiefly shown in these three aspects: First, the road of waging 
armed struggle by encircling the cities from the rural a.eas and then capturing them 

was suggested. Second, all-round epistemology and methodology for studying and guiding 

the war were put forth. Third, comprehensive principles for building the people's army | 
and strategies and tactics for people's war were put forth. 
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Military theory, as the abstract description and summarization of many wars, is the 

result of the accumulation of the experience of countless wars in history. The theory 

of a military theorist can never be entirely based on his own direct experiences. 
Proletarian military science never rejects any useful things of the past. On the contrary, 
the establishment of the proletariat's own military science is only possible when a thorough 
understanding of all the military theories that have been created in the whole process of 
the development of human race is achieved and when the work of choosing and reforming the 
previous military theories has been done in accordance with the experience and needs of 

the proletariat. Besides, inheriting Marxist-Leninist military theory and summing up the 
experience of the Chinese revolutionary wars, Mao Zedong military thinking has, of course, 
critically assimilated all the achievements of the ancient Chinese and foreign military 
theories. It has inherited and developed the fine legacy of military theories of mankind 

as well as rejected the old and outworn military concepts. It is a Marxist military science 
marked with Chinese style and Chinese characteristics. 


We, the Chinese nation, are a nation that is good at philosophical thinking. Ancient Chinese 
military thoughts appeared nearly at the same time as philosophical thought appeared and 

was separated relatively early from philosophy and became an independent branch of learning. 
European military theory came into being mainly through the narration of war history. 
However, the appearance of Chinese military theory, from its very beginning, was characgerized 
by its summing up of the experience of wars from the angle of philosophy. China's earliest 
military theory is found in the ancient books, such as "The Book of Changes" and "The Book 

of History." Later, there emerged books such as the "Military Treatise of Sun Wu" and the 
"Military Treatise of Sun Bin," Which were devoted to summing up war experience and which 
scored the greatest achievements in military theory during the cold-weapon period. Comrade 
Mao Zedong knew Chinese classics well and in his military works he cited many ancient Chinese 
battles and military thought before the Qing Dynasty to explain his theory. What he especially 
cited were some principles in the "Military Treatise of Sun Wu" such as "a general who knows 
both the enemy and his own troops never suffers any failures," “avoiding fighting the enemy 
when it is spirited and fresh and attacking it when it has become sluggish and wants to go 
home," resting well to fight the enemy when it is tired out," and “attacking the enemy by 
surprise." Besides, he also used some ancient Chinese narrative forms. For example, the 
"sixteen character doctrine" has some things in common with the four character doctrines 

in our ancient military treatise. Of course, when Comrade Mao Zedong cited ancient military 
principles, he further developed them. Here we can see that Mao Zedong's military thinking 
is of Chinese style and has Chinese features but it is completely free from the malpractice 
of sticking to old doctrines. 


III 


Mao Zedong military thinking has also critically assimilated certain aspects of military 
experience that bourgeois military theorists have summed up. However, it did not "originate 
from Karl von Clausewitz" as some foreign commentators would have us believe. Before 

Comrade Mao Zedong read Clausewitz's "On War," he had already written some of his relatively 
comprehensive works on military theory, such as "Problems of Strategy in China's Revolutionary 
War." It was not until May 1938 when he wrote "On Protracted War," that he, for the first 
time, cited some of Clausewitz's ideas, such as "war being the continuation of politics," 
“depriving the enemy of its power of resistance," and "probability," However, in assumilating 
these ideas, Comrade Mao Zedong acted just like Marx in assimilating Hegel's upside-down 
dialectics. He took its rational core and transformed it into new theoretical principles. 
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FPiret, let us look at the proposition that ware are the continuation of politics. Viewed 

at Clausewite, a war is “only caused by the political contacts between governments and 
petween peoples" and it ie the substitution of the politics of diplomatic documents with 

the politics of fighting. ("On War" vol. 3, pp 894, 898) Here we can see that in 
Clausewite's opinion, the ultimate cause of a war is politics, but this politics means 

only the politics related to the diplomatic affaires of the state and does not include the 
politics related to classes and national oppression. Therefore, he did not take into 
account clase liberation ware and national liberation wars or regard these ware as the 
continuance of politics. By raising the idea that “a war ie nothing but the continuation 

of political contacts by another means," Clausewitz only showed the relation of dependence 
between war and politics in the narrow sense as he understood it. Thus he failed to 
disclose the ultimate cause of ware — clase contradictions and conflicts of economic 
iutereats. This may probably explain why, although Marx and Engels cited Clausewitz and 
hie "On War" more than a dozen times, they never mentioned his important proposition that 
war was the continuation of politics. In Engele' letter to Joseph Weydemeyer, he said: 
",,..Clausewite wrote some fine things, but what he wrote does not completely suit my taste." 
("Collected Works of Marx and Engels" vol 28, p 583) In fact, at that time, Marx and Engele 
had studied the ultimate causes of wars from the angle of economics and their understanding 
of these causes were deeper than Chaugewitz'. In their early works, Marx and Engels had 
clearly pointed out that, "according to our viewpoints, all conflicts in history originated 
from the contradictions between the productive forces and the forms of exchange." ("Collected 
Works of Marx and Engels" vol 3, p 83) When Lenin cited Clausewitz' idea of war being 

the continuation of politics, he imbued the word "politics" with the content of class 
struggle. Comrade Mao Zedong inherited the Marxist-Leninist thesis on the causes of wars 
and pointed out that “war is the highest form of struggle between nations, states, classes 
or political groups," and by these words, he expounded on this thesis in a concrete and 
simple manner. 


Second, let us consider the problem of “depriving the enemy of the power to resist" 

(in the new translation, it is translated into “making it impossible for the enemy to 

resist." Please refer to "On War"). Clausewitz thought that this was the “goal of war 
actions." Although he also mentioned wiping out the enemy troops and preserving one's 

own troops, he stressed “the attempt to preserve one's own army is a goal of a passive nature." 
("On War" vol 1, p 63) Comrade Mao Zedong made a dialectical explanation and used the 
principle of "preserving one's own troops and wiping out the enemy" in accordance with the 
characteristics of the Chinese revolutionary war. Strategically, the Chinese Red Army was 

in a weak position, and therefore, it could not help but treat the problem of preserving 
itself as an important issue and it had to fight "leftist" adventurism. Under the situation 
of the enemy being strong and our troops being weak, it had to oppose the carrying out of 

a strategic final battle in which the destiny of the state was gambled. By citing the 

saying “So long as the mountain remains, we shan't lack fuel," he meant that we had to 
preserve ourselves. At the same time he also pointed out that only by wiping out the 

enemy could one effectively preserve one's own troops. Therefore, in a battle or a fight, 

we should gather a superior force to carry out decisive engagements in favorable conditions 
and he pointed out that "in doing this we should never be passive." These principles that 
Comrade Mao Zedong put forth are of great guiding significance for the revolutionary armed 
force in its initial stage of preserving its forces and gradually developing and strengthening 
itself. 


Third, let us havea look into “probability” in wars. (Probability means Making an estimate 
on the basis of a large number of phenomena, of the possibility of the occurrence of a 
fortuitous event. In military theory, it often means the uncertainty of the results of 
wars.) Clausewitz thought that if the factor of fortuity was added to "probability," 

"a war would become a gamble," that “wars are like gambling whether judged by their 
objective nature or by their subjective nature" and that "in wa «, there are only 
possibility, probability and lucky and unlucky activities," ("On War" vol 1, pp 41, 42) 
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This agnostic viewpoint of Clausewitz' on problems related to wars had an extremely 
widespread and profound impact on bourgeois military science. Over the past more than 

a decade of time, many theorists and strategists have repeatedly expounded on these 
viewpoints in different forma, We do not deny that bourgeois military thinking reflects 
some aspects of the laws of war. Thies is because the cruelty and the realistic signifi- 
cance of the results of ware have forced the commanders of wars who have not mastered 

the scientific world outlook to adapt thempelves to the reality in direccing battles 

and thus enabled them to have summed up something of the nature of the laws of war 

from the continuously repeated military phenomena. However, when they come to the problem 
of how we are to understand ware as a whole, and the problem of foretelling the results 
of wars, they inevitably return to the agnostic and idealist viewpoints. During World 
War Il, at a critical moment when a well-known general was commanding the war in Europe, 
he told the troops’ pastor to publish a prayer begging the Heavenly Father "to grant fine 
weather to facilitate the fighting." This was precisely a manifestation of how a com 
mander in a way yields to fortuitous factors and becomes idealist. A converse extreme 

is the mechanical viewpoint on war. Those who uphold the mechanical viewpoint on war 
think that the laws of war will never change. They often think that what they expect 
will actually occur. They deny fortuitous factors and confuse possibility and reality; 
therefore, in wars they often become the victims of their own one-sided understanding and 
blind self-confidence. During World War II, France suffered defeat because it used 

the experience of the previous World War; the Soviet Union aggravated its losses because 
it neglected the theory of strategic defense and kept on ordering its troops to carry 

out strategic attacks when they suffered setbacks at the beginning of the war. In 
commenting on these lessons, some people cited Yan Fu's words that "the malpractice 
begins in the academic field but ends in bringing disasters to the state." These words 
were well cited. 


In "On Protracted War," Comrade Mao Zedong cited the concept of "probability" that was 
mentioned by Clausewitz in his "On War," and used it as a supplement to the inevitability 
in the development of war which he expounded in "Problems of Strategy in China's 
Revolutionary War." However the conclusion he reached was completely different from 
Clausewitz'. He pointed out that "we admit that the phenomenon of war is more elusive 
and is characterized by greater uncertainty than any other social phenomenon, in other 
words, that it is more a matter of ‘probability.'" However, "it is possible for a 
commander to reduce errors and give generally correct directions, first through all 

kinds of reconnaissance and then through intelligent inference and judgment." ("Selected 
Works of Mao Zedong" vol 2, p 458) From the above-mentioned viewpoint, he put forth the 
line of logic for understanding military affairs and directing war including the line of 
logic for the operations of reconnaissance, judgment, decisionmaking and deployment. He 
raised the idea that we should regard both the enemy and ourselves as the objects for 

us to understand and that the process of understauding the situation should not only 
include the period before the military plan was formulated, but also the period after the 
plan was formulated. Thus we could make new judgments and new decisions in accordance 
with development and changes in the situation. He also stresse’ that in planning a war, 
we should treat the possible appearance of the most complicated and difficult situation 
as our starting point, be “prudent in launching the first battle," and “never fight a 
battle without making necessary preparations and never fight a battle that we were not 
sure to win." By so doing, he unified to the utmost the probability and inevitability 

of the results of war and solved the contradictions between the predetermined nature of 
subjective directions and the fortuity of objective reality. These expositions on the 
dialectic development and transformation of the various factors of war are a significant 
creation both in military theory and in practice. Comrade Mao Zedong's contributions in 
the epistemology and methodology of war were not in any way second to his contributions 
in putting forth concrete principles for building up the army and the concrete principles 
of fighting. 
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IV 


The process of the emergence and development of Mao Zedong military thinking showed that 
Mao Zedong military thinking never stopped at a specific level. Comrade Mao Zedong 
never declared that the military principles that he put forth were the ultimate truth and 
would eternally remain changless. He applied the Marxist-Leninist development viewpoint 
on military theories and clearly pointed out that Marxism-Leninism would progress and 
develop without cessation, the 10 principles should develop and new ideas should be 

added to them and some of the principles might be revised in future. "All the laws 

for directing war develop as history develops and as war develops; nothing is change- 
less." (Selected Works of Mao Zedong" vol 1, pp 157, 158) In regard to Mao Zedong mili- 
tary thinking, we should adhere to the attitude of developing it on the basis of inherit- 
ing it and the atticude of inheriting it in the process of developing it. Conversely, 

if we develop it without inheriting it or if we inherit it without developing it, we 
will be acting in violation of the law governing the development of science. 


That military theories should be inherited and transformed is determined by the fact that 
the factors of military means, military goals and the circumstances of wars have both the 
nature of stability and the nature of continuously change. No war can be completely new 
in every aspect nor can it be entirely a repetition of any previous war. The epistem- 
ology, methodology and certain basic principles and doctrines of Mao Zedong military 
thinking will undoubtedly continue to play a guiding role in our current construction 

of national defense and in our future anti-aggression wars. This is because, compared 
with the previous revolutionary wars, our most fundamental issues and characteristics, 
such as those about the enemy being strong and we being weak, and those related to the 
people's army, the people's war and the strategy of positive defense, remain unchanged. 
However, it is not sufficient to just adhere to the existing principles. History develops 
and so does war. We should develop Mao Zedong military thinking in accordance with the 
new situation and the new needs. 


Regarding problems related to military theory, we should oppose two kinds of erroneous 
trends. An empiricist thinks that only by abandoning theory can we be emancipated from 
the fetters of theory, but the fact is that if we are divorced from the guidance of theory, 
we can never make progress. On the other hand, a dogmatist thinks that only be copying 
the existing theory can we avoid going astray, but he always takes a wrong path because 
he walks ahead while looking back at the light behind him. Comrade Mao Zedong pointed 

out that "we should seriously study these lessons, paid for in blood, which are a heritage 
of past wars. That is one point. But there is another. We should put these conclusions 
to the test of our own experience, assimilating what is useful, rejecting what is useless, 
and adding what is specifically our own. The latter is very important, for otherwise we 
cannot direct a war." ("Selected Works of Mao Zedong" vol 1, p 165) Under the new 
historical conditions, some parts of Mao Zedong military thinking obvsiously need to be 
revised and replenished. For example, the method of command in the antiaggression wars 

in the future will be different from those we adopted during the war of resistance against 
Japan. At that time, there were two state powers in China, which led the fighting in two 
battlefields -- the regular battlefield under the leadership of the Kucmintang and the 
battlefield behind the enemy's back under the leadership of our party. Because the 
Kuomintang carried out a policy of passive resistance, the fighting in the regular 
battlefield failed to play its due role and the heavy task of the war had to be shouldered 
by our party in fighting behind the enemy's front. Some of the theory and principles for 
guiding the war that Comrade Mao Zedong put forth at that time are mainly to be applied 
in the battlefield behind the enemy's front. In the antiaggression wars in the future, 
both the regular battlefield and the battlefield behind the enemy's front will be under 
the unified leadership of the CCP Central Committee and the CCP Central Military Com- 
mission. Therefore, we will have to discuss and research the construction and coordina- 
tion of the two battlefields and the operations of and coordination between positional 
warfare, mobile warfare and guerrilla warfare in accordance with the new situation. 
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The most basic requirement in inheriting and developing Mao Zedong's military thinking 
is to use his stand, viewpoints and methods to study the new situation and solve new 
problems in the current construction of our national defense and the anti-aggression 
ware in the future and is not to mechanically copy the words of the revolutionary 
instructor. Engels called on the Marxists in various countries “not to rigidly cite 
Marx's and Engele' words and called on them to think over problems like Marx did in 
accordance with the conditions of their own country. Only in this sense, can the 

word ‘Marxists’ have ‘raison d'‘etre.'" [published in Roman letters] ("Reminiscences of 
Marx and Engels" p 383) These words also correctly apply to Mao Zedong wilitary 
thinking. We should persist in utilizing Mao Zedong military thinking, especially 

Ate scientific espitemology and methodology on war problems as guidelines in studying 
the new situation and solving new problems. We should abandon the principles that are 
out of date, perfect those that are not perfect and add to them the military principles 
that are necessary for the construction of modern national defense and for the anti- 
aggression wars in the future. Only by so doing, can we further develop, on the basis 
of firmly inheriting Mao Zedong military thinking, the Marxist military science that is 
suited to the special features of China and that is characterized by Chinese style. 
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GUANGZHOU RIBAO ON COMBATING ECONOMIC CRIMES 


HK260416 Guangzhou GUANGZHOU RIBAO in Chinese 18 Jul 82 p 1 
[Commentator's article: "Persist in Struggle, Enhance Understanding" | 


[Text] The struggle against serious criminal activities in the economic field is developing 
profoundly in our municipality, and through the joint efforts of the cadres and masses, it 
has achieved certain successes, This must be fully ascertained. But the development of our 
present struggle is not even, Some cadres still have many confused ideas about profoundly 
carrying out our present struggle. Some major and important cases are making very slow 
progress. In order to achieve greater successes in our struggle, party organizations at 

all levels must put ideological work above everything else, conscientiously solve the 
ideological problems that hinder the profound development of our struggle, resolutely 
investigate and handle major and important cases and carry out our struggle profoundly. 


At present, what are the confused ideas that hinder the profound carrying out of our struggle? 


Some comrades firmly grasp illegal and criminal cases at the basic level and in society, 

but they either dare not grasp, or grasp inefficiently, the cases in which institutions and 
enterprises are involved, especially the cases in which some responsible cadres are involved. 
They are afraid that they will hurt the feelings of the responsible cadres involved in the 
cases and that there will be “repercussions” of the cases. They are even afraid that the 
responsible cadres involved in the cases will retaliate. This is an outstanding ideological 
obstacle to solving well major and important cases. Persons with such confused ideas only 
think that handling major and important cases will hurt the feelings of the responsible cadres 
involved in the cases, but they do not think that major and important cases will have serious 
consequences on the country and the people if they are not handled. This is tantamount to 
letting economic criminals go unpunished and undermining the socialist cause, or to preventing 
those who have committed mistakes or serious mistakes from correcting those mistakes. As a 
result, loopholes in the work of enterprises cannot be easily found and stopped up. Thus, 

if we tolerate illegal and criminal activities, it means that we are ruthless to the people. 
We must know that the party Central Committee has decided to punish all persons who have 
committed serious crimes regardless of their positions, and to deal sternly with those who 
tolerate and harbor criminals. Therefore, it is not necessary to be afraid of hurting others' 
feelings or of retaliation. Of course, by saying that we must not be afraid of hurting others’ 
feelings and of retaliation, that does not mean that we can expand our struggle beyond bounds. 
Whatever the circumstances, we must act according to the party's policies, strictly distinguish 
between, and correctly handle, the two types of contradictions and analyze and handle problems 
in the manner of seeking truth from facts. It is strictly forbidden to obtain confessions 

by compulsion and give them credence. If we can handle a case well and educate and redeem 

the persons who have committed mistakes or crimes, it will be beneficial to the state and 

the people and to the four modernizations, and in the final analysis, it will be a good 

thing for the persons who have committed mistakes or crimes. This should not be regarded as 
hurting others’ feelings. If the persons who have committed mistakes or crimes are not 
conscious of their mistakes or crimes and are not willing to correct them, but on the contrary, 
persist in their mistakes or crimes, or even retaliate, we can say with certainty that they 
will be punished according to party discipline and state law. 


Some comrades think that we should now lay emphasis on handling cases in our struggle. They 
think that we should rely mainly on the personnel who handle cases and that it is not necessary 
to strengthen leadership or rely on the masses in our work. This is another ideological 
obstacle in our work. Cases will not be handled well if we rely only on a few personnel. 

The key to handling well major and important cases lies in leadership. If the leadership 

lacks firm determination and does not adopt effective measures to solve difficult problems 

in cases, it is impossible to handle cases well. Furthermore, the more important a case is, 
the more complicated the situation and problems will be, so we must strengthen party leadership. 
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Besides strengthening party leadership, we must also rely on the masses. The mass line 

is the party's fundamental line, and in everything we do, we must follow the masse line. 

In the struggle to fight against serious criminal activities in the economic field, we 

must also follow this line. This has been clearly stipulated in the resolution adopted 

by the party Central Committee and the State Council with regard to fighting against serious 
criminal activities in the economic field. The “resolution” says: "With regard to major 
and important cases which are complicated and involve many persons and crimes, we must fully 
follow the mass line. That is to say, within a certain sphere, we must mobilize the masses 
who know the situation well to expose the personnel who have committed serious crimes. 

Some cases may be handed to the masses directly concerned for discussion, collection of 
opinions and fair and just judgment. In this way, the masses can also be educated." We 

are not launching a mass line movement, but we must carry out the mse line. This principle 
must be implemented from the beginning of the struggle to the end. Criminals are afraid 

of the masses. They wwll obstruct some comrades from relying on the masses in handling 
cases by saying “no more mass movements.” We must be able to see through such dirty 
schemes and firmly rely on the masses in handling well major and important cases. 


At present, we are busy with economic work. Some comrades are energetically carrying out 
production and showing no interest in our struggle. They think that production is a hard 
task that must be fulfilled, while the struggle is a soft one that may be fulfilled at 

any time. This is another obstacle to profoundly carrying out the struggle. Production 
tasks must be fulfilled enthusiastically, but our struggle is not a soft task. It is a 

hard task that has an important bearing on the destiny and future of the state and people 
and that must be fulfilled. Of course, in placing a case on file for investigation, we 
cannot assign a compulsory task by setting a definite quantity to be fulfilled. But each 
unit is required to investigate every clue provided by the masses until the whole thing comes 
to light. Anything to be placed on file for investigation must absolutely be placed on file. 
Practice has proved that the struggle against the corrosive influence of bourgeois ideology 
does not hinder the development of production. On the contrary, many enterprises have 
strengthened their ideological and political work and realized reorganization in the enter- 
prises. They have done a better job in implementing the open-door policy and the policy of 
enlivening the economy, and production has developed further. So long as the responsible 
cadres of enterprises attach great importance to the present struggle and allocate the work 
personnel properly, they can certainly achieve great success in both production and the 
struggle against the corrosive influence of bourgeois ideology. 


The struggle against criminal activities in the economic field has been underway for hal/ 

a year. Our half-year's practice has fully proved that the party Central Committee and the 
State Council are correct in calling for the launching of this struggle. The facts of 
illegal and criminal activities exposed in the struggle have further proved the importance, 
necessity and urgency of launching this struggle. Party organizations at all levels should 
organize cadres and masses in further studying the relevant important documents issued by 
the party Central Committee and the State Council, carry out vigorous ideological and 
educational work, conscientiously solve some problems of understanding that affect the 
profound carrying out of the struggle, raise the consciousness for doing a good job in the 
struggle, and, according to the strategic plan of the municipal party committee, resolutely 
carry out the struggle profoundly and thoroughly investigate major and important cases to 
achieve still greater successes. 
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DEPUTY COMMANDER OF GUANGZHOU PLA UNITS RESIGNS 


OWO50115 Beijing XINHUA Domestic Service in Chinese 1132 GMT 3 Aug 82 


[Excerpts] Guangzhou, 3 Aug (XINHUA) — Ou Zhifu, deputy commander of the Guangzhou PLA 
units, recently handed in a report to the party Central Committee's Military Commission, 
the PLA General Political Department and the party committee of the Guangzhou PLA units, 
asking for separation from his present post so that he can concentrate his energy on 
summing up his past experiences and drawing lessons for the benefit of the younger 
generation. The Central Military Commission recently granted his request. 


Nearly 70, Comrade Ou Zhifu is a veteran Red Army fighter, who has been working for the 
revolution for more than 50 years. 


Earlier, in November 1980, he submitted a report to the Military Commission and the General 
Political Department requesting that he be allowed to step down to the second line. This 
time, after studying the party Central Committee's instructions, he felt more keenly that 
changing the "senile" condition of the cadre corps was really an urgent major task for 
speeding up the modernization and regularization of our army. He mentioned in his letter 
of request that for old comrades to withdraw from leading posts is a serious test of 
their party spirit. 


PROGRESS IN RURAL WORK IN HAINAN REPORTED 


HK250608 Haikou Hainan Island Service in Mandarin 0330 GMT 24 Jul 82 


[Text] Hainan has taken measures to perfect the agricultural production responsibility 
systems, with notable results. Since the beginning of the year the party and government 
departments have organized cadres and peasants to study relevant central documents and 
conducted education in keeping unchanged for a long time the socialist road, public owner- 
ship of the means of production, and the production responsibility systems, to enhance the 
understanding of the cadres and peasants regarding the production responsibility systems. 
On this basis, cadres were sent down to the rural areas to grasp the drawing up or ful- 
fillment of production contracts and to straighten out finances, take stock of debts and 
credits, recover collective property and land that had been privately distributed, assess 
the cadres, and rectify the brigade and production team leadership groups. 


At present 28,960 production teams in Hainan have signed production contracts for grain 
production or diversification. Over 60 percent of the production teams have taken stock 

of accounts and property and got a clear picture of debts and credits. In addition 131,000 
mu of land reform compensation land, 8,080 draft oxen and 10,400 mu of industrial crops 

and forests that had been forcibly occupied or seized have been recovered. 


As a result of rectification, the number of members of brigade leadership groups throughout 
the region has been reduced from 17,690 to 12,360, and the number of production team 
cadres has been reduced from 108,100 to 54,780. Thus the masses’ burdens have been 
lightened, the quality of the cadres has been enhanced, and cadre work enthusiasm has 

been stimulated. 


At ;<e the cadres and peasants are seriously implementing the spirit of the recent 
Guangdong provincial and Hainan regional rural work conferences and summing up experiences 
and lessons. They are resolved to press forward to a new stage the work of perfecting the 
agricultural production responsibility systems and to further develop the excellent 

rural situation. 


LID JIE AT HENAN CADRE [RAINING GRADUATION 
HK230657 Zhengzhou Henan Provincial Service in Mandarin 1130 GMT 22 Jul 82 


[Summary] Liu Jie, first secretary of the Henan Provincial CCP Committee, spoke at the 
graduation ceremony held on 20 July for the lst class of cadres’ training and the 12th 
class of cadres' training in rotation sponsored by the provincial CCP committee's party 
school. 
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He pointed out that one of our party's major tasks was to bring up a large group of middle-aged 
and young leading cadres. He placed eager hopes on the middle-aged and young cadres who would 
soon assume leading posts. He said: "Our comrades should first of all see the demands set 

on them by the times, Training middle-aged and young cadres is a historic task put forth by 
the CCP Central Committee and also a sacred duty of the old cadres. A large group of outstand- 
ing people were born in each historical period. During the war period, a large group of 

cadres capable of commanding the war and leading the revolutionary movement were born. During 
the present period of modernization, a large group of young leaders and organizers will surely 
be born. After completing their study, our comrades will have to perform new duties as leaders. 
This is a task assigned to them by history. We must consciously wait for the assignments 

given them by the party and the people." 


Comrade Liu Jie called upon the comrades to set demands on themselves as communists. He said: 
"We must arm our minds with Marxism-Leninism-Mao Zedong Thought. We must correctly handle the 
relationship between the party's interests and the interests of individuals, and subordinate 
the interests of individuals to the party's interests. We are communists. We must work 
according to the party's principles. We must uphold party spirit at all times, saying yes for 
yes and no for no. Even when we encounter setbacks, we must never waver. This is training 
and a test for all cadres, especially the middle-aged and young cadres." 


Comrade Liu Jie hoped that all comrades would improve leadership work, observe the objective 
laws in their work, broaden their scope of vision in new environments and at new posts of 

work and learn new professional knowledge. He said: "You have come to the party school to 
lear knowledge of social sciences, which is highly essential for you. The four modernizations 
urgently need knowledge of natural sciences. However, knowledge of social sciences is equally 
important. In the countryside, comrades responsible for agriculture should not confine their 
attention to scientific farming, but should also supervise the responsibility system in agri- 
cultural production. How can one popularize science and techniques if one knows nothing 

about the responsibility system? Natural sciences are closely related to social sciences. 

A leader must have a good grasp of both natural sciences and social sciences before he can 
exercise correct leadership. What should we depend upon to arouse the enthusiasm of all? 

We should depend upon policies. Policies fall within the category of social sciences. We 
cannot do our work well without studying and grasping the policies." He also called upon 
comrades to learn the experience of old comrades and improve on it, so as to carry out leader- 
ship work in a scientific way. 


Comrade Liu Jie also stressed the importance of good work style. He said: "We must uphold 
the party's fine work style and principles. We must never separate ourselves from the masses. 
We must be humble and prudent and seek truth from facts." He also talked about developing 
socialist spiritual civilization based on education in communist thinking and also about 
combating economic crimes and corrosion by bourgeois ideas. 


Zhang Shude, secretary of the Henan Provincial CCP Committee, also attended the graduation 
ceremony. 


HUBEI FORUM VIEWS RAILWAY PUBLIC SECURITY WORK 


HKO40710 Wuhan Hubei Provincial Service in Mandarin 1100 GMT 3 Aug 82 


[Summary] On the morning of 3 August Hubei provincial Vice Governor Li Jin gave an important 
speech on public security work on railroads in the province at a forum for exchanging 
experiences in rectifying public security work on railroads. He said: Since the province 
has implemented the spirit of the CCP Central Committee's instruction on rectifying public 
security work on railroads, it has scored significant results in tackling the task in a 
comprehensive way. 
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Public order itn railroad stations and on trains has significantly improved. Furthermore, 
the number of criminal cases has decreased, Since the railway departments have integrated 
rectifying public security, enterprises and labor discipline with strengthening the 

statf members and workers ideologically and organizationally, public order within the 
ratlway department has improved. While fully confirming the achievements scored, 

Comrade Li Jin pointed out: We must note that we have not thoroughly solved problems 

and there are still many public security problems. In order to further launch the 
rectification of the province's public security work, he put forth five points: 1) Further 
strengthen leadership over public security work on railway. 2) Continue to tackle the 
rectification of public security along the railway. 3) Public security and legal departments 
must act in close coordination to deal blows at criminals who violate public security on 
railways. 4) Grasp fundamental work at the grassroots level and implement effective 
preventive measures. 5) Railway CCP committees at all levels and the administrative 
departments must give priority to rectifying internal order. 


HUNAN CIRCULAR URGES BUMPER GRAIN HARVEST 


HK211446 Changsha Hunan Provincial Service in Mandarin 1100 GMT 20 Jul 82 


[Text] On the afternoon of 18 July, the Hunan Provincial CCP Committee and the provincial 
people's government issued an urgent circular urging all places to try their best to 
enlarge the area sown to grain, strengthen tending of young plants and strive by all 
possible means for a bumper grain harvest this year. The circular stressed: Leaders at 
all levels must practically strengthen ideological and political work, educate the masses 
to strengthen their sense of planning and sense of responsibility to the state, and 
actively help the disaster-stricken areas and households suffering hardships to solve 
actual problems in production and livelihood. We must strengthen leadership, carry out 
inspections, and implement specific measures for striving for a bumper grain harvest in 
each commune, each brigade and each household. Areas which have been severely hit by 
disaster must strive to resume production as soon as possible; areas which have been 
slightly hit by disaster must strive to reap a bumper harvest; and areas which have not 
been hit by disaster must strive to enlarge the arable area. It is necessary to work hard 
to enlarge the cultivated area of late crops and nonstaple crops, economize on and 
regulate the use of young plants, promote direct planting and sow late crops on all 
possible fields. We must strive to make the total sown area of late crops 
catch up with the 1979 level. In areas where late crops cannot be 


planted, we must actively grow sweet potatoes, beans, maize, Chinese sorghum, wheat and 
other kinds of nonstaple cereals, in an attempt to realize the target of extensively 
growing and harvesting more crops. We must strive to improve the per-unit area yield and 
do a good job of rush-sowing and rush-harvesting. We must strive to complete sowing 

of late hybrid rice before big heat [one of the 24 climatic periods, which falls on the 
23d or 24th of July), serfously promote tending and management of young late rice plants, 
and promote meticulous management while we are planting rice seedlings. We must work 
hard so that the late rice harvest exceeds the early rice harvest. While promoting rush 
sowing and rush harvesting, we must make arrangements for labor, and strengthen tending 
and management of mid-year rice, summer and autumn upland grain and other industrial crops. 
We must change the past practice of carelessly managing upland grain, fully tap the 
potential of land and strive to realize a high production quota. We must uphold the 
principle of fighting against natural calamities to reap a bumper harvest. It is 
necessary to attach equal importance to flood prevention and drought resistance, speed 

up repair of water conservation projects and implement unified water management and con- 
sumption. We must implement unified drought resistance, make unified labor arrangements, 
carry out centralized use of large- and medium-size machines, unify management of oil- 
bearing crops and farm chemicals, and minimize the losses brought about by natural 
calamities. 


The provincial CCP committee and the people's government have also demanded that people 
from all walks of life in the province vigorously support agriculture and contribute 
to reaping an overall bumper agricultural harvest this year. 
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SICHUAN PLANS FOR INSPECTING INTELLECTUALS’ WORK 
HK270947 Chengdu Sichuan Provincial Service in Mandarin 0030 GMT 27 Jul 82 


[Text] In accordance with the arrangements made by the Sichuan Provincial CCP Committee, 
various municipal, prefectural and autonomous prefectural CCP committees and party 
committees and branches of various departments and bureaus at the provincial level have 
scored certain results in launching a comprehensive inspection for 2 months or so on the 
work of intellectuals. Regarding certain problems found in the course of inspection, 
certain units have carried out studies, devised methods to solve them and made plans. 


However, work in inspecting the work of intellectuals has not been evenly launched 
throughout the province. Leaders of certain units and departments have not fully understood 
this task and have not seriously launched inspection. In accordance with this situation, 
since mid- and late June, the provincial CCP committee has repeatedly pointed out that it 
is necessary to seriously solve problems in the course of inspecting the work of 
intellectuals and laid down seven criteria: 1) basically reflect the situation and 
opinions of the intellectuals; 2) carry out comprehensive analysis of problems found; 

3) try to solve problems found in the course of inspection and make plans for solving 
problems which cannot be solved at the present stage; 4) implement the plans and 
measures for solving problems in the future; 5) reflect problems to the higher levels 
which should be dealt with by the higher levels; 6) make explanations for problems which 
should not or cannot be solved; and 7) party committees at all levels and leading cadres 
must enhance their understanding of the work of the intellectuals, strengthen their ties 
with intellectuals and assign jobs for then. 


According to reports, some municipal prefectural and autonomous prefectural CCP committees 
and party committees and party branches at departmental leve's have complied with the 
demands of the regional CCP committee and have made further planning on inspecting the 
work of the intellectuals. They have also added certain measures in order to do a 

betcer job of this work. 


TAN QILONG WRITES FOR SICHUAN STUDY MAGAZINE 


HK290712 Chengdu Sichuan Provincial Service in Mandarin 0030 GMT 29 Jul 82 


(Text) The 29 July SICHUAN RIBAO front-pages an article written by provincial CCP committee 
First Secretary Tan Qilong for the inaugural issue of the provincial magazine XUVEXI [STUDY] 
entitled "Be Diligent in Study, Skilled in Summation and Bold in Pioneering." 


The article stresses: China's socialist modernization drive is developing prosperously. 
Many new situations and new problems are continually arising on all fronts. In order to 
promptly study and solve these problems and speed up modernization, an important task facing 
the cadres, especially the leading cadres, throughout the province is to be diligent in 
study, skilled in summation and bold in pioneering. 


The article says: On the basis of seriously reading books, we should apply the standpoint, 
viewpoint and method of Marxism to deeply investigate and study the actual situation and 
systematically sum up positive and negative experiences of history, and thus find out the 
basic characteristics and laws for the work of our province, locality and department as a 
guide for future action. 
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At present there are very many problems that need investigating and summing up by leaders 

at all levels. The general question is how to proceed from the notion of the province as a 
whole and embark on a path of relatively ideal speed and results in developing the economy 
and culture. Specifically, in agriculture there are the questions of how to bring about fur- 
ther readjustment and make the production structure more rational; how to use and exploit 

the resources of the mountain and hilly areas, so that the peasants can become rich relatively 
quickly; and how to further perfect and improve the agricultural production responsibility 
systems. In industry there are the questions of how to simultaneously develop light and 
heavy industry, with the one stimulating the other, and bring Sichuan's superior features 
into play. In finance and trade work, there is the question of how to base our work on 
developing the economy and guaranteeing supplies and enlivening the economy. There is the 
question of how to step up ideological and political work and party building in the new 
historical period; and how to carry out reforms of the administrative structure and economic 
system, and so on. We must work hard to investigate and sum up these problems, and explore 
and pioneer new ways. 


XIZANG HOLDS ARMY DAY TEA PARTY 27 JUL 
HK290733 Lhasa Xizang Regional Service in Mandarin 0000 GMT 29 Jul 82 


[Summary] Xizang Military District held a tea party on 27 July to celebrate the 55th 
anniversary of the founding of the PLA. Responsible comrades of the regional CCP committee, 
people's congress standing committee, government, CPPCC, Xizang Military District, and Lhasa 
Municipality including Song Ziyuan, Yang Zongxin, Zhang Zengwen, (Tao Xi), (Wu Fenghui), 
Duojiecaiden, Hou Jie, Pu Qiong, (Peng Ze), Wang Yunxiang, Pagbalha Geleg Namgya, Jiang 

Cuo, Samding Doje Pamo, (Gan Yujian), (Ma Dejie), and (Xia Chuan) attended the function. 


(Gan Yujian), deputy commander of Xizang Military District, presided at the party and made 

a speech. Responsible comrades of the party and government of the regional and municipality 
also spoke. After thanking the PLA for its work in the region, they said: "We must cherish 
the PLA as we cherish our eyes, and preserve army-government and army-people unity. We 

must conduct extensive propaganda and education for the cadres and masses. We must support, 
learn from, love and help the PLA." 


YIN FATANG SPEAKS AT XIZANG WORK CONFERENCE 


HK271255 Lhasa Xizang Regional Service in Mandarin 0000 GMT 27 Jul 82 


[Text] According to a XIZANG RIBAO report, on the afternoon of 24 July, regional CCP 
committee First Secretary Yin Fatang said at the regional communications work conference 
that in order to turn Xizang into a united, rich and civilized new Xizang, it is necessary 
to develop a high revolutionary sense and give play to the revolutionary heroic spirit of 
lowering the mountains and diverting the rivers and fearing neither hardships nor death 

in carrying forward the revolutionary and construction cause in Xizang. It is necessary 
to use our brains and make full use of the subjective initiative and arduously struggle, 
striving to do a good job in all kinds of work. 


The regional communications work conference began on the afternoon of 20 July. On the 
afternoon of 24 July, regional CCP committee First Secretary Yin Fatang, member of the 
standing committee of the regional CCP committee and Vice-Chairman of the regional people's 
government Jiang Cuo attended the conference and greeted the participants. 
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On behalf of the regional CCP committee and the regional people's government, comrade Yin 
Fatang extended warm regards to all participants and demanded that they convey his regards 
to all staff and workers of the transportation and communications front. He wished that 
they would make more contributions to attaining the goal of "achieving a small change within 
3 years, a medium change within 5 years and a big change within 10 years." 


Comrade Yin Fatang said: Development of our region's communications work is of great 
significance in our political, cultural and economic development. In the past, the com- 
pletion and operation of the two arteries, the Qinghai-Xizang Highway and Sichuan-Xizang 
Highway, indicated that our party and the PLA had gained a firm foothold in Xizang. 

These two highways have closely linked Xizang to Beijing and other areas in the hinterland 
and played very important roles in the development of the liberation cause, socialist 
revolution and socialist construction. Now, in order to consolidate the region's political 
situation of stability and unity and build a united, rich and civilized new Xizang, our 
efiorts to develop our region's communications front must accord with the tentative plan. 
Our region is situated in the border area and is contiguous to several other countries. 
Since a large part of our region lies on a plateau, the natural conditions are unfavorable. 
In order to consolidate »order defenses, develop the economy and improve the people's 
livelihood, we must rely on the assistance of the fraternal nationalities throughout 

the motherland and on the development of the communications front. In order to achieve 

a flourishing culture, develop education and public health and promote the building of 
spiritual civilization, we must make exchanges with others and learn from others. 
Similarly, we cannot do without communications development. 


Comrade Yin Fatang said: It is glorious to participate in the building and development 

of our region's communications work. In the past, while we were building the Qinghai-Xizang 
Highway 1d the Sichuan-Xizang Highway, we displayed the communist spirit of fearing neither 
hardship nor death and made meritorious achievements which surprised the world. Many 
comrades have sacrificed their lives for this and many comrades have contributed their 
youth. We always bear in mind and will never forget their heroic deeds. They are good 
examples from which we must learn. Now, we must inherit and carry forward this revolutionary 
spirit and develop a high revolutionary sense. We must contribute to the consolidation and 
development of the region's communications front, fearing neither difficulties nor obstacles. 
Similarly, comrades who are working on other fronts must also equip themselves with this 
spirit and do a good job of other kinds of work. 


He said: We need a long-term plan and must consider the overall situation in developing 
communications. We must practically solve problems by working out key points and by 
working in a planned way. We must incessantly improve all kinds of work each year. 

In conclusion, comrade Yin Fatang demanded that all leading cadres strengthen political 
and ideological work, show concern for the staff and workers’ livelihood and fully mobil‘7z° 
all positive factors. Cadres and masses must work with concerted efforts and go ahead 

to attain the goal of “achieving a small change within 3 years." 
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YUNNAN CIRCULAR STRESSES LATE AUTUMN CROPS 


HK220408 Kunming Yunnan Provincial Service in Mandarin 1100 GMT 21 Jul 82 


[Summary] The Yunnan Provincial CCP Committee and Government recently issued a circular 

on late autumn crop production, demanding that party committees and government strengthen 
leadership over this work. The circular pointed out: "Thanks to the hard work of peasants 
throughout the province, the sowing of major autumn crops was in general done well despite 
severe natural disasters during the sowing period. However, we must realize that due to 

the severity of the disasters, spring-harvested grain output was lower than last year, 

while sowing of the major autumn crops was delayed over large areas. At present there 

is also serious plant disease and insect pest infestation. We will have to exert tremendous 
efforts to achieve a better autumn harvest than last year." The circular made the following 
points: 


1. Party committees and governmnt at all levels must get the masses to map out the late 
autumn crop sowing plans and strive for new records in sown area and output. 


2. Under the premise of not destroying forests for land reclamation or adversely affecting 
soil conservation, it is necessary to make use of all kinds of marginal land for planting 
grain, beans, oil-bearing crops, cucurbit and vegetables according to local conditions. 
Cultivation of buckwheat, which accounts for 50 to 60 percent of the province's late 
autumn crops, should be grasped well. 


3. Bring both collective and individual initiative into full play in promoting late 
autumn crop production. 


4. Sow and tend the crops well and improve the yields. 


5. The province should appropriately increase the procurement price of buckweat, starting 
this year. The provincial government will issue a document on this question. Reference 
can be made to the method of Chuxiong Autonomous Prefecture, where people are awarded 
several kilograms of phosphatic fertilizer for every mu by which they expand cultivation 
of buckwheat and other late autumn grain crops. 


YUNNAN PLA COMMANDER SPEAKS AT ARMY DAY RALLY 


HKO20232 Kunming Yunnan Provincial Service in Mandarin 1100 GMT 1 Aug 82 


[Summary] Personnel of the leading organs of Yunnan Military District and PLA units 
stationed in Kunming held a grand rally on 30 July to celebrate the 55th anniversary 

of the founding of the PLA. Chen Jiagui, commander of the military district, made a 
speech. "He called on the commanders and fighters to inherit and carry forward the 
glorious traditions of the People's Army, firmly establish the idea of loving, taking 
root in, defending and building the border areas, heighten vigilance, be on strict alert, 
be always ready to wipe out all enemies who dare to invade, and contribute to defending 
the security of the motherland's border and the four-modernizations drive." 
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NEI MONGGOL'S ZHOU HUI ON SURPLUS RURAL LABOR 


SK190522 Hohhot Nei Monggol Regional Service in Mandarin 1100 GMT 18 Jul 82 


["Excerpts" of article by Zhou Hui, first secretary of the regional CCP committee: 
"Actively Channel Surplus Rural Labor Forces Into Developing and Improving the Existing 
Land" ] 


[Text] The article states: The rise of surplus labor forces in the rural areas is an 
outcome of the implementation of the party's policies toward rural areas adopted since 
the third plenary session. This is also an important potential force for us to stimu- 
late the rural economy, expand production capacity, develop a collective and individual 
commodity economy and bring prosperity to the rural areas as quickly as possible. We 
should make the best use of the situation, strive to preserve the peasants’ zest for 
production and make continued efforts to develop the range and quality of production. 
This issue will become an important part in improving the rural production responsibility 
system. We must try to solve it in earnest, with the regional features of each locality 
in mind. 


What is the answer in arranging the surplus labor forces in rural areas? Generally, the 
following avenues are available: Some set up commune and brigade-run enterprises, some 
undertake transport of urban construction projects, others run service hops in the cities; 
still others raise milk cows, sheep, hogs and chickens and so forth. All these under- 
takings should be developed continuously in line with the specific conditions of each 
locality. 


Judging from the conditions of our region, we should, now and for some time to come, 
concentrate on developing and improving the existing land. This means we should organize 
surplus labor forces to practice intensive and meticulous farming to constantly increase 
per-unit output and output value and develop grass and afforest deserts, undeveloped 
land and scattered plots of unutilized land. This does not contradict the abovementioned 
undertakings, and they will ultimately promote one another and make the avenues for 
arranging surplus labor forces wider and wider. 


For instance, let us discuss putting in time and energy on existing farmland. Our region 
has over 80 million mu of farmland. The per-m output of grain is less than 200 jin at 
present. The output of oil-bearing crops and sugar beetsis not high, either. Extensive 
cultivation and low yield still prevails. If we lead the peasants to practice intensive 
and meticulous farming, ceaselessly raise the level of scientific farming and engage in 
farmland capital construction projects step by step in line with local conditions, per- 
unit output and output value will increase year after year. 


Let us discuss the issue of vigorously developing grasslands and forests on deserts, 
undeveloped land and scattered plots of unutilized land. The total area of Nei Monggol 
Autonomous Region is 1.8 billion mu. Aside from farmland and rather good grasslands, 
there are great areas of deserts, undeveloped mountainous areas and scattered plots of 
unutilized land. We should channel the surplus labor forces, an outcome of the imple- 
mentation of the responsibility system, into practicing intensive and meticulous farming 
on existing farmland and developing grasslands and forests on deserts, undeveloped 
mountainous areas and scattered plots of unutilized land. To ensure that this under- 
taking will yield results, we must have a series of policies and measures. In my opinion, 
there are three major problems to be solved: 


1. The problem of understanding. By conducting a survey of typical areas and publicizing 
the natural features of the region, we should make the people understand the importance 
of putting in time and energy on the land and immediate and long-term interests that can 
be gained from it. 


2. The problem of interests. We should make the peasants catch sight of the long-term 
interests and make them aware of some immediate interests. 
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3, The problem of science and technology. The level of scientific farming, grassland 
development and afforestation is still comparatively low, To raise this level quickly, we 
must formulate a series of policies and regulations, For example, we should arsign at 

an early date deserts, undeveloped mountainous areas, scattered plots of unutilized Land 
and water areas with potential for production to the peasants, herdsmen, collectives and 
state-owned organs in a planned manner so they can develop forests and grasslands and 
undertake diversified production, Certificates should be issued to commune members 
specifying their rights to the trees and grass they have planted, It is also necessary 

to atipulate that the trees and grass are inheritable. Local government should also 
encourage and support the collectives to organize specialized teams for harnessing undeveloped 
mountainous areas, Areas not suitable for producing grains should adopt the system of 
large-scale assignment to concentrate on forests, grasslands and diversified production, 
and the state will supply them with grain. The saplings and grass seed needed will be 
supplied by the state free of charge or at nominal prices so that the peasants and herdsmen 
can reap some benefits in a short period of time, Under the preconditions of ensuring 

the healthy growth of young trees, it is permissable to interplant trees and oil-bearing 
crops. Efforts should be made to plant Chinese trumpet creeper, [word iadistinct) and 
grass. Attention should be paid both to undertakings that will yield results in a short 
period of time and those of long-term interest, and making the former support the latter. 
We should mobilize the strength of all sectors to help peasants open up more avenues of 
production, 


In conclusion, the article states: Many exemplary cases of prospering through labor and 
by engaging in farming, livestock raising and diversified undertakings have emerged. 
These examples should be given wide publicity. Once you give them an example, the 
peasants will follow. There are, of course, people in some localities who have not 
emancipated their minds yet. This is not conductive to opening up more avenues of 
production and placing the surplus labor forces in rural areas. We must continue to 
eliminate the influence of leftist ideology and further publicize and implement the party's 
line, principles and policies. Efforts should be made to educate cadres at all levels 
and make them understand that they should enthusiastically lead, encourage and support, 
not prevent, the peasants to prosper through labor and by utilizing local natural 
resources. We should do our utmost to channel the surplus labor forces in rural areas 
into developing the range and quality of production. 


AGRICULTURAL RESPONSIBILITY IN SHANXI VIEWED 


— — — —— — 


HK230740 Taiyuan SHANXI RIBAO in Chinese 11 Jul 82 p 1 


{[Editorial: "Improve the Agricultural Production Responsibility System From Four 
Aspects") 


[Text] After exerting our efforts to stabilize, amplify and consolidate the agricultural 
production responsibility system, our province has scored great success since October 

last year. Basic-level cadres and the broad masses of commune members have basically 
changed their muddled ideas on the establishment of the responsibility system. The state 
of laissez-faire and paralysis or semi-paralysis on the part of a small number of 
production brigades has also been overcome, More than 80 percent of the accounting units 
have correctly handled the relations between unified management and contracting work 

tasks to individual households. The problem of contracting farmland to individuals based 
on average population and staff members and workers who returned home to undertake farming, 
which occurred in certain localities, has been solved. Most units have implemented their 
production responsibility system in forestry, animal husbandry, sideline production, 
agricultural machinery and water conservation. The pay and conditions for basic-level 
cadres have been guaranteed and good results have been achieved in the readjustment of 
financial work. This year more than 90 percent of contracts related to the production 
responsibility system have been signed throughout the province. If we say that the 
responsibility system only demonstrated its "initial" might last year, its marked role will 
be brought into full play this year. 
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In the face of these achievements, we should be modest and prudent and continue to make 
progress. Although we have scored successes, we will shoulder heavy tasks in the future. 

This is because some of the plans formulated by the provincial CCP committee have not 

yet been fulfilled and, in the process of implementing the production respon (bility 

system, new problems might occur and new tasks will be put forth. We should study and 

solve them. We should foster the idea of carrying out construction for a long time and 

year round, We should spend several years rather than 1 year on amplifying the responsibility 
system. However, this does not mean that we can only start the work after the autumn harvest. 
We should begin right now. We should firmly grasp this for a long time and year round so 
that the system will be perfected. 


At present, from which aspects should the production responsibility system be improved? 
Generally speaking, we should do the work from the following four aspects: First, we 
should readjust the relations between the state and commune members. Through the 
readjustment, we should take concrete measures to ensure the fulfillment of the state 

plans. Second, we should readjust the relations between the collectives and commune 
members. Through readjustment, we should be clear about what should be managed in a unified 
way by the collectives and what should be contracted to commune members. We should define 
the amount to be turned over to the collectives and the amount to be retained by commune 
members. Third, we should readjust the relations between commune members who are engaged 

in agriculture, forestry and animal husbandry and those who are engaged in industrial and 
sideline production. Through the readjustment, we should ensure that commune members engaged 
in various kinds of production will obtain their due interests, bring their enthusiasm into 
play and carry out production with one heart and one mind to promote the development of 
farming, forestry, animal husbandry, sideline occupations and fishery. Fourth, we should 
readjust the relations between the party organizations and the collective economic 
organizations on the one hand and between leaders and the masses on the other. Through 

the readjustment, we should further arouse the enthusiasm of cadres at all levels and 
strengthen party leadership. 


The key to fulfilling tne above-quoted tasks lies in providing peasants with education on 
the "two protracted invariables," “three integrations" and “four loves” so that they will 
correctly handle the relations between the state, collectives and commune members. We 
should particularly stress the importance of subordinating individual interests to the 
interests of the state and the collectives. Peasants have their socialist enthusiasm and 
firmly believe that the socialist path is correct and that collective economy has its own 
superiority. This is the main aspect of things. However, peasants are strongly influenced 
by their intrinsic small-scale peasant economy. Therefore, after the implementation of 

the system of contracting production to households, some peasants will misinterpret it. 
Last year, when we had just implemented the system of "contracting production to households 
and contracting work tasks to individual households," peasants uttered the following remarks 
with regard to the relations between the state, collectives and individuals: “Deliver 
grain to the state first, retain sufficient amount of grain for the collectives and the 
rest belongs to individuals." This year, a small number of peasants said: “Retain grain 
for individuals first before thinking of the state and the collectives.” A handful of 
people even said: "Retain a sufficient quantity of grain for individuals, deliver a 
certain amount to the state and default in payments to the state." Therefore, it is our 
long-term and serious task to provide peasants with education on loving the party, the 
state, socialism and the collectives so that they will realize the importance of protecting 
and ensuring the interests of the state and collectives by taking into account the long-term 
and overall interests and truly handle the relations between the gtate, the collectives and 
individuals. We should on no account give up our leadership because of the implementation 
of the contract system. It is true that we should respect peasants’ decisionmaking power. 
At the same time, we should also bring the role of the collective economy into play and 
guarantee the accomplishment of the tasks entrusted by the state. Under the prerequisite 
of guaranteeing commune members’ basic grain rations, we should make arrangements for the 
distribution of grain in the order of state, collectives and individuals. 
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Furthermore, we should correctly handle the relations between unified management and 
the contract system, They are like the two wings of a bird and neither is dispens- 
able. Without unified management there will not be collective economy, whereas without 
the contract system, it is impossible to arouse commune members' enthusiasm. Last 
year, it was right for us to emphasize the contract system. However, since commune 
members have obtained their decisionmaking power, we should emphasize unified manage- 
ment more. We should encourage commune members to increase their unifying tendencies 
and overcome their separatist tendencies. The integration between unified management 
and the contract system is an important development in the management of the Chinese 
rural economy. Unified management should be carried out in light of local conditions. 
Generally speaking, the ownership and management of land and main means of production, 
the general plans for planting and capital construction, the all-round arrangements 
for industrial and sideline production as well as the distribution of grain and cash 
should be controlled by the collectives in a unified way. 


Apart from that, we should do well in making contracts. Contracts are the concentrated 
manifestation and important guarantee of the interests of the state, coliectives and 
individuals and are also effective measures for arousing the enthusiasm of the collect- 
ives and individuals and promoting production. Some people call a contract a "small 
constitution" and "foresight." This shows the importance of contracts. The more 
important they are, the better we should draw them up and execute them. At present, 
contracts made by some localities only set demands on peasants, without defining 

terms for the collectives. Some contracts were carelessly drawn up and some places 
only made verbal contracts. All these should be changed and improved. To ensure 

the legal authenticity of contracts, we should make them as strict as law. At the 

same time, we should constantly inspect the results of executing these contracts so 
that they will be gradually fulfilled. 


It is incumbent upon all people to improve the responsibility system. To do the work 
well, we should rely on the joint efforts of the broad masses of cadres and commune 
members. As far as leaders are concerned, first, they should carry out investigations 
and study to constantly discover and solve problems. At present, there are peasant 
households in the rural areas which get rich through labor (specialized and key peasant 
households). The conditions for their occurrence, their good practical experiences 

and the new problems they will encounter on the road of advance and so forth are 

some of the good subjects which we should investigate and study. Therefore, they 
should go deep among the masses and study the problems together with the masses. 

They should establish fixed contracts with certain households in order to grasp the 
situation and guide the work in the area. Second, they should grasp the work of train- 
ing basic-level cadres, including leading cadres of government organs at the county 
level. Not long ago, Xinxian County ran such a training class and achieved good 
results in the work. Various localities should study and spread this country's 
experience. In a certain period of time before the beginning of autumn, we should 

do our best to train more cadres. We should run the training class with deliberate 
purpose and full preparation and in a planned and formal way. We should on no account 
replace training classes with meetings. Third, we should grasp the work of improving 
and rectifying backward party branches. Since we have sent a large number of cadres 
to basic-level units, we should inspect the work and sum up our experience. Various 
localities should exchange experiences, commend the advanced and help the backward 

to encourage people to do their work well. 
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TOXIC CHEMICALS FOUND UNDERGROUND IN HEILLONGJ LANG 


$K020927 Harbin Heilongjiang Provincial Service in Mandarin 2200 GMT 31 Jul 82 


[Text] According to HEILONGJIANG RIBAO, a great quantity of chemical toxicants buried 
underground in the eastern section of (Guanghua) Road, Mudanjiang Municipality, was 
completely cleared away by anti-chemical-warfare soldiers of a certain PLA unit as of 
21 July after 4 days of intense efforts. According to an estimate by personnel 
concerned of the municipal urban construction department and the Anti-Chemical-Warfare 
Department of the PLA unit, the chemical toxicants were dis» arded by the Japanese 
militarists before their surrender. 


At 0600 on 16 July, workers digging pipeline channels discovered three metal pails 
buried two meters underground, The metal pails are | meter in height with a diameter 
of 50 centimeters. They opened the metal pails and a stream of black liquid gushed 

out and spilled on their hands, faces and clothes. They did not feel anything unusual 
at that time. But after midnight, the portion of their skin stained with the liquid or 
exposed to the gas emitted from the pails turned red, blistered and began to fester. 
Five of them were hospitalized by the afternoon of the following day. Comrades at the 
municipal epidemic prevention station diagnosed the liquid 4s malignant furuncular 
venom, a vesicant agent extremely harmful to people. 


On the morning of 18 July, the municipal leadership sent a person to the PLA unit 
requesting help. The unit authorities assigned (Liu Xuezhi), deputy chief of staff 

of the unit, to deal with the matter. He rushec to the scene with some anti-chemical- 
warfare commanders and fighters armed with equipment and began to work in spite of the 
rain. The local authorities also transferred manpower and material resources from 
public security, urban construction, public health and environmental protection 
departments to help clear away the toxicants. 


While disinfecting the area and clearing the channels, they found another pail of liquid 
toxicant at 0500 of the following day, which was bigger than the three previously found. 
A test failed to determine the content of the poison. With the help of the local 
departments, the anti-chemical-warfare commanders and fighters, after more than a dozen 
hours of work, safely shipped the toxicants to a mountainous area 30 li away from 

the municipality. After 2 days of hard and danger-ridden work, they completely destroyed 
the toxicants. 


Meanwhile, some other fighters searched the bottom of the ditch where the toxicant was 
buried and, together with fire fighters, thoroughly disinfected the area. Traffic 
in the area resumed. 


The Shenyang PLA units dispatched medical personne] to help the local PLA hospital to 
cure the workers suffering from the poisoning. While the operation to clear away the 
toxicants was in process, the provincial people's government sent a cable showing its 
concern over the matter. 


PLA UNIT HOLDS CADRE FORUM IN HEILONGJLANG 


SKO11121 Harbin Heilongjiang Provincial Service in Mandarin 1100 GMT 31 Jul 82 


[Text] According to our sources, on the occasion of the 1 August Army Day, a certain PLA 
unit stationed in the province this morning invited some retired veteran cadres to a 
forum to speak on the revolutionary tradition and their hopes. At the forum, some 50 
veteran cadres who fought north and south on many fronts for the people for dozens of 
years during wartime spoke glowingly of their personal experiences on waging revolution 
with Mao Zedong, Zhu De, Zhou Enlai and other veteran proletarian revolutionaries. 
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They urged the PLA units to accelerate the work of regularizing and modermizing the 
troops so as to make new contributions to the four modermizations drive. (Huang Hao), 
chief of this PLA unit, and Xia Guangya, political commissar of this PLA unit, spoke at 
the forum. They fully affirmed the achievements in building the PLA unit scored by these 
veteran cadres and urged them to show concern for the growth of commanders and fighters 
and to achieve success in building the troops during their remaining years. 


CHEN LEI DISCUSS OF HEI 
SK250854 Harbin Heilongjiang Provincial Service in Mandarin 2200 GMT 24 Jul 82 


[Excerpts] According to our sources, at the meeting of cadres at or above the section 

level of organs directly under the provincial authority, Chen Lei, secretary of the pro- 
vincial CCP committee and governor of the province, made an important speech on the after- 
noon of 24 July on the province's current economic situation and tasks for economic work 

in the second half of 1982. He said: Everybody is concemed with our province's current 
economic situation, the current situation in agricultural production in particular. In 

the field of agricultural production, the province has achieved good results in spring 
sowing this year despite a serious drought and other natural disasters. Although the losses 
caused by the disaster are serious, it is still possible to reap a relatively good harvest. 


In the first half of 1982, our province realized the goal of fulfilling more than half of 
the annual production plan by mid-year. Light industry progressed continuously. Heavy 
industry was picking up. Capital construction and the projects of tapping potential and 
conducting technical renovation and innovation were accelerated. Newly added production 
capacity proved effective after operation. Urban markets were brisk, commodities were 
plentiful and product prices were basically stable. All professions and trades paid atten- 
tion to raising economic results and scored remarkable achievements in this regard. In 
the first half of 1982, the province made great progress in industrial and agricultural 
production, revenue, commercial purchasing and marketing and in foreign trade and exports. 
Economic results were raised on all fronts. The economic situation as a whole was very 
good. Our economy has tided over the most difficult period and is beginning to develop 
steadily and soundly. 


Referring to the tasks for economic work in the second half of 1982, Comrade Chen Lei said: 
We must continue to raise economic results, organize production and construction and expand 
commodity circulation in line with the state plan and social needs, pay equal attention 

to socialist material civilization and spiritual civilization, conscientiously conduct 
overall consolidation and management among enterprises, continue to wage a struggle against 
serious criminal activities in the field of economy and strive to fulfill the 1982 tasks 
for economic development. 


l. Give priority to agricultural production, enhance our spirit, combat drought and strive 
to reap a relatively good harvest. Drought combating and field management are still the 
central tasks for rural work. 


2. Continue to increase energy production and practice economy. 


3. Continue to grasp industrial production in the second half of 1982. Owing to an energy 
shortage and inadequate production assignments, the industrial production tasks for the 
second half of 1982 are very arduous. Therefore, we must pay close attention to it from 
the very beginning just like in the first half of the year. 
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4. Pay attention to enterprise management. While conducting enterprise management, 
priority should be given to the improvement of product quality and economic results. In 
the second half of the year, we should continue to change the structure of production. 
Production of goods urgently needed which are in short supply should be increased. Pro- 
duction of goods which are in full or excessive supply and which find no sales should be 
decreased. Ineffective production should not be developed. Meanwhile, safety in produc- 
tion should be grasped. 


5. Continue to stabilize the market and product prices and expand the commodity circula- 
tion channels. 


6. Improve the work of finance, tax collection and banking and strive to fulfill the 
1982 revenue task. 


7. Improve the people's livelihood while developing production and construction. 


JILIN LEADING CADRES INVESTIGATE ECONOMIC CRIME 


SK301027 Changchun Jilin Provincial Service in Mandarin 2200 GMT 29 Jul 82 


[Text] Since the telephone conference sponsored by the provincial CCP committee on 
deepening the struggle against the serious criminal activities in the economic sphere, 
leading cadres of the province, prefectures and counties have personally assumed res- 
ponsibility for investigating and handling certain big, serious cases. Based on past 
experience in division of labor with individual responsibility, the provincial CCP 
committee assigned the first secretary, secretaries and standing committee members of the 
provincial CCP committee snd vice governors to personally organize themselves and to be 
responsible for investigating and handling eight cases. 


Qiang Xiaochu and other leading comrades of the provincial CCP committee heard reports on 
the cases which are in their charge, analyzed them and enthusiastically took effective 
actions to solve the existing problems to accelerate the investigations. Some leading 
comrades personally went deep into the grassroots units to help the responsible personnel 
investigate the big, serious cases. The principle party and government leading comrades 
of the municipalities, prefectures and the autonomous prefectures throughout the province 
have also implemented the responsibility system under which the leaders and personnel are 
assigned to investigate and handle cases through to the end within a limited time. 


A total of 82 leading cadres of municipalities, prefectures and autonomous prefectures 
throughout the province have assumed the responsibility for 80 big, serious cases. 
Thirteen people, including secretaries and standing committee members and vice commis- 
sioners of the Siping Prefectural CCP Committee and administrative office, took charge of 
nine big, serious cases. They also went to towns and counties to check up on the cases 
assigned to them: It was determined that 42 cadres at and above the deputy county head 
level in seven towns and counties in Siping Prefecture were in charge of 45 big, serious 
cases. Twelve people, including leading cadres of the Tonghua Prefectural CCP Committee 
and leading cadres at and above the vice commissioner level of the administrative office 
took charge of 19 big, serious cases. Some 81 people, including county and municipal 
government secretaries and heads were responsible for 95 big, serious cases. By the end 
of July, 16 cases will be completed. By the end of August, 35 will be completed. 
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LIAONING CELEBRATES DAY ANNIVE Y 
SK020814 Shenyang Liaoning Provincial Service in Mandarin 2200 GMT 31 Jul 82 


[Text] According to our reporter (Wang Shinjun), on the evening of 31 July the Shenyang 
PLA units, Liaoning Province and Shenyang Municipality ceremoniously held an armymen- 
civilian soiree to mark the 55th anniversary of the PLA's founding. The soiree encompassed 
three meeting sites -- at the Shenyang Armymen's Club, at the Zhonghua theater in 

Shenyang and at the Shenyang Cultural Palace -- which were held simultaneously. 


Attending the soiree were commanders and fighters from the PLA units stationed in Shenyang; 
retired servicemen; representatives of army martyrs’ families; and the masses from various 
circles -- over 5,000 persons. Armymen and civilians happily got together to joyfully 
celebrate the Army Day anniversary. 


Also attending the soiree were leading comrades from the provincial CCP committee, the 
provincial people's congress, the provincial CCP committee, the provincial people's con- 
gress, the provincial people's government, the provincial CPPCC committee, the Shenyang 
PLA units, the various armed services, the provincial military district, the Shenyang 
Municipal CCP Committee, the municipal people's congress, the municipal CPPCC committee 
and the municipal people's government. 


LIAONING PLA HELPS TRAIN MILIT T RS 
SK300 339 Shenyang Liaoning Provincial Service in Mandarin 1100 GMT 29 Jul 82 


[Text] According to statistics, the PLA units stationed in Yingkou have helped train 
60,000 militia cadres and teachers overthe past 4 years for the municipality and provided 
it with firearms, equipment and teaching materials. 


HEILONGJLANG CADRE TRAINING CLASS -- The first training class for young and middle-aged 
cadres sponsored by the party school of the Heilongjiang Provincial CCP Committee opened 
on 29 July. During the schooling of 18 months, 95 students will systematically study 
Marxist philosophy, political economics, economic management, scientific socialism, party 
history, party construction and science. Leading comrades of the provincial CCP committee 
attended and spoke at the ceremony marking the opening of the new school term. [Harbin 
Heilongjiang Provincial Service in Mandarin 2200 GMT 1 Aug 82 SK] 
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QINGHAI RESUMES FINANCIAL SUPERVISOR SYSTEM 


SKO30802 Xining Qinghai Provincial Service in Mandarin 2300 GMT 1 Aug 82 


[Text] According to our correspondent, the provincial people's government recently 
decided to resume the system of assigning financial supervisors to state-run industrial 
and mining enterprises. The financial supervisors are assigned by the state financial 
organs to be stationed in enterprises. Their tasks are to help enterprises improve 
management and economic accounting. Financial supervisors should be selected from the 
cadres at or above the positions of assistant economic specialist and assistant accountant, 
and should adhere to principle and be familiar with vocational work. Financial supervisors 
should be assigned on the basis of the affiliation of enterprises. The system of graded 
management should be implemented in this work. 


SHAANXI'S MA WENRUI AT ECNOMIC CRIME MEETING 


HK211218 Xian SHAANXI RIBAO in Chinese 11 Jul 82 p 1 


[Report: "Provincial CCP Committee Holds Second Work Meeting on Hitting at Serious 
Economic Criminal Activities") 


[Text] The provincial CCP committee second work meeting on hitting at serious economic 
criminal activities which closed yesterday demanded that CCP committees at all levels 
earnestly strengthen leadership according to the "decision" of the Central Committee 

and the State Council, remove any interference or resistance, energetically grasp major 
and important cases and carry on the struggle to hit at serious ecnomic criminal activities 
in a deepgoing manner. 


The meeting was presided over by provincial CCP committee Secretary Yan Kelun. Provincial 
CCP committee First Secretary Ma Wenrui was also present and spoke at the meeting. Comrade 
Ma Wenrui said: Nearly half a year has passed since we started hitting at serious economic 
criminal activities. Various localities have done much work and have made considerable 
achievements. A new prospect has been opened up. By the end of June, over 2,400 cases 

of economic crimes had been filed. Over 3.41] million yuan of illicit money has been recovered. 
Five hundred and thirty-three cases have been wound up, accounting for 22 percent of the 
cases filed. The investigation of the first group of major cases directly investigated 

and handled by the provincial CCP committee has been completed. The current struggle has 
severely struck at economic criminals, educated the cadres and the masses and increased 

the prestige of the party. The masses say: ™ This is more like the CCP!" 


Comrade Ma Wenrui continued: Although we have made considerable achievements in hitting 
at serious economic criminal activities in our province, we are still far from meeting 
the Central Committee's demands. Further investigation is needed before we can be 
clear with respect to how deep the water is and how big the fish are. This is a long- 
term strategic task and we shouldbe prepared to carry on the struggle for quite a long 
time. 


In his speech, Comrade Ma Wenrui pointed out several questions which we should pay attention 
to at present: 1) We must continue to straighten out the leading ideology and deepen our 
understanding of the great signifance of waging the current struggle. At present, some 
departments which are in charge of finance and materials have ngt attached enough importance 
to this struggle, have not grasped it firmly enough and have erroneously thought that only 
the discipline inspection committees and political and law departments have anything to 

do with this work. This is wrong. Leadership at all levels must not slacken its vigilance, 
must not grasp the struggle firmly and properly to the end. 2) Leading members should be 
divided into two groups. One should firmly grasp the work of hitting at serious economic 
criminal activities and checking and correcting unhealthy trends of "recruiting labor, cadres 
and students, changing the status of rural youths to educated youths sent to the rural 
areas from the towns, changing agricultural to nonagricultural household registration, 
changing the status of temporary and contract workers and teachers in schools run by 

local people to permanent state workers, and using one's power to build private houses." 
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The other group should properly grasp industrial and agricultural production and other 
work. 3) We must concentrate our efforts on major important cases. After a number 

of cases have been investigated and handled, they should be made public by the press and 
radio in order to increase the confidence of the masses to make new breakthroughs and 
promote the struggle to develop in a deepgoing manner. 4) The work of hitting at serious 
economic criminal activities and checking and correcting unhealthy trends of “recruiting 
labor, cadres and students, changing the status of rural youths to educated youths sent 
to the rural areas from the towns, changing agricultural to nonagricultural household 
resigrations, changing the status of temporary and contract workers and teachers in 
schools run by local people to permanent state workers, and using one's power to build 
private houses" should be intergrated with the work of consolidating party organizations, 
correcting the party's work style and carrying out education on the struggle against 
corruption. We must sum up our experiences and lessons, and study and formulate measures 
to promote various kinds of work. 


Comrade Yan Kelun spoke about questions related to hitting at serious economic criminal | 
activities. He said: At present, the struggle is developing very unevenly. Some people 
who are handling cases in a few units have become war weary. Many party organizations 

have not attached enough importance to carrying out education on the anticorruption 
struggle and on communist purity in the light of the current struggle. They have not 
studied enough concrete problems concerning policies. He demanded that CCP committees 

at all levels continue to increase their understanding, correct the belief that "the 
officials are honest and the people are submissive," overcome with great efforts war 
weariness and foster the idea of waging a long struggle. We must strengthen investigations 
and studies and improve quality in handling cases. We must correctly understand relevant 
policies and continue to implement the policy of "leniency to those who confess their 
crimes and severity to those who refuse." We should also be appropriately lenient to 
criminals who really repented and voluntarily surrendered to the government by "1 May." 

We must further strengthen leadership in grasping with great efforts major important 

cases. Departments concerned should cooperate closely and fight in coordination. 
Procuratorates and courts must give priority to trying major economic cases. In this 
struggle, we should have in mind the work of changing the party's work style, the people's 
work style and the social mood and should not handle cases just for the sake of handling 
them. 


Luo Wenzhi, secretary of the provincial committee of the provincial discipline inspection 
committee, spoke about the half-year's summation of the work in checking and correcting 
unhealthy trends of “recruiting labor, cadres and students, changing the status of rural 
youths to educated youths sent to the rural areas from the towns, changing agricultural 
to nonagricultural household registration, changing the status of temporary and contract 
workers and teachers in schools run by local people to permenent state workers and using 
one's power to build private house," and gave instruction for future work. 


Also present at the meeting were Lu Jianren, provincipal CCP committee counselor; Wu 
Qingyun> provincial CCP committee standing committee member; Chen Ming, provincial vice 
governor; and Chen Bo of the Central Discipline Inspection Commission. Also present at 
the meeting were secretaries and deputy secretaries of prefectural and municipal CCP 
committees and discipline inspection committees in charge of major cases as well as 
responsible comrades of relevant departments, committees and offices directly under the 
provincial CCP committee and responsible members of work groups sent by the provincial 
CCP committee to various prefectures and municipalities. 


SHAANXI RIBAO REPORTS ON LITERARY CONTROVERSY 


HK280605 Xian SHAANXI RIBAO in Chinese 20 Jul 82 p3 
{["Trends in Literature and Art Criticism” column; "Discussion on the Expression '16 Years") 
[Text] Recently the literary and art circles in Beijing, Anhui and other places have 


started a discussion on the expression "16 years" which was used by the journal SHIDAI 
DI BAOGAO [REPORT OF OUR TIMES]. 
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In the “Explanatory Notes of This Journal" to the column "Restudying Talks at the Yanan 
Forum on Literature and Art,” which was carried in the second issue this year, the journal 
said: 


In the 16 years since the "Great Cultural Revolucion,” the "Talks" have been distorted or 
misrepresented with leftist or rightist ideas. The counterrey lutionary cliques of Lin 

Biao and Jiang Qing resorted to ultraleftist methods and tur’ i literature and art which 
served the workers, peasants and soldiers into conspiratorial literature and art which served 
the counterrevolutionary cliques of Lin Biao and Jiang Qing in usurping the party and 

seizing political power. After the smashing of the "gang of four," however, some people 
treated the "Talks" as old conventions and tried to throw it to the dins. As a result, they 
were only bogged down in the quagmire of bourgeois liberalism.... 


Articles in WENYI BAO and ANHUI WENXUE condensed the foregoing passage into two viewpoints: 
"No difference has been made in 16 years" and "16 years of first leftism, then rightism," 
and put forth different opinions. Their main views are as follows: 


First, using a very vague and general term "16 years" for the history since the "Great 
Cultural Revolution” is in fact "a theory saying that no difference has been made in 16 
years." This confuses the basic line of demarcation between the decade of internal tur- 
moil andthe 6 years of the new period, does not conform with historical facts and violates 
the spiritof the "resolution." The "Resolution" states that the decade of the "Great 
Cultural Revolution,” "initiated by a leader ‘aboring under a misapprehension and capitalized 
on by counterrevolutionary cliques, led to domestic turmoil and brought catastrophe to 

the party ,the state and the whole people." But the past 6 years is a new period. "The 
victory won in overthrowing the counterrevolutionary Jiang Qing clique in October 1976 

saved the party and the revolution from disaster and enabled our country to enter a new 
historical period of development." "The 3d Plenary Session of the llth CCP Central Com- 
mittee in December 1978 marked a crucial turning point of far-reaching significance in the 
history of our party sincethe birth of the People's Republic.” One was a period of domestic 
turmoil and the other is a new period. It was precisely because we made efforts in the 
latter period to correct the mistakes and overcome the disasters of the former period that 
we were able to bring order out of chaos and to bring about a great historical turning 
point. How can we mix up these two periods and use the expression "16 years"? The real 
contents of the "theory saying that no difference has been made in 16 years" can only be 
vilifying and writing off the brilliant history and great achievements of the past 6 years. 


Second, the expression "16 years of first leftism, then rightism"” actually means to say 
that the 10 years were dominated by leftist ideas and the 6 years by rightist ideas. This 
way of appraising the situation of literary and art work after the smashing of the "gang 
of four,” and especially after the third plenary session, is not in conformity witu facts 
and goes against the spiritof the “Resolution.” During the 6 years of the new period, the 
tradition of revolutionary realism has been restored and carried forward. The themes of 
writings are extensive, the images of characters are richer and more varied, and new forms 
of literature and art are continuously emerging. The minds of writers are active and keen 
and they think deeply. In literary and art creation, great progress has been made both in 
quantity and quality. An unprecedented flourishing situation has emerged. Besides, the 
link between literature and art and the minds of the people has never been so extensive and 
thoroughgoing. In the past 6 years, remarkable achievements have been scored and Comrade 
Mao Zedong's ideas which are of essential importance such as literature and art serving the 
masses of the people, social life being the source of literary and art creation and the 
“double hundred" policy, have been energeticall: implemented and extremely vividly 
expressed. This rare flourishing situation in the literary and art circles has been brought 
about by the correct line of the third plenary session, which has emancipated people's 
minds and shattered the fetters of the leftist errors. If we negate the achievements 
made in literature and art in the past 6 years and regard something good as bad or as 
"distortion and misrepresentation with rightist ideas," we are bound to negate the line 

and policies of the third plenary session. 
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Of course, we do not mean to cover up problems and shortcomings existing on the literary 
and art front in the past 6 years. However, these problems are shortcomings which occur 
in the course of our progress and are a subsidiary current in the main stream. More- 
over, while there are bourgeois liberal tendencies of negating the party's leadership 
and negating Marxism-Leninism-Mao Zedong Thought and tendencies of feudalism, bourgeois 
vulgarization and commercialization, there is still interference of leftist ideas. In 
some literary and art commentaries, some concepts and views and even language are 
similar to those in the "minutes" concocted by Jiang Qing. The CCP Central Committee 
has time and again reminded us of these two tendencies and is helping us to deal with 
them and overcome them seriously. We should not willfully exaggerate problems existing 
in literary and art work at present; much less should we regard leftist ideas as correct 
or regard what is correct to be rightist ideas and slacken our vigilance against leftist 
interference, or even treat the work of bringing order out of chaos as "distortion and 
misrepresentation with rightist ideas."" Otherwise, our way of thinking will be 
politically different from that of the CCP Central Committee and will distort historical 
facts. 


The July issue of SHIDAI DI BAOGAO carried an article by "the journal's editor," 
"Republishing ‘Explanatory Notes of This Journal’ for Readers To Make Comments," together 
with an article by Liang Jun of the Anhui vinylon plant, three other articles and the 
WENYI BAO article by Zheng Ming. 


WANG ENMAO ON XINJIANG POLITICS, ECONOMICS 
OW250348 Beijing Domestic Service in Mandarin 1200 GMT 21 Jul 82 


[Text] Comrade Wang Enmao, first secretary of the Xinjiang Uygur Autonomous Regional 
CCP Committee, recently inspected various places of the autonomous region with other 
comrades. 


In a recent interview with a reporter of this station, Comrade Wang Enmao spoke 
glowingly of the political and economic situation in Xinjiang, which is getting better 
and better. Comrade Wang Enmao said: The main aspects of the excellent political 
situation can be explained as follows: 


First, relations between people of various nationalities have been further improved. 
The great unity, on the basis of the four basic principles, has been further 
strengthened between different nationalities, between the army and the people and 
between the production and construction corps and various localities. Cadres and the 
masses of various nationalities have trusted, respected and supported each other. The 
old tradition of fighting in unity has been restored and carried forward. 


Second, the building of the party has been strengthened. A large number of advanced 
elements of people of various nationalities have been absorbed into the party. A large 
number of outstanding cadres of minority nationalities, who were tempered in land reform 
and socialist transformation and construction, have assumed various leading posts. We 
have further increased our work efficiency. The party's line, principles and policies 
have been effectively implemented. 


Third, the improvement of the party's work style has promoted the improvement of the 
general mood of the society. The cadres of the Han nationality in Xinjiang and the broad 
masses of young people who have come to Xinjiang to support the building of the frontier 
region have further established their thinking toward settling in and building the 
frontier region and wholeheartedly serving the people of various nationalities. 


Fourth, the social security situation in urban and rural areas in both northern and 
southern Xinjiang has been generally improved. 
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Comrade Wang Enmao said: The political situation of stability and unity has promoted 
economic construction. The economic situation of the autonomous region has become 
better and better. In the first half of this year, the total industrial output value 
in the region increased by 8.6 percent as compared with the same period last year. 
Various enterprises have significantly increased varieties of products and economic 
results. Their profits have doubled as compared with the same period last year. 


In the field of agriculture, the total output of summer grain was equal to or slightly 
more than that for the same period of 1982, which set the highest record in history. A 
bumper harvest of cotton and supar beets is in sight. Xinjiang saw steady progress in 
livestock production during the past 4 years. Another success has been registered this 
year with the surviving number of newborn animals exceeding 10 million, the best year 
since liberation. 


Particularly cheerful are the improvements in southern Xinjiang, which was a 
historically poor area. Progress has been registered in agriculture, forestry and 
livestock production and the people's basic necessities of life are ensured. 


Comrade Wang Enmao said: The cheerful situation in Xinjiang is due to the implementa- 
tion of the line, principles and policies formulated since the convocation of the 3d 
Plenary Session of the llth CCP Central Committee by the regional CCP committee, the 
important directives issued by the CCP Central Committee on the work in Xinjiang, the 
party's nationality policy and its policy on regional autonomy by people of minority 
nationalities. 


In carrying out nationality work, the regional CCP committee has persisted in educating 
cadres and people of various nationalities on Marxist-Leninist national consciousness 
and has overcome and prevented big-nationality chauvinism and local-nationality 
chauvinism. It has paid attention to constantly swmmarizing past experiences and draw- 
ing lessons from them. It has firmly trusted and relied on cadres and masses of all 
nationalities and successfully handled the disputes among the people in some departments 
and localities. As a result, we have cleared up the misunderstanding and strengthened 
unity. 


WANG ENMAO VISITS URUMQI SATELLITE STATION 


OW280937 Shanghai JIEFANG RIBAO in Chinese 22 Jul 82 p 1 


[Excerpts] JIEFANG RIBAO report: On the morning of 21 July, Wang Enmao and other 
leading comrades of the Xinjiang Uygur Autonomous Region viewed with satisfaction 
television programs at the Urumqi experimental satellite communications ground station. 
The programs were transmitted from China's capital, Beijing, through the international 
communications satellite over the Indian Ocean. The equipmen* at the Xinjiang station 
was made in Shanghai. The ground stations at Hongqiao in S'ianghai and Hohhot in Nei 
Monggol were also receiving the test transmission at the same time. 


The responsible comrade of the Hongqiao ground station in Shanghai told the reporters: 
The two sets of ground station equipment in Xinjiang and Nei Monggol were trial-produced 
by the No 1 research institute of the Ministry of Posts and Telecommunications in 
Shanghai. Shanghai built four sets of the equipment, including the one being used in 
the Shanghai ground station. Because it is hard to build microwave relay stations in 
Xinjiang, Nei Monggol and many outlying and coastal regions in Cina, people in those 
regions cannot timely watch the programs transmitted by the central television station 
in Beijing. At present, China has not yet launched any functional communications 
satellite. We have achieved preliminary success in test-transmitting television 
programs and in transmitting telephone, telegrams and newspaper facsimiles by means of 
the ground station equipment made by ourselves and the international communications 
satellite. 
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RED CROSS SUPPORT FOR HU NA, HIJACKERS URGED 


OW050313 Taipei CNA in English 0239 GMT 5 Aug 82 


[Text] Taipei, Aug 5 (CNA) -- The Free China Relief Association Wednesday sent cables 
to the International Red Cross in Geneva and other international organizations calling 
for their support of Red Chinese tennis player Hu Na who is seeking political asylum in 
California, the United States. The association is also asking them to make an investi- 
gation into the whereabouts of the five youths who made an abortive attempt recently to 
hijack an airliner over Wuhsi, near Shanghai. 


The association said that Hu Na had been educated and cultivated under the Chinese 
Communist system, Now she has rejected her status as a "national player" of the Peiping 
regime by refusing to returm to the China mainland and asking for political asylum in 
the United States. She certainly deserves humane sympathy and concrete support for her 
decision from the Free World, the association added. 


The association said in view of the fact that Red China has demanded the retum of Hu Na 
by the U.S. in threatening language, President Reagan, who talked of “leaving Marxism- 
Leninism in the ash heap of history," should adhere to his austere stance by quickly 
giving the freedom-seeker the right to stay in the U.S. and a guarantee of safety. 


On the failed hijacking, the association also pointed out that in mainland China, only 
privileged people can travel by plane. The plane involved, it said, took off from Sian 
on July 25, and was destined for Shanghai with 19 American and 10 Japanese passengers on 
board, indicating that the hijackers were children or relatives of high-ranking party 
cadres or officials of Communist China. 


This helps explain why the Peiping regime has kept the identities of the hijackers in 
strict secrecy, the association remarked, adding that the Intemational Red Cross and 
other related organizations around the world should inquire into the matter, at least 
into the whereabouts of the five youths. 


ROC TEXTBOOKS TO DETAIL MORE JAPANESE WAR CRIMES 


OW051001 Taipei CNA in English 0940 GMT 5 Aug 82 


[Text] Taipei, Aug. 5 (CNA) -- The Ministry of Education Wednesday ordered the inclu- 
sion of more detailed materials conceming the atrocities committed by Japanese troops 

in China in school textbooks to counter the Japanese decision to whitewash Japan's aggres- 
sion against China through the revision of textbooks. 


An official of the National Institute of Compilation and Translation said the materials 
in current school textbooks dealing with Japanese aggression are too sketchy. 


The Education Ministry told the institute to expand that period of history with greater 
details so as to deepen student's understanding of what Japan did to the Chinese nation, 
the official said. 


He said the recount of Japanese aggression will start with the first Sino-Japanese war 
in 1884-85 and end with World War II. 


Historians, military leaders who took part in the war of resistance and other persons 
directly involved in the war will be invited to discuss the addition of new materials 
to the history textbooks, the official added. 


Accounts of Japanese atrocities will be accompanied by illustrations. The institute 
has under its custody many photos of the Japanese killing, raping and burning during the 
“rape of Manking" in 1937, the official said. 
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LIEN HO PAO ENCOURAGES ANTICOMMUNIST STRUGGLE 


OW310210 Taipei LIEN HO PAO in Chinese 23 Jul 82 p 2 


[EDitoria!: ""o Oppose Slavery It Is Necessary To Oppose Chinese Communism" ] 


{Text ] An important meeting is to be held today at Dr Sun Yat-sen's memorial hall in Taipei -- 


"the 1982 Meeting of Various Circles in the Republic of China in Support of Captive Nations 
Week." This is an important movement which has been carried out in response to the 1959 
U.S. Congress resolution designating the third week in July of each year as "Captive Nations 
Week."" The movement is aimed at supporting the people of captive nations in their fight 

for freedom. Our great cause of anticommunism and national recovery is to support the 
struggle for freedom by the 1 billion compatriots on the mainland who are enslaved under 

the Chinese Communists’ despotic rule. In response to the "Captive Nations Week" movement, 
we should unite with the people of the free countries in the world to wage a common struggle 
to overthrow the despotic rule of Marxist-Leninist communism. 


As U.S. President Reagan said at a meeting on "Captive Nations Week" in Washington on 

19 July, "the spread of communism also means the rise of the largest military empire in 
history whose territorial ambitions have caused the most expensive arms race. Meanwhile, 
its ideology has become the greatest menace to world peace. This mounting crisis and the 
suffering it has caused mankind are apparently the most important event for our generation, 
a tragedy of these times." 


Why has the spreading of communism caused suffering for mankind and become a tragedy of 
these times? Another paragraph of President Reagan's speech provided a most vivid explan- 
ation for this. He said: "A society under communist rule is not a new classless society 
or a society under the dictatorship of the proletariat as promised. On the contrary, 

it only means forced labor, imprisoning people en masse, hunger, massacre, a police state 
and knocking on the door at midnight.” 


Therefore, the struggle against communism has two equally important purposes: One is to 
free more than 1 billion people in the world from suffering under communist despotic rule, 
and the other is to smash the communists’ conspiracy tocommunize the world and enslave 
all mankind and to defend the freedom and democracy enjoyed by the people in the world. 


The anticommunist struggle should be a struggle against all types of communism, an all- 

round struggle against Soviet communism, the communism in the Eastern European satellite 
countries, Chinese communism, as well as the Marxist-Leninist communism in North Korea, 

Vietnam and Cuba. This is a struggle between the two diametrically opposed fronts, the 

free democratic countries and the communist bloc. 


In his speech to the British Parliament on 9 June, President Reagan made an appeal for 
launching a campaign of global democracy that would consign Marxist-Leninist communism 
to the ash heap of history. We support this proposal. However, we must point out that 
such a campaign of global democracy should meet the following conditions: 


l. It is necessary to unite all free countries to form a strong front of freedom and 
democracy; and 


2. It is necessary to launch an all-around anticommunist movement against all Marxist- 
Leninist communist countries. 


To meet the first condition, the United States should at least help all countries threatened 
by the enslaving communist force to strengthen their self-defense capability. The Republic 
of China is a country in the world which has had the longest experience of opposing the 
enslaving communist force, is being theatened by the most serious enslaving communist 

force and holds the best strategic position for opposing the enslaving communist force. 
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The United States should particularly adhere to the Taiwan Relations Act, firmly support 
the Republic of Ciina in strengthening ite defense capability and strike blows at any military 
adventures the Chinese Communists may take, 


To meet the second condition, the United States should immediately abandon the erroneous 
strategy of allying with the Chinese Communists, The Chinese Communists are a regime which 
openly advocates “upholding Marxism-Leninism" in ite puppet “constitution,” If it wants 

to leave Marxist-Leninist communiem to the ash heap of history, the United States cannot 
oppose Soviet Marxist-Leninist communismwhile appeasing Chinese Marxist-Leninist communiem, 
The attempt of the United States to oppose Soviet Marxist-Leninist communiem by allying with 
Chinese Marxist-Leninist communism will not work. fFven if it works, it can achieve nothing 
except the substitution of one tyraany for another, The United States must wake up before 
it is too late; otherwise, it will be the tragedy of the era, 


The best way to overthrow Marxist-Leninist communism is to first overthrow the tyrannical 
Chinese Communist regime which is enslaving the 1 billion people on the China mainland, 

The liberation of the people behind the Iron Curtain on the China mainland will surely shake 
the Soviet Union and other Iron Curtain countries in East Europe and other regions. If 

the 1 billion people on the China mainland join the camp of freedom and democracy, the vast 
manpower can be a decisive force in the struggle against the Soviet Union and other Marxist- 
Leninist communism, 


PREMIER SUN ADDRESSES MEDIA CONVENTION 


041500 Taipei CNA in English 1432 GMT 4 Aug 82 


[Text] Taipei, Aug. 4 (CNA) — Premier Sun Yun-hsuan Wednesday called on the scholars and 
experts at the cultural scholars convention to do their best to promote exchanges among 
Asian cultures to help solve world problems. Premier Sun gave a tea party in honor of the 
participants at the Executive Yuan auditorium Wednesday afternoon, 


Speaking on the occasion, the Premier said: "The general theme of your conference is "mass 
communications and cultural exchange in the Asian-Pacific region".... All of us are proud of 
our cultures and of Asia's cultural totality. In unity, there is strength. If the Asian 
cultures are exchanged widely and at penetrating depth, the emerging culture can help solve 
many of the world's problems. As the occident has contributed industrialization to us, so 
the Orient can contribute a richer and more meaningful life to the Occident. 


"A meeting such as yours is the beginning of this exchange. It should bear the first fruit 
of working together. The need is to go on from there and encourage the mass media to 
emphasize cultural content. There is much we can do to spur and help our news agencies and 
radio and television stations. Many of our countries are making considerable progress in 


this direction. 


"I hope that your deliberations here will inspire you to go home and begin the great synthesis 
of Asian thought and culture to serve the cause of a better world for everyone. 


More than 50 scholars and experts from at home and abroad, including William A. Rusher, 
publisher of the national [word indistinct], a magazine based in the United States, attended 


the party. 


The convention, sponsored by the Asian-Pacific Parliamentarians Union, opened Monday. 
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MING PAO REPORTS SEVENTH CCP PLENUM OPEN 
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HK050405 Hong Kong MING PAO in Chinese 5 Aug 82 p 5 


[Special dispatch from Beijing: "CCP Convenes Seventh Session of Central Committee To 
Discuss Party Conatitution, Political Report™] 


[Text] According to a report by our special correspondent, the 7th Plenary Session of 

the Lith CCP Central Committee is being held in Beijing and is expected to end during 

the first half of this month. As revealed by well-informed sources here, the main agenda 

of this session is to discuss and approve the “political report” to be presented by Hu 
Yaobang, chairman of the CCP Central Committee, at the l2th party congress and the new party 
constitution. The session will also discuss certain important personnel changes. 


According to well-informed sources, the 12th party congress will be convened no later than 
the end of August or early September. The date is properly chosen, because it will be 
precisely 5 years since the convening of the llth party congress. This conforms with 

the stipulations concerned in the party constitution and gives people the deep impression 
that after years of upheaval, the party is now progressing along the right course. 


On the eve of the convention of the 12th party congress, the present situation on the 
mainland is remarkably different from that when the llth party congress was held. The 
llth party congress was convened less than 1 year after the fall o. the gang of four. At 
that time, a number of remnants of the gang of four were still in power. Problem inside 
and outside the party piled up like a mountain and everything was thrown into confusion. 
The party had too many things to attend to. Apart from that, new disputes and struggles 
occurred one after another. 


With the support of veterans of the revolution, Hua Guofeng turned the contemporary Wu 
Zetian into a prisoner and he himself became No 1 man in the party. Sticking to the 
practice of “acting according to the past guiding principle,” he continued to commit 
leftist mistakes and stood opposed to veterans of the revolution. Although Hua Guofeng 

and his followers resisted by hook or crook, thev were unable to secure their positions 

and block the rehabilitation of Deng Xiaoping. In a word, new contradictions occurred 
before the settlement of the old ones. In spite of the fact that the convening of the 

llth party congress under such circumstances was still a matter of positive significance, 
it was held in haste and people called it a “semiextraordinary” congress. Some people 
believed that in order to strengthen and secure his position, Hua Goufeng had hastily 
convened the llth party congress. Their views were quite right, because not long after 

the congress, the theory of the “two whatevers” emerged. However, the leftist policy 

which Hua Guofeng continued to pursue was not supported by the masses. Therefore, he was 
unable to become a leader who “carried forward the revolutionary cause and forged ahead 
into the future.” Of course, the lith party congress could neither be called “a historic 
turning point” nor “entering a new era." Five years have elapsed. Now the CCP is preparing 
to convene its 12th congress. I: this congress can be held as scheduled, this will further 
manifest the fact that the CCP attaches importance to democracy and the legal systen. 
Judging from the situation inside and outside the CCP, we believe that the CCP has already 
passed the extraordinary and semiextraordinary period. 


Over the past 5 years, the pragmatic faction headed by Deng Xiaoping has achieved 
successive victories. In the third plenary session held in 1978, it achieved an epoch- 
making victory and became the main force of the CCP. After that, the sixth plenary session, 
held in June last year, adopted the “Resolution on Certain Questions in the History of Our 
Party Since the Founding of the PRC." Hua Guofeng was compelled to resign and offer his 
seat to other people. With the support of Deng Xiaoping and Chen Yun, the party leadership 
headed by Hu Yaobang and Zhao Ziyang has thus been built. 
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Over the past year or so, several important policy decistons have been made. This shows 
the powerful vitality of the pragmatic line. These policy decisions include: repudiating 
the 10 leftiat guiding principles for economic construction characterized by premature 
advance, improving the organizational structure of the party and government, making 

cadre contingents younger, urging old cadres to offer their seats to younger ones, 
criticizing “bourgeois liberalization” in the cultural field, sticking to the “open - 

door policy and the practice of enlivening the domestic economy,” cleaning up corrupt 
officials, punishing bad elements, »pposing bourgeois corrosion, and promulgating the 
greatly revised draft of the constitution and encouraging the entire people to discuss 

it. All this was fully shown that the new system has stepped to the fore and the pragmatic 
line is making much headway. 


Well-informed sources believe that, although various signs have indicated that the prag- 
matic faction is facing tremendous difficulties and the obstructions should not be under- 
estimated, the leftist and rightist factions are retreating and weakening. The pragmatic 
faction has increasingly gained command over the situation and is gaining sore and sore 
popular support. This is an irrefutable fact. It is appropriate to say that the 12th 
party congress will be convened at a critical juncture when contradictions and differences 
inside the CCP have been smoothed out and the party is entering a new stage of stable 
deve lopment. 


The llth party congress will consolidate and strengthen the pragmatic line so that 
veteran cadres will be able to accomplish their tasks of passing on their duties to the 
younger generation. This will reliably guarantee the continuous isplementation of the 
set policies and guiding principles of the pragmatic faction. 


Historvw will prove that, although in the previous struggles the pragmatic faction 
achieved various victories, it is only the llth party congress that can examine and 
ipprove all its guiding principles and policies. We may predict that after the l2th 
party congress, things will become better an better for the pragmatic faction which 
thoroughly implements its line. 


U.S. "DEFINITE ANSWER’ ON TAIWAN ARMS CALLED FOR 
#KOSOBO00O Hone Kone WEN WEI PO in Chinese 5 Aug 8&2 p ! 
lArticle by Kuan Chien-Tzu: “The Final Deadline; There Must Be a Reply”) 


[Text | According to a report from an AFP correspondent in Belling, when answering the 
correspondent's questions, the spokesman of the Chinese Foreign Ministry reaffirmed 
that China demands that the United States set a final deadline for selling arm to 
Taiwan. China's stand on the arms iseuve is firm and unshakable. 


From this reply of the spokesman of Chinese Foreign Ministry, ome can imagine that the 
.5. Gevernment really has conveyed some message to Beijing recently. 


Presumably, the sessage, as reported by foreign news agencies several days ago, is that 
the Reagan administration has decided to continue selling arms to Taiwan, but with the 
addition of “we will sot sell arms to Taiwan indefinitely.” Stalling Beiiing with a 

vague answer, the Reagan administration is attempting to get bv under false pretenses. 


Belling saw through the Reagan administration's trick and replied: “No! You sust 
definitely set a final deadline; otherwise, we cannot agree.” 


"“Indefinitely” is really an ambiguous word. To stop supplying arms 5 or 10 vears later 
can be described as “indefinitely.” To stop supplying arms 100 or 1,000 vears later 
can also be described as “indefinitely.” 
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In other words, the American hegemonists may continue or stop supplying arms as they wish. 
The Reagan administration of the United States think itself clever by stalling Beijing with 
the ambiguous word “indefinitely.” As a matter of fact, they are themselves foolish to 
treat others as ignorant children, 


This is not because the Reagan administration and its “eggheads” have very low intelligence, 
but because they are obsessed by hegemonism and “have designs on our Taiwan.” Therefore, 
they have tried by every conceivable means to take China for a ride. Like the merchant of 
Venice in Shakespeare's play, they want to cut a poundof flesh from another's body. Also, 
like a poor comedian, they outemart themselves and treat nauseating things as interesting, 
eo that others do not know whether to laugh or cry. 


The Chinese people are experienced in dealing with imperialism and hegemonism. Glib talk, 
violent threats and sophistry cannot have their way in face of the Chinese people. When will 
you stop selling arms to Taiwan’ You must give this question a definite answer. 


Furthermore, on the one hand, the Reagan administration said that it would attach importance 
to developing the relationship with China, but on the other hand, it has done many unfriendly 
things. For example, it engaged in the creation of “two Chinas” through the hands of Porter 
of the International Softball Federation. Recently, it invited the Chinese tennis player 

Hu Na to visit the United States in the name of the “American Tennis Association." Then, 
those guys of the CIA collaborated with special agents from Taiwan to abduct 19-year-old 
minor Hu Na in seeking so-called “political asylum.” This shameless abduction is out-and- 
out base behavior. by so doing they have trampled underfoot all civilization, human rights, 
morality and justice. 


In answering questions put forward by correspondents, Foreign Minister Huang Hua said: “The 
crisis in Sino-American relations is not yet over.” This seems a very careful ani’ conserva- 
tive phrase. Judging from the deeds and words of the United States, they are intenwifying 
the crisis, and the timebomb is ticking sore and sore urgently! 


HU YAOBANC REMARKS ON HONG KONG, MACAO REPORTED 


HKO31430 Hong Kong CHENG MING in Chinese No 58, 1 Aug 82 pp 8-11 
[By Luo Ping (5012 0393): “Hu Yaobang on Hong Kong-Macao Policy”! 
(Text) Problems on the Low Barometric Pressure and Maintaining Secrecy 


In June and July this vear, the barometric pressure in Beijing became increasingly lower and 
many friends who used to write articles once again ceased writing: The authorities hoped 
that those who vere found of engaging in writing “literature of exposure” would stop writing 
these things. The authorities also hoped that those who had quick access to information 
and were used to disclosing what thev knew would maintain a strict silence. 


The state council] has iesued a circular calling on the cadres to strengthen their efforts 
in maintaining secrecy. Deng Ying cheo published an article to commemorate “July lst,” and 
throughout her article, she talked about the problem of maintaining secrecy. Beijing has 
formlated «a new security regulation which stipulates that any one who has contacts vith 
guests from abroad should report to his organization. 


At the same time, a certain person has divulged a secret and a Amor has spread about the 
arrest of the child of a certain high-ranking official because he divulged a secret. One 
of the rumors involves « certain person whose family name is Deng, but we have no evidence 
to confirm this rumor as yet. (for details, refer to another article in the “News Gathered 
in Traveling in the North” column — editor) 
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Vader these circumstances, it is very difficult to carry out the normal activity of 
gathering materials in Beijing. However, some people of insignt in Beijing are of the 
opinion that it is in an excessively general and sweeping term that the authorities 
require the people to maintain secrecy and that there is no clear demarcation line 
between what is secret and what is not. I have personally heard some people say: "If 
you disclose the news that the 12th CCP Congress will be held in September this year 
only a day before a leading person tells this to a foreign reporter, you may be held 
guilty of the offense of divulging secret matters. In fact, your disclosure has never 
done any harm to the CCP. Is it then done only to convict you?" 


"It is said that the newsreel on the northern China military maneuver is now showing in 
Hong Kong. (Editor's note; it beganon!5 July) In the film, some of the weapons that 
were formerly regarded as top secret were publicly shown on the screen, but the 
authorities certainly do not think this divulging secrets. However, why were some 
people considered to be committing the offense of ‘stealing secrets’ when they took 
pictures of the Chang Jiang bridge on board a ship passing it?” 


"For quite a long time in the past, the darker side of a unit or an enterprise was not 
allowed to be exposed, and if one told about this darker side to an outsider, he was 
regarded as having committed an offense of divulging secrets. Was not this a practice 
of preventing ‘domestic shame from being made public’ by means of ‘convicting those who 
divulged secrets’’” 


Some people even go so far as to make a comparison between the battlefield report of the 
\nited Kingdom during the Falklands battle with the battlefield report of China during 
its “war to punish Vietnam.” They say that the British Government allowed the people 
to know how many warships, airplanes and military personnel it had lost (poseibly not 
very accurate), but the Chinese Government did not utter a single word about the extent 
of losses it had suffered. They thought this showed the characteristic difference 
between a democratic country and a nondemocratic country. 


In my opinion, perhaps it is necessary to maintain sccrecy regarding things concerning 
the security of the state. But the people should be promptly informed of many things 
which, through publication, will not only not impair the security of the state, but will 
a » enable the people to put forward suggestions to the state, make criticism to the 
government and exercise their supervision over the cadres. If the poeple do not know 
the strong and weak points of their cadres and what mistakes their cadres have committed 
and corrected, how can they elect, supervise and dismiss their cadres’ For a concrete 
example, if during the struggle on Lu Shan in 1959, the whole party and the whole people 
had been allowed to know what was really going on there, we can be sure that the gove- 
ment of “anti-leftiem™ would perhaps not have been carried out, Peng Dehuai would not 
have been deprived of his offical positions and the past 20 vears of Chinese history 
might have been completely rewritten. 


Of course, there are also some other items of information that should not be disclosed 
besides those which, if divulged, would be harmful to the security of the state. For 
example, we should not disclose the shameful personal secrets of some people. Over the 
past few vears I have been running to and fro in my country to “gather news" and have 
heard quite a few shameful secrets about Mao Zedong and other big shots. After some 
casual investigations, quite a large aumber of these secrets have been proved to be 
very accurate, but I have never disclosed them to my readers. In April 1979 CHENG MING 
published the picture of Mao taken with Zhang Yufeng. This had a shocking impact on 
the people in Beijing and some of them thought CHENG MING was going to “expose old 
Mao's shameful secrets with a vengeance.” However, facts have proved tht this was 
merely a misunderstanding by some people. This does not meant that we approve of the 
CCP's fierce attack om Yu Luojin. We do not regard Yu's “Children's Stories in Spring" 
as a good book, but can it be convincing to wantonly criticize this book and call it 
the “literature that discloses shameful personal secrets’” 
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The Three Principles That Have Been Formulated on the Policy Decision Over Hong Kong Problem 


Last month, the "News Gathered in Traveling in the North" column reported to our readers 

on the CCP's basic principles in solving the Hong Kong problem, and this has roused a wide- 
spread response. Why did I make that resort? As a reporter, I thought this news item was 
interesting and worth reporting. What is more important is that these principles of the 
CCP concern the personal interests of the Hong Kong and Macao compatriots; therefore, it 

is the duty of a reporter to inform readers of the CCP's intention as early as possible so 
that they may be mentally prepared for the issue as soon as possible. In order to make 

the Hong Kong and Macao compatriots better understand the intention of the CCP policymakers, 
this reporter recently visited a friend who is very much in the know. What this friend has 
said is additional information to the article "CCP's Policy Decision on Hong Kong's future" 
published in the July issue of CHENG MING. This friend told me the process on how the CCP 
formulated its principles on the Hong Kong problem. At first, the policymaker put forth 
three principles: 


1. The sovereignty over Hong Kong will definitely be retaken when the time comes, 


2. Hong Kong should be made to continue to serve China's economic and political strategy 
and tactics. 


3, Under the prerequisite that no harm should be brought to China's sovereignty, plans for 
Hong Kong's future political and economic system can be drawn up with brave imagination. 


After prudent consideration, elaborate discussion and practical planning, the brain trust 
drew up an initial plan on solving the problem related to Hong Kong's future. Deng, Hu 
and others time and again discussed and revised this initial plan and then reached a final 
decision on it. However, what they have decided on is only the principle and policy which 
was reported on in the "News Gathered in Traveling in the North" column in our last issue. 
As for concrete measures, no definite decision has been made yet. 


There are some people in Hong Kong who do not believe that the CCP will retake sovereignty 
over Hong Kong in the near future. This is because they do not understand the character 
of the CCP. The CCP has always attached importance to national liberation and state 
independence. No one in the CCP is willing to be Li Hongzhang in the 1980's, Therefore, 
the sovereignty over Hong Kong will surely be retaken. “Has any CCP leader talked on 

its Hong Kong policy at any meeting of high-ranking officials?" I asked my friend this 
question in order to check the accuracy of the report in our last issue through more than 
one channel. 


Hu Yaobang's Speech 


"Yes, they have talked, and more than once. Therefore, people above a certain level and 

in certain circles all know these principles.” My friend suddenly asked me, as if he 

had just recalled something: “Have you heard anything about the fact that Hu Yaobang made 
an important speech at the forum on the work in Guangdong and Fujian Provinces?" I told my 
friend that I knew that such a forum had been held and that Guangdong's Ren Zhongyi and 
Fujian's Xiang Nan attended the forum. I also knew that Hu Yaobang gave an important 
speech at the forum, but I failed to learn anything about the content of this speech. 


“Have you noticed the RENMIN RIBAO commentator's articles on 15 Yarch and 1 April?" I have 
read them. It seemed that these articles relayed the viewpoints of some big shots." “The 
big shot is Hu Yaobang. The two articles were written precisely for the purpose of relaying 
the basic spirit and viewpoints of Hu Yaobang's speech at that forum.” 
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"But they did not mention anything about the Hong Kong problem," 


"No, they did not, for what Hu Yaobang said concerning the Hong Kong and Macao problem 
had not been publicly relayed in the press." 


One of my friend's elderly colleagues attended this forum, and my friend has learned from 
his colleague the details of Hu Yaobang's speech. My friend remembers what Hu Yaobang said 
about Hong Kong and Macao very well because it sounded new to him. "There is no need 

for maintaining secrecy over this problem and we should let Hong Kong and Macao compatrots 
know this at an early date and make them mentally prepared earlier. The more important 
thing is that they will be able to air their views if they have any to air. Hong Kong 

and Macao compatriots are also masters of the PRC and they have the right to put forth 

their views on the major events of the country, including issues related to the future of 
Hong Kong and Macao. Of course, this is only my personal view...." I hold the same opinion. 


The Original Text on the Hong Kong and Macao Problem 


The forum on the work in Guangdong and Fujian Provinces was held last February. On 13 
February Hu Yaobang made a speech at the forum. In his speech, he discussed the open-door 
economic policy and the problem related to the rectification of the thinking of party 
members. He then put forth the idea that people should be prepared to deal with the 
complicated work related to Hong Kong in the future. He said: "Now, besides the imple- 
mentation of the open-door economic policy, we will in the near future, adopt another 

method -- the method of allowing the existence of two kinds of social systems in one country 
— to solve the problems of the reunification with Taiwan and the recovery of our sovereignty 
over Hong Kong and Macao. This is the correct principle that we should adopt during the 

new historical period." 


Hu Yaobang then changed the subject of his speech and said something about the concession 
system that was carried out by Lenin. He said that after the October Revolution, Lenin 
unswervingly implemented the concession system, adding that according to Lenin's view, it 
was necessary to make contacts with international capital. 


Moreover, Hu Yaobang criticized one of Trotsky's viewpoints. Hu said that Trotsky thought 
that if we made contacts with international capital, we would be fettered by the economy 

of the capitalist world and become subordinate to world capital, and thus we would not be 
able to build socialism in a single country. Hu Yaobang pointed out that history had proved 
that Trotsky's view was wrong and Lenin's view was correct. 


Hu Yaobang emphatically said: "Now we must act according to the viewpoint of Leninism." 


When my friend gave an account of Hu Yaobang's speech, he opened his notebook before him. 
He time and again stressed that he had made accurate notes about the above-mentioned para- 
graphs in Hu Yaobang's speech related to the Hong Kong and Macao problem which he gave at 
the forum on the work in Guangdong and Fujian Provinces. He told me that I “should not 
doubt anything in these paragraphs." What he regarded as being of key importance was that 
he hoped that I, in reporting on these paragraphs, would use quotation marks in order to 
let the readers know that this was the original text. This is what I have done. 


Hu Yaobang's Speech Consists of Five Points 
What Hu Yaobang said was not long, but it consisted of a few points that were mentioned 


in my article entitled "CCP's Policy Decision on Hong Kong's Future": retaking the 
sovereignty over Hong Kong and Macao in the near future; adopting the method of allowing 
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two kinds of systems in one country to solve the problem related to the sovereignty over 
Hong Kong and Macao; and making no changes in the existing system in Hong Kong. Besides, 
there are also two new points: 1) The principle in solving the problem related to the 
sovereignty over Hong Kong and Macao is identical with the principle in solving the problem 
related to the reunification with Taiwan. 2) The putting forth of the concession system. 


Although Hu Yaobang has not clearly and definitely said anything about the plan or tentative 
idea related to the implementation of the concession system, judging from what he did say, 
the CCP intends to learn from Lenin and solve the problem related to the future of Hong Kong 
by means of the implementation of the concession system. 


I believe that only by means of the implementation of the concession system can we practice 
“two systems in one country" -- preserve the capitalist systems of Hong Kong and Macao. 


What Will Be the Concrete Measures To Carry Out the Concession System 


"What will be the concrete measures to carry out the concession system of Lenin's Mode?" 
I asked my friend the question that Hong Kong and Macao people are most anxiously concerned 
about. 


“Hu Yaobang has not mentioned anything about them, nor have any other big shots expressed 
any definite ideas. However, we can find a simple outline by exercising our imagination. 
If we compare Hong Kong to a building, the implementation of the concession system can be 
carried out by various measures. One of the measures is to rent the building story by 
story or flat by flat and another measure is to rent the whole building to one person 

or one unit.” 


"If it is rented story by story, I am afraid that the five-star flag will flutter over 
Hong Kong." “Yes. If the enterprises are rented one by one, the administration of the 
city will be shouldered by the Chinese." 


“How about if the building is rented as a whole?" "That will perhaps be quite different.” 


"Which kind of concession measure do you think the CCP intends to adopt? Has the CCP 
top leadership give any hint?" “It seems to me that it is now difficult to judge what 
measures the CCP will select. The CCP top officials have only mentioned that when the 
time comes they will carry out struggle with as well as make contacts with international 
capital. Hu Yaobang has also given such a hint.” 


"Since they have mentioned ‘struggle,’ it seems that they are going to adopt the measure 
of ‘renting story by story." Thus, Hong Kong will be the most special of the special 
economic zones and the administrative power of the city will be in the hands of the 
Chinese." 


"There is such a possibility. However, this is not likely to be the most favorable measure 
for China.” 


"Then, what Hu and others have hinted is perhaps only their ‘minimum program,’ and their 
‘maximum program’ -- the best choice -- is to ‘rent the building as a whole'?" “That may 
be the case. Since renting is not a unitary matter, and there must be at least two 
parties, the desire of one party cannot be final. If the planneg tenant is Britain and if 
Britain is interested in and sincere about renting it, they will hold negotiations to 
haggle over the rent. Negotiations are also a kind of ‘struggle." I believe that Deng, 
Hu and their brain trust still have many things to do in actually solving the problem 
related to Hong Kong's future.” 
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Is This Trial Balloon Being Flown by the CCP? 


In conclusion, my friend suddenly asked me: "When you report to the outside world this 
policy of the CCP on the future of Hong Kong and Macao, will there be some people who 
will suspect that your report is a trial balloon being flown by the CCP?" I could not 
help laughing. “Are there still people who do not believe that our journal is not in 
any way related to the CCP authorities?" He also said, laughing: "Don't you know that 
your friend is a cadre?" "Of course, I know. I also know that he is not a cadre who 
speaks on behalf of the authorities. He is only using his power as a cadre in the know 
to conduct a rational ‘divulgence of secrets' to a reporter." 


CHINA READY FOR OFFSHORE OIL EXPLORATION BIDS 


HKO50104 Hong Kong SOUTH CHINA MORNING POST in English 5 Aug 82 Business News p 1 
[By Julie Auyeung] 


[Text] China is well prepared for August 17, derdline for the submission of bids by 
international oil companies for the right to e loit China's offshore energy resources. 
China will proceed, as scheduled, with its offshore oil exploration programme, despite 
the present shake-out in the U.S. oil industry which has threatened to destroy scores 
of struggling companies. 


Chinese authorities have already set basic bid prices for areas along the coast where 
oil companies will seek drilling rights. The basic price will form the guideline for 
China in processing tender proposals. China has also some idea how profits will be 
split between foreign investors and itself. The profit-sharing percentage will vary 
with production from the oilfields. 


Around January, China will begin to amnounce the names of successful bidders, but contracts 
will not be awarded simultaneously. Instead, they will be signed separately, in stages, 
resulting in staggered offshore development. 


China is optimistic about drilling prospects, news sources learned from officials of 
China's Ministry of Petroleum Industry during their recent visit ‘o Hone Kong. The 
sources added that the tenders would probably concentrate onthe Pearl River estuary and 
Gulf of Beibu. 


China is aware of the worldwide economic recession and its impact, especially on U.S. 
oil companies, according to a senior vice-president of Petroleum, Mining and Equipment 
(Far East) Ltd., Mr K.C. Huang. However, Chinese officials have said that this would 
not affect their plans, Mr Huang said. Instead, China had been stepping up efforts both 
in its preparations for the tender and the buildup of its offshore support services. 


The signs of the spreading turmoil already are apparent: A major oil rig builder has 
failed, a bank in Oklahoma with big loans to energy companies has collapsed, some lenders 
are tightening their purse strings for fear of similar disasters, several oi) producers 
are selling off assets to stay afloat [words indistinct]. 


With regard to offshore oil support services, the Nanhai Oil Joint Service Corporation 
is due to announce soon the formation of various service companies, its deputy chairman 
and general manager, Mr Chen Lizong, told Business News yesterday. The Nanhai company 
was formed in May to oversee support services -- housing, food supplies, helicopters, 
supply vessels and telecommunications -- in southern China. It recently set up a Hong 
Kong subsidiary to facilitate locally-conducted business negotiations. Called China 
Offshore Oil Services (Hong Kong) Ltd., the --mpany has a registered capital of $5 
million shared between the Bank of China (| »»; Kong), China Resources, China Merchant 
and Steam Navigation, China National Offshore Oil Corporation (CNOOC) and the Nanhai Oil 


Joint Services Corporation. 


Meanwhile, the Nanhai firm is planning to form a number of joint-venture companies which 
will act as operators for each of the services needed to support oil exploration. 
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